China Merchants Securities (HK) Co., Limited
48/F., One Exchange Square
Central
Hong Kong

The Board of Directors
Shenzhen Zhaowei Machinery & Electronics Co., Ltd.

RN IREH BB HRAF
Room 101, Office Building
No. 62 Yanhu Road, Yanchuan Community
Yanluo Subdistrict
Bao’an District, Shenzhen City
PRC
February 27, 2026

Dear Sirs/Madams,

Re: Shenzhen Zhaowei Machinery & Electronics Co., Ltd. (R T IKEALEBRGBE R AT (the
“Company”)

We, China Merchants Securities (HK) Co., Limited, as one of the joint sponsors in connection with the
proposed global offering and the proposed listing of the H shares of the Company on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”), refer to the prospectus of the
Company dated February 27, 2026 (the “Prospectus”).

We hereby give, and confirm that we have not withdrawn, our consent to the issue of the Prospectus by
the Company, with the inclusion therein of all references to our name, address, qualifications, opinions
and advice in the form and context in which they respectively appear in the Prospectus.

We hereby consent to you releasing this letter to the Registrar of Companies in Hong Kong and the
Stock Exchange and referring to it in the Prospectus.

We also consent to a copy of this letter being made available on display as described in the section
headed “Documents Delivered to the Registrar of Companies in Hong Kong and Available on Display”
in Appendix V to the Prospectus.

-Signature page to follow-



For and on behalf of
China Merchants Securities (HK) Co., Limited

on U\l

Name: Ryé'n Lai
Title: Head of Industry Department

[Consent letter— signing page]



For and on behalf of
China Merchants Securities (HK) Co., Limited

/‘\/ R
Name: Nicholas Zhao
Title: Executive Director

[Consent letter— signing page]



Deutsche Securities Asia Limited
60/F, International Commerce Centre
1 Austin Road West
Kowloon
Hong Kong

The Board of Directors
Shenzhen Zhaowei Machinery & Electronics Co., Ltd.

BRI I B et PR A 5
Room 101, Office Building
No. 62 Yanhu Road, Yanchuan Community
Yanluo Subdistrict
Bao’an District, Shenzhen City
PRC
February 27, 2026

Dear Sirs/Madams,

Re: Shenzhen Zhaowei Machinery & Electronics Co., Ltd. GF T IR BN BB E TR A ) (the
“Company”)

We, Deutsche Securities Asia Limited, as the one of the joint sponsors of the Company in connection
with the proposed global offering and the proposed listing of the shares of the Company on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”), refer to the prospectus
of the Company dated February 27, 2026 (the “Prospectus”).

We hereby give, and confirm that we have not withdrawn, our consent to the issue of the Prospectus by
the Company, with the inclusion therein of all references to our name, address, qualifications, opinions
and advice in the form and context in which they respectively appear in the Prospectus.

We hereby consent to you releasing this letter to the Registrar of Companies in Hong Kong and the
Stock Exchange and referring to it in the Prospectus.

We also consent to a copy of this letter being made available on display as described in the section
headed “Documents Delivered to the Registrar of Companies in Hong Kong and Available on Display”
in Appendix V to the Prospectus.

-Signature page to follow-



For and on behalf of

Deutsche Securities Asia Limited

K. 7

Name: Rui Wang J
Title: Managing Director

A
AL o

Name: Albert Chang
Title: Managing Director

[Consent letter — signing page]



Ernst & Young RAGEEFERRET Tel E&E: +852 2846 9888

27/F, One Taikoo Place EAMSRREE 9T ® Fax {§E: +852 2868 4432
§* 979 King's Road KR —EE 27 4% ey.com

Quarry Bay, Hong Kong

27 February 2026

The Board of Directors

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.
R I B R TR A 5]

Room 101, Office Building

No. 62 Yanhu Road, Yanchuan Community

Yanluo Subdistrict

Bao'an District, Shenzhen City

PRC

Dear Sirs/Madams,

Re: Shenzhen Zhaowei Machinery & Electronics Co., Ltd. GE3| W kB Hu & 4 A 2 &) (the
“Company’") Listing on the Main Board of The Stock Exchange of Hong Kong Limited

We, refer to the prospectus dated 27 February 2026 (the "Prospectus’™ in connection with the
proposed initial listing of H shares of the Company on the Main Board of The Stock Exchange of
Hong Kong Limited, a copy proof of which is attached and initialed by us on its front cover for the
purpose of identification.

We hereby consent to the inclusion of our accountants' report dated 27 February 2026 on the
historical financial information for the years ended 31 December 2022, 2023 and 2024 and nine
months ended 30 September 2025, and our accountants' report dated 27 February 2026 on the
compilation of the unaudited pro forma financial information for the Group as at 30 September
2025 and our letter dated 27 February 2026 on the profit estimate for the year ended 31
December 2025 in the Prospectus, and the references to our name in the form and context in
which they are included.

A member firm of £-nst & Young Giobal Lim:ted
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This letter is solely being issued in connection with the filing of the Prospectus regarding the listing
of the Company's securities on The Stock Exchange of Hong Kong Limited and not for any for any
other purpose.

Yours faithfully,

i 2 oy

Certified Public Accountants
Hong Kong

A membaer f-m of Zrpst & Young Giopai Limr ted
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IMPORTANT

If you are in any doubt about any of the contents of this prospectus, you should obtain independent professional advice.

ZHAOWEI

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.
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(a joint stock company incorporated in the People's Republic of China with limited liability)

Global Offering

Number of Offer Shares under the 26,748,300 H Shares
Global Offering
Number of Hong Kong Offer Shares : 2,674,900 H Shares (subject to reallocation)
Number of International Offer Shares : 24,073,400 H Shares (subject to reallocation)
Maximum Offer Price : HK$73.68 per H Share, plus brokerage of
1%, SFC transaction levy of 0.0027 %,
AFRC transaction levy of 0.00015% and
Stock Exchange trading fee of 0.00565%
(payable in full on application and subject
to refund)
Nominal value : RMBI1.0 per H Share
Stock code : 2692

Joint Sponsors, Sponsor-Overall Coordinators, Overall Coordinators,
Joint Global Coordinators and Joint Bookrunners

@ Deutsche Bank

Overall Coordinators, Joint Global Coordinators and Joint Bookrunners
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Hong Kong Exchanges and Clearing Limited. The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility for the contents
of this prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this prospectus.

A copy of this prospectus, having attached thereto the documents specified in “Documents Delivered to the Registrar of Companies in Hong Kong and Available on Display—1.
Documents Delivered to the Registrar of Companies™ in Appendix V has been registered by the Registrar of Companies in Hong Kong as required by Section 342C of the Companies
(Winding Up and Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong). The Securities and Futures Commission and the Registrar of Companies in Hong
Kong take no responsibility for the contents of this prospectus or any other documents referred to above .

The Offer Price is expected to be fixed by agreement between the Overall Coordinators (for themselves and on behalf of the Underwriters), and our Company on or around Thursday.
March 5, 2026, but in any event no later than 12:00 noon on Thursday, March 5. 2026. The Offer Price will be not more than HK$73.68 per Offer Share. If, for any reason, the Overall
Coordinators (for themselves and en behalf of the Underwriters). and our Company are unable to reach an agreement on the Offer Price by 12:00 noon on Thursday. March 5, 2026,
the Global Offering will not become unconditional and will lapse immediately. Applicants for Hong Kong Offer Shares may be required to pay. on application (subject to application
channels), the maximum Offer Price of HK$73.68 per Hong Kong Offer Share together with brokerage of 1%, SFC transaction levy of 0.0027%. AFRC transaction levy of 0.00015%
and Stock Exchange trading fee of 0.00565%. subject to refund if the Offer Price should be less than HK$73.68 per Hong Kong Offer Share.

The Overall Coordinators (for themselves and on behalf of the Underwriters). may. with consent of our Company. reduce the number of Hong Kong Offer Shares at any time on or
prior to the morning of the last day for lodging applications under the Hong Kong Public Offering. In such a case. notices of the reduction in the number of Hong Kong Offer Shares
will be published on the websites of the Stock Exchange at www.hkexnews.hk and our Company at http://www.szzhaowei.net as soon as practicable but in any event not later than
the morning of the day which is the last day for lodging applications under the Hong Kong Public OTTefing. For Turther information, please refer to the sections headed “Structure
of the Global Offering™ and “How to Apply for Hong Kong Offer Shares™ in this prospectus.

The obligations of the Hong Kong Underwriters under the Hong Kong Underwriting Agreement to subscribe for. and to procure applicants for the subscription for. the Hong Kong
Offer Shares, are subject to termination by the Overall Coordinators (for themselves and on behalf of the Underwriters) if certain grounds arise prior to 8:00 a.m. on the Listing Date.
Further details of such circumstances are set out in the section headed “Underwriting—Underwriting Arrang nts and Expenses—Hong Kong Public Offering—Grounds for
Termination.” It is important that you refer to that section for further details.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities laws in the United States, and may not be offered, sold, pledged
or transferred within the United States, except pursuant to an available exemption from, or in transactions not subject to, the registration requirements of the U.S. Securities
Act. The Offer Shares are being offered and sold outside the United States in offshore transactions in reliance on Regulation S.

ATTENTION

We have adopted a fully electronic application process for the Hong Kong Public Offering. We will not provide printed copies of this prospectus to the public in relation to the
Hong Kong Public Offering.

This prospectus is available at the website of the Hong Kong Stock Exchange at www.hkexnews.hk and our website at http://www.szzhaowei.net.
If you require a printed copy of this prospectus, you may download and print from the website addresses above.
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IMPORTANT

IMPORTANT NOTICE TO INVESTORS:

FULLY ELECTRONIC APPLICATION PROCESS

We have adopted a fully electronic application process for the Hong Kong Public Offering. We

will not provide printed copies of this prospectus to the public in relation to the Hong Kong Public

Offering.

This prospectus is available at the website of the Hong Kong Stock Exchange at

www.hkexnews.hk under the “HKEXnews > New Listings > New Listing Information” section,

and our website at http://www.szzhaowei.net. If you require a printed copy of this prospectus, you

may download and print from the website addresses above.

To apply for the Hong Kong Offer Shares, you may use one of the following application

channels:

Application Channel Platform Target Investors Application Time
HK eIPO White Form www.hkeipo.hk Investors who would like to  From 9:00 a.m. on Friday,
service receive a physical February 27, 2026 to

H Share certificate. 11:30 a.m. on

Hong Kong Offer Shares Wednesday, March 4,

successfully applied for 2026, Hong Kong time.

will be allotted and The latest time for

issued in your own completing full payment

name. of application monies
will be 12:00 noon on
Wednesday, March 4,
2026, Hong Kong time.

HKSCC EIPO channel Your broker or custodian who is a Investors who would not Contact your broker or

HKSCC Participant will submit an
EIPO application on your behalf
through HKSCC’s FINI system in
accordance with your instruction

like to receive a
physical H Share
certificate. Hong Kong
Offer Shares
successfully applied for
will be allotted and
issued in the name of
HKSCC Nominees,
deposited directly into
CCASS and credited to
your designated HKSCC
Participant’s stock
account.

custodian for the earliest
and latest time for giving
such instructions, as this
may vary by broker or
custodian.

— 11 =




IMPORTANT

We will not provide any physical channels to accept any application for the Hong Kong Offer
Shares by the public. The contents of the electronic version of this prospectus are identical to the
printed document as registered with the Registrar of Companies in Hong Kong pursuant to Section
342C of the Companies (Winding Up and Miscellaneous Provisions) Ordinance.

If you are an intermediary, broker or agent, please remind your customers, clients or
principals, as applicable, that this prospectus is available online at the website addresses above.

Please refer to the section headed “How to apply for Hong Kong Offer Shares” for further
details of the procedures through which you can apply for the Hong Kong Offer Shares
electronically.

Your application through the HK eIPO White Form service or the HKSCC EIPO channel
must be for a minimum of 100 Hong Kong Offer Shares and in one of the numbers set out in the
table. If you are applying through the HK eIPO White Form service, you may refer to the table
below for the amount payable for the number of H Shares you have selected. You must pay the
respective maximum amount payable on application in full upon application for Hong Kong Offer
Shares. If you are applying through the HKSCC EIPO channel, you are required to prefund your
application based on the amount specified by your broker or custodian, as determined based on the
applicable laws and regulations in Hong Kong.

Maximum Maximum Maximum Maximum
No. of Amount Amount Amount Amount
payable® on No. of payable® on No. of payable® on No. of payable® on
Hong Kong application/ Hong Kong application/ Hong Kong application/ Hong Kong application/
Offer Shares successful Offer Shares successful Offer Shares successful Offer Shares successful
applied for allotment applied for allotment applied for allotment applied for allotment
HK$ HKS$ HKS$ HK$
100 744231 2,500 186,057.66 30,000 2,232,691.89 600,000  44,653,837.68
200 14,884.61 3,000 223,269.19 40,000 2,976,922.51 700,000  52,096,143.95
300 22,326.92 3,500 260,480.72 50,000 3,721,153.15 800,000  59,538,450.25
400 29,769.23 4,000 297,692.25 60,000  4,465,383.77 900,000  66,980,756.52
500 37211.53 4,500 334,903.78 70,000 5,209,614.40 1,000,000 74,423,062.80
600 44,653.84 5,000 372,115.31 80,000  5,953,845.02 1,100,000  81,865,369.08
700 52,096.14 6,000 446,538.38 90,000 6,698,075.65 1,200,000  89,307,675.35
800 59,538.45 7,000 520,961.44 100,000 7,442,306.28 1,337,400 99,533,404.19
900 66,980.76 8,000 595,384.49 200,000 14,884,612.55
1,000 74.,423.06 9,000 669,807.56 300,000  22,326,918.85
1,500 111,634.59 10,000 744,230.63 400,000  29,769,225.12
2,000 148,846.13 20,000 1,488,461.26 500,000  37,211,531.40

(1) Maximum number of Hong Kong Offer Shares you may apply for and this is approximately 50% of the Hong Kong
Offer Shares initially offered.

(2) The amount payable is inclusive of brokerage, SFC transaction levy, the Stock Exchange trading fee and AFRC
transaction levy. If your application is successful, brokerage will be paid to the Exchange Participants (as defined in
the Listing Rules) or to the HK eIPO White Form Service Provider (for applications made through the application
channel of the HK eIPO White Form service) while the SFC transaction levy, the Stock Exchange trading fee and
the AFRC transaction levy will be paid to the SFC, the Stock Exchange and the AFRC, respectively.

No application for any other number of Hong Kong Offer Shares will be considered and any
such application is liable to be rejected.
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EXPECTED TIMETABLE

If there is any change in the following expected timetable of the Hong Kong Public Offering,
our Company will issue an announcement to be published on the website of the Stock Exchange at
www.hkexnews.hk and the website of our Company at http://www.szzhaowei.net.

DateV

Hong Kong Public Offering commences . ................... .. .. .. .. .. ....... 9:00 a.m. on
Friday, February 27, 2026

Latest time to complete electronic applications under the
HK eIPO White Form service through the designated
website at www.hkeipo.hk™® ... 11:30 a.m. on

Wednesday, March 4, 2026

Application lists of the Hong Kong Public Offering open® ... ................... 11:45 a.m. on
Wednesday, March 4, 2026

Latest time to (a) complete payment of HK eI[PO White Form
applications by effecting internet banking transfer(s) or
PPS payment transfer(s) and (b) give
electronic application instructions to HKSCC™ . . ... ... .. ... .. ... ........ 12:00 noon on
Wednesday, March 4, 2026

If you are instructing your broker or custodian who is a HKSCC Participant will submit electronic
application instruction(s) on your behalf through HKSCC’s FINI system in accordance with your
instruction, you are advised to contact your broker or custodian for the earliest and latest time for giving
such instructions, as this may vary by broker or custodian.

Application lists of the Hong Kong Public Offering close®. ... .................. 12:00 noon on
Wednesday, March 4, 2026

Expected Price Determination Date™ . ... ... ... ................. at or before 12:00 noon on
Thursday, March 5, 2026

Announcement of the final Offer Price, the results of applications
in the Hong Kong Public Offering, the level of indications of
interest in the International Offering and the basis of allocation
of the Hong Kong Offer Shares under the Hong Kong Public
Offering to be published on the website of the Stock Exchange
at www.hkexnews.hk and the website of our Company
at http://www.szzhaoweinet'® .. ... ... ... ... ... ... ... at or before 11:00 p.m. on
Friday, March 6, 2026

—iv —



EXPECTED TIMETABLE

Results of allocations in the Hong Kong Public Offering (with successful applicants’ identification

document numbers, where appropriate) to be available through a variety of channels, including:

(1)

(2)

(3)

A full announcement of the Hong Kong Public Offering

to be published on the website of the Stock Exchange

at www.hkexnews.hk and the website of our Company

at http://www.szzhaowei.net'® .. ... .. ... ... ... ... ... .. ... . no later than 11:00 p.m. on
Friday, March 6, 2026

Results of allocations in the Hong Kong Public Offering
will be available at www.hkeipo.hk/TPOResult
(or www.tricor.com.hk/ipo/result) with a “search by ID”
function on a 24-hour basis from . ............ ... .. .. . L L L 11:00 p.m. on
Friday, March 6, 2026
to 12:00 midnight on
Thursday, March 12, 2026

Allocation results telephone enquiry line by calling
+852 3691 8488 between 9:00 a.m. and 6:00 p.m from ............. Monday, March 9, 2026
to Thursday, March 12, 2026
(excluding Saturday, Sunday and
public holidays in Hong Kong)

Deposit of H Share certificates into CCASS in respect of
wholly or partially successful application under the
Hong Kong Public Offering on . ......... .. ... ... .. ... .. .. .. ..... Friday, March 6, 2026

Dispatch of H Share certificates in respect of wholly
or partially successful applications pursuant to
the Hong Kong Public Offering on or before™® ... .. ... ... ... . ... ... Friday, March 6, 2026

Dispatch HK eIPO White Form e-Auto Refund payment
instructions/refund cheques in respect of (i) wholly or
partially successful applications if the final Offer Price
is less than the price payable on application (if applicable) and
(ii) wholly or partially unsuccessful applications pursuant to
the Hong Kong Public Offering on or before®® .. ... .. .. .. .. ... .. .. Monday, March 9, 2026

Dealings in H Shares on the Stock Exchange expected
to commence at 9:00 a.m. ONn . .. ... e Monday, March 9, 2026

(1)
2

(C))

All dates and times refer to Hong Kong local dates and times, except as otherwise stated.

You will not be permitted to submit your application under the HK eIPO White Form service or through the designated
website at www.hkeipo.hk after 11:30 a.m. on the last day for submitting applications. If you have already submitted your
application and obtained an application reference number from the designated website at or before 11:30 a.m., you will be
permitted to continue the application process (by completing payment of application monies) until 12:00 noon on the last day
for submitting applications, when the application lists close.

If there is/are a “black” rainstorm warning or a tropical cyclone warning signal number 8 or above and/or Extreme Conditions
in force in Hong Kong at any time between 9:00 a.m. and 12:00 noon on Wednesday, March 4, 2026, the application lists will
not open or close on that day. Please refer to the paragraphs headed “How to Apply for Hong Kong Offer Shares—E. SEVERE
WEATHER ARRANGEMENTS” in this prospectus.

Applicants who apply for Hong Kong Offer Shares through HKSCC EIPO channel by instructing your broker or custodian
to give electronic application instruction(s) to HKSCC through HKSCC’s FINI system should refer to the section headed
“How to Apply for Hong Kong Offer Shares—A. APPLICATION FOR HONG KONG OFFER SHARES—2. Application
Channels” in this prospectus.



EXPECTED TIMETABLE

(%)

(6)

(N

(®)

C)

The Price Determination Date is expected to be on or before Thursday, March 5, 2026 and in any event, not later than 12:00
noon on Thursday, March 5, 2026. If, for any reason, the Offer Price is not agreed between the Overall Coordinators (for
themselves and on behalf of the Underwriters) and our Company by 12:00 noon on Thursday, March 5, 2026, the Global
Offering will not proceed and will lapse.

None of the websites or any of the information contained on the websites forms part of this prospectus.

H Share certificates for the Offer Shares will become valid evidence of title at 8:00 a.m. on the Listing Date provided that
the Global Offering has become unconditional and the right of termination described in “Underwriting—Underwriting
Arrangements and Expenses—Hong Kong Public Offering—Grounds for Termination” has not been exercised.

HK eIPO White Form e-Auto Refund payment instructions/refund cheques will be issued in respect of wholly or partially
unsuccessful applications pursuant to the Hong Kong Public Offering and also in respect of wholly or partially successful
applications in the event that the final Offer Price is less than the price payable per Offer Share on application. Part of the
applicant’s identification document number, or, if the application is made by joint applicants, part of the identification
document number of the first-named applicant, provided by the applicant(s) may be printed on the refund cheque, if any. Such
data would also be transferred to a third party for refund purposes. Banks may require verification of an applicant’s
identification document number before encashment of the refund cheque. Inaccurate completion of an applicant’s
identification document number may invalidate or delay encashment of the refund cheque.

Applicants being individuals who are eligible for personal collection may not authorize any other person to collect on their
behalf. If you are a corporate applicant which is eligible for personal collection, your authorized representative must bear a
letter of authorization from your corporation stamped with your corporation’s chop. Both individuals and authorized
representatives must produce evidence of identity acceptable to our H Share Registrar at the time of collection.

Applicants who have applied for Hong Kong Offer Shares through HKSCC EIPO channel should refer to the paragraphs
headed “How to Apply for Hong Kong Offer Shares—D. DESPATCH/COLLECTION OF H SHARE CERTIFICATES AND
REFUND OF APPLICATION MONIES” in this prospectus for details.

Applicants who have applied through the HK eIPO White Form service and paid their applications monies through single
bank accounts may have refund monies (if any) dispatched to the bank account in the form of HK eIPO White Form e-Auto
Refund payment instructions. Applicants who have applied through the HK eIPO White Form service and paid their
application monies through multiple bank accounts may have refund monies (if any) dispatched to the address as specified
in their application instructions in the form of refund checks in favour of the applicant (or, in the case of joint applications,
the first-named applicant), by ordinary post at their own risk.

The above expected timetable is a summary only. Please refer to the sections headed “Structure of

the Global Offering” and “How to Apply for Hong Kong Offer Shares” in this prospectus for details of
the structure and conditions of the Global Offering, as well as the application procedures for Hong Kong
Public Offering.

If the Global Offering does not become unconditional or is terminated in accordance with its terms,

the Global Offering will not proceed. In such case, the Company will make an announcement as soon as

practicable thereafter.
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SUMMARY

This summary aims to give you an overview of the information contained in this prospectus and
should be read in conjunction with the full text of this prospectus. As it is a summary, it does not
contain all the information that may be important to you. You should read the whole prospectus,
including our financial statements and the accompanying notes, before you decide to invest in the
Offer Shares. There are risks associated with any investment. Some of the particular risks in
investing in the Offer Shares are set out in “Risk Factors” in this prospectus. You should read that
section carefully before you decide to invest in the Offer Shares.

OVERVIEW

We are the No. | provider of integrated micro transmission and drive system products in China and
No. 4 provider globally as measured by revenue in 2024, according to the F&S Report, with a respective
market share of 3.9% and 1.4%. The global integrated micro transmission and drive systems market is
highly fragmented, according to the F&S Report. We design, manufacture and sell micro transmission and
drive systems products along with the components that support these systems, mainly to customers located
in the PRC and, to a lesser extent, overseas. Our products enable these industries to explore what is
possible in precision, efficiency and control. With respect to types of products, we provide micro
transmission and drive systems and precision components, as well as customized molds based on specific
customer requirements. Micro transmission and drive systems are highly integrated systems delivered to
customers, typically consisting of (1) the transmission system, as the functional core essential to each
product offered to our customers; and (2) the micro motor system and/or (3) electronic control system, as
the other functional modules requested by the customers for each product. These three functional systems
are combined into one consolidated system to transform and transmit the power supplied by the power
source to the actuator, thereby performing critical functions including power transmission, control, speed
variation, and direction reversal. Precision components are the key supporting injection-molded parts for
micro transmission and drive systems. These precision components come in extremely varied product
forms in terms of sizes, shapes, complexity and application settings and are unstandardized. For details of
the types of products offered, as well as explanations about their key applications in each business line,
see “Business—Our Principal Products.”

We are dedicated to driving our development through our tri-integrated strategy, which synergizes
transmission systems, micro motor systems and electronic control systems into a unified framework. This
framework is designed to meet the increasingly stringent demands of the intelligent era for system
integration, rapid responsiveness and spatial efficiency in micro drive applications. By deeply fusing these
three systems, we achieve drive control within a compact footprint, enabling us to address the market’s
growing requirements for precision, miniaturization and intelligent functionality, and to continuously
advance the development of micro drive technologies. As of September 30, 2025, we possessed 405
relevant patents, ranking No. 1 in China’s integrated micro transmission and drive system industry. We
primarily provide integrated micro transmission and drive system products tailored to the specific needs
of high-growth industry verticals, ranging from intelligent automotive, consumer technology, healthcare
technology and advanced industrial manufacturing to embodied robotics, where we have built deep
technical expertise and long-standing customer partnerships. We focus on these sectors, as they are
undergoing structural transformation through intelligent, automated and miniaturized technologies.

We operate in a rapidly expanding industry. China’s integrated micro transmission and drive system
market increased from RMB20.3 billion in 2020 to RMB33.2 billion in 2024 at a CAGR of 13.0%,
according to the F&S Report. The growth is expected to accelerate further, reaching RMB72.6 billion by
2029 at a projected CAGR of 17.3% from 2025 to 2029, driven by industrial upgrades and technological
progress. Meanwhile, as a highly interdisciplinary field, integrated micro transmission and drive systems
require high precision, rigorous customer certification and significant capital investment in R&D.

1=
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We believe we are well-positioned to capture the enormous market opportunities. Since our founding
in 2001, we have remained committed to a technology path focused on precision, miniaturization and
ultra-thin. We established early mover advantage in automotive electronics, having entered the global
supply chain of the world’s largest automotive components supplier according to the F&S Report since the
commencement of business relationship in 2011. Over the past decades, we have developed crucial
techniques spanning plastic injection molding, powder metallurgy, metal powder injection molding and
precision metal machining, and successfully developed full-chain capabilities covering mold design, core
parts manufacturing and integrated drive system development. Leveraging our tri-integrated framework,
we deeply integrate transmission systems, micro motor systems and electronic control systems to deliver
drive control within compact product dimensions. We developed China’s smallest ®3.4mm micro
transmission system; we are the world’s first company to mass-produce micro transmission systems under
®6mm with high quality and efficiency; we have also achieved a technological breakthrough in our ®4mm
brushless coreless motor and now possess the capability for mass production.

Our tri-integrated framework and deep technological and process expertise have enabled us to
establish a dual-pronged growth model. On one hand, we continuously co-develop tailored products with
leading players across diverse industry verticals to address complex application needs and capture
diversified growth opportunities. On the other hand, we leverage our accumulated industry experience and
technical capabilities to drive the standardization and scale-up of our self-branded, platform-based
products, enhancing market recognition and building multiple growth engines.

To date, we have developed three major platform-based products under our ZHAOWEI brand, i.e.,
high-performance servo motor series, drum motor and dexterous hand. Our high-performance servo motor
series feature powerful output capabilities, dynamic performance and efficiency, supporting a wide range
of application scenarios, including high-end consumer technology products. Our drum motor drive system
is a fully integrated motorized roller that combines a motor, gearbox and electronic control system into
a compact and efficient design, featuring power outputs meeting the requirements during the peak hours
of our customers, modular and maintenance-friendly design, enhanced durability with high-strength
gearbox, and standardized product range for versatile applications. Moreover, we have developed
highly-integrated micro drive modules that power our dexterous hand product, capable of precisely
replicating human grip and fine-motion control. As the first company in China to introduce a
commercialized high-degree-of-freedom dexterous hand product, we have established collaborative
partnerships across the industry value chain and commenced our global commercialization journey.
According to the F&S Report, the commercialization progress of our dexterous hand ranks among the most
advanced worldwide. The following diagram illustrates our business model.
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MARKET OPPORTUNITIES ACROSS HIGH-GROWTH INDUSTRY VERTICALS

We strategically focus on providing industry-customized products for several emerging industries or
industry verticals that are undergoing intelligent transformation, including intelligent automotive,
consumer and healthcare technology, advanced industry and smart manufacturing and embodied robotics.
According to the F&S Report, the market size of China’s intelligent automotive sector is expected to
increase from RMB995.9 billion in 2025 to RMB1,355.0 billion in 2029 at a CAGR of 8.0%. China’s
consumer technology market is expected to increase from RMB1,978.8 billion in 2025 to RMB2,545.6
billion in 2029 at a CAGR of 6.5%; China’s healthcare technology market is expected to increase from
RMB1,206.8 billion in 2025 to RMB1,786.2 billion in 2029 at a CAGR of 10.3%; and China’s advanced
industry and smart manufacturing market is expected to increase from RMB4,249.6 billion in 2025 to
RMB7,694.5 billion in 2029 at a CAGR of 16.0%.

OUR TRI-INTEGRATED STRATEGY AND INDUSTRY-CUSTOMIZED PRODUCTS

Central to our success is our tri-integrated strategy that synergizes (1) transmission systems, (2)
micro motor systems and (3) electronic control systems into a unified framework, i.e., we have combined
these three separate systems into a single, cohesive system mechanically and electrically. This enables us
to deliver not only core components but also intelligent, integrated products across the entire value chain.

. Our transmission systems include a complete range of self-developed gear parts and micro
gearbox series to deliver smooth and efficient torque transmission. Our transmission systems
are designed to achieve ultra-quiet operation, compact size, lightweight form factor (i.e., an
aspect of design which defines and prescribes the size, shape, and other physical specifications
of hardware components), and minimal backlash.

e
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. Our micro motor systems is the power core of micro drive products. We have developed
multiple proprietary product series, including brushed DC motors, brushless DC motors, and
brushless coreless motors. In comparison with conventional motors, our micro motor systems
offer rapid acceleration, lower operational noise, and reduced vibration, ensuring superior
responsiveness and reliability across dynamic application scenarios.

. Our electronic control systems enable us to achieve precise motion control and high-speed
operation with accuracy, such as through encoders and electronic control modules. These
systems are specifically engineered to match the characteristics of our motors and gearboxes.

Our tri-integrated approach differentiates us from conventional R&D efforts conducted in isolation.
Rather than advancing each system independently, we pursue coordinated development across all three
domains, achieving functional harmony, faster iterations and system-level optimization. As a result, our
products deliver greater value, enabling customers to overcome complex technical bottlenecks and
accelerate their shift toward intelligent, high-end transformation. Most of our products are made-to-order
to satisfy the peculiar requests of customers. To date, we have developed products featuring precision,
miniaturization and ultra-thin design for several major industry verticals, including automotive, consumer
and healthcare technology, industrial and manufacturing, and embodied robotics products.

. Automotive products. We have been dedicated to providing intelligent products for automotive
electronics. Our long-standing partnership with the world’s largest automotive components
supplier spans over a decade, and we have established in-depth collaborations with leading
Chinese OEMs. With our technical capabilities in precise transmission design and dynamic
control, we have developed a series of products tailored for various automotive applications,
covering the intelligent cockpit sector, the chassis sector and the automotive body electronics
sector.

. Consumer and healthcare technology products. By focusing on miniaturization, high-precision
transmission and integrated control, we empower our customers to create products that are not
only smaller and smarter, but also more human-centric. We deliver seamless motion control in
wearables, such as our interpupillary distance (“IPD”) adjustment module; we address the core
challenges of low noise, accurate dosing and operational reliability for medical devices, such
as precision actuation systems used in surgical staplers and infusion pumps; we also bridge the
gap between mechanical performance and intelligent functionality for smart living, such as
drive systems for robotic vacuum cleaners and smart locks.

. Industrial and manufacturing products. Amid the transformation and upgrading of China’s
industrial and manufacturing sector, we have high-quality products and products tailored to
market and customer needs. Our representative offerings include platform-based, customizable
drum motor systems under our proprietary brand, which feature internally developed
gearboxes, motors and controllers. Such offerings are optimized for stability, efficiency and
scalability, and are widely deployed in automated food processing lines, logistics conveyors
and security screening systems in airports and rail stations.

. Embodied robotics products. We serve the embodied robotics sector with our proprietary
dexterous hand, powered by our fully integrated micro-drive modules. Engineered for high
precision, flexibility and durability, our dexterous hand features up to 20 active degrees of
freedom, each independently motor-driven, enabling complex human-like grip and fine-motion
control. Unlike traditional tendon- or cable-driven systems, our electromechanical structure
delivers faster response, higher torque precision and significantly longer product lifespan of up
to 10 years.



SUMMARY

OUR FINANCIAL PERFORMANCE

We experienced significant growth during the Track Record Period. We generate revenue primarily
from the provision of integrated micro transmission and drive system products. Our revenue increased
from RMB1,152.5 million in 2022 to RMB1,205.9 million in 2023, and further to RMB1,524.6 million in
2024. Our revenue further increased from RMB1,057.5 million in the nine months ended September 30,
2024 to RMB1,255.2 million in the nine months ended September 30, 2025. Particularly, we have
selectively established a presence in certain overseas markets, including certain European and North
American countries, by successfully integrating into the supply chains of several global industry leaders,
which has provided us with crucial first-mover advantages and a solid foundation for global expansion.
Revenue from customers located in regions and countries outside China amounted to RMB146.3 million,
RMB157.2 million, RMB212.4 million, RMB170.6 million and RMB145.2 million for 2022, 2023, 2024
and the nine months ended September 30, 2024 and 2025, respectively, representing 12.7%,13.0%, 13.9%,
16.1% and 11.6% of our total revenue for the same periods, respectively. Furthermore, our net profit was
RMB150.5 million, RMB179.9 million, RMB225.4 million, RMB159.2 million and RMB182.1 million in
2022, 2023, 2024, and the nine months ended September 30, 2024 and 2025, respectively. Our adjusted
net profit (non-IFRS measure) increased from RMB152.8 million in 2022 to RMB170.6 million in 2023
and further to RMB230.7 million in 2024. Our adjusted net profit (non-IFRS measure) further increased
from RMB160.5 million in the nine months ended September 30, 2024 to RMB193.3 million in the nine
months ended September 30, 2025.

OUR STRENGTHS

We believe the following strengths have contributed to our success and differentiated us from our
competitors: (1) leading provider of integrated micro transmission and drive system products, empowering
diverse high-growth industrial sectors; (2) strong R&D capabilities underpinning sustainable innovation
and market leadership; (3) a global, blue-chip customer base with high stickiness built on co-innovation;
(4) advanced manufacturing capabilities enabling precision at scale; and (5) visionary and seasoned
management team with a values-driven culture empowering sustainable growth.

OUR STRATEGIES

We intend to pursue the following strategies to further grow our business: (1) accelerate the
commercialization of our dexterous hand and core drive modules for humanoid robots; (2) further expand
market share through proprietary brand development and deeper customer penetration; (3) invest in
Al-powered digital innovation to reinforce our technological edge; (4) expand production capacity to
capture global growth opportunities; (5) continue to expand our global footprint; and (6) pursue global
strategic alliances, investments and acquisitions and attract global talent.

OUR MANUFACTURING

We have established a manufacturing system that integrates flexibility, automation and digital
precision, allowing us to deliver high-precision, high-quality micro drive systems at scale. Our intelligent
manufacturing capabilities span the entire value chain, ranging from core component production to system
integration, and form a key pillar of our competitive strength. At the core of our manufacturing prowess
is our one-stop micro drive manufacturing platform. This vertically integrated system allows us to
independently produce key components, from gearboxes and micro motors to electronic control modules.
Leveraging a diverse array of manufacturing processes, including injection molding, powder metallurgy,
metal powder molding and precision metal machining, we are able to deliver products that meet the
stringent precision and performance requirements of our customers across industries. Moreover, we have
implemented unmanned manufacturing to reduce labor costs and enhance efficiency. We have deployed
robotic systems for automatic loading, machining and unloading for certain manufacturing processes, as
well as multiple automation units, enabling fully unmanned night-shift operations. To further enhance
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manufacturing efficiency and product traceability, we have implemented a manufacturing execution
system (“MES”) to support real-time monitoring, digital scheduling and process optimization. We have
also established fully automated production lines, enabling us to reduce production variability, improve
quality consistency and optimize lead times. As of September 30, 2025, we had established production
bases in Shenzhen, Dongguan and Suzhou, China. In 2022, 2023, 2024 and the nine months ended
September 30, 2025, the utilization rate of our Shenzhen production base was 82.2%, 80.4%, 80.8% and
81.0%, respectively, and the utilization rate of our Dongguan production base was 83.9%, 77.5%, 81.4%
and 85.3% for the same periods, respectively. We also commenced operations at part of our newly
established production base in Suzhou, China in mid 2025.

OUR CUSTOMERS AND SUPPLIERS

Our customers primarily consist of enterprises across a variety of industry verticals, such as
automotive manufacturers, industrial companies, consumer electronic companies, medical device
companies, and telecommunication companies, and we deal with our customers under direct sales model.
In 2022, 2023, 2024 and the nine months ended September 30, 2025, revenue generated from our top five
customers in each year/period during the Track Record Period accounted for 38.2%, 50.7%, 46.6% and
44.2% of our total revenue for such year/period, respectively, and revenue generated from our largest
customer in each year/period during the Track Record Period accounted for 13.0%, 16.3%, 17.6% and
16.6% of our total revenue for such year/period, respectively.

Our raw materials primarily include standard motors, plastics, gears, shafts, brackets, mold
materials, bearings, housings, electronic components, and packaging materials. Our major cost
components include (1) costs of materials of our products; (2) direct labor costs; and (3) manufacturing
overhead costs. Given the nature of our products, we primarily follow a made-to-order procurement model,
in which materials are purchased based on confirmed customer orders or order forecasts. In 2022, 2023,
2024 and the nine months ended September 30, 2025, purchase from our top five suppliers in each
year/period during the Track Record Period accounted for 12.4%, 14.2%, 13.1% and 14.8% of our total
purchases for such year/period, respectively, and purchase from our largest supplier in each year/period
during the Track Record Period accounted for 3.7%, 4.0%, 3.3% and 3.4% of our total purchases for such
year/period, respectively.

During the Track Record Period, we have sold our products to certain China-based customers that
have been designated by the BIS to the Entity List, with revenue amounting to RMB11.5 million, RMB2.6
million, RMBO.6 million and RMBO0.4 million for 2022, 2023, 2024 and the nine months ended September
30, 2025, respectively. All transactions were denominated in Renminbi and did not involve any items or
technologies that are subject to the EAR. As advised by our International Sanctions Legal Advisor who
have performed procedures they deem necessary, such transactions with these Entity List customers do not
represent a violation of the U.S. export control rules applicable to these Entity List customers. During the
Track Record Period, we have also sold our products to a customer domestically in China (i.e., the sale
did not involve exports or transactions outside the Chinese border). The said customer was subsequently
designated by OFAC as an SDN and by BIS to the Entity List (i.e., these transactions took place before
the designation of such customer). During the Track Record Period, revenue generated from the said
customer amounted to nil, nil, RMBO0.2 million and nil for 2022, 2023, 2024 and the nine months ended
September 30, 2025, respectively. All transactions with the said customer were denominated in Renminbi.
We confirm that none of the materials, equipment, technologies or software we used to produce the said
products are of U.S.-origin or otherwise subject to the EAR. After the said customer’s inclusion in the
Entity List and designation as an SDN, we ceased all transactions with the said customer. As advised by
our International Sanctions Legal Advisor who have performed procedures they deem necessary, these
transactions do not represent a violation of the applicable International Sanctions and U.S. export controls
applicable to the said customer, because the last transaction between us and the said customer occurred
prior to both its designation to the Entity List and as an SDN, and we did not engage in any exports or
transactions of any items subject to the EAR to the said customer. For details, see “Business—Business
Activities in relation to Certain Regions and Entities.”
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RISK FACTORS

Our business and operations involve certain risks and uncertainties including those set out in the
“Risk Factors” section in this prospectus. Some of the major risk factors that we face include: (1)
uncertainties with the growth rate of our addressable markets size and customer demand for integrated
micro transmission and drive system products; (2) slowdown in the growth of downstream sectors; (3)
limited operating history and evolving business portfolio; (4) failure to timely introduce new products to
adapt to customers’ needs and advancements in technology; (5) failure to retain existing customers, attract
new customers or increase their spending; (6) failure to new industry verticals and application scenarios;
(7) risks associated with the overseas expansion; (8) failure to compete with our competitors; (9) failure
to enhance our brand recognition and sales and marketing capabilities; and (10) unsuccessful execution of
growth strategies. As different investors may have different interpretations and criteria when determining
the significance of a risk, you should carefully read the “Risk Factors” section in its entirety before you
decide to invest in our Shares.

SUMMARY OF FINANCIAL INFORMATION

The following tables present the summary of financial information for the Track Record Period and
should be read in conjunction with our financial information included in the Accountants’ Report in
Appendix I to this prospectus, including the notes thereto.

Summary of Consolidated Statements of Profit or Loss

The following table sets forth a summary of our consolidated statements of profit or loss for the
periods indicated.

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
RMB % RMB % RMB % RMB % RMB %
(RMB in thousands except for percentages)
(Unaudited)
Revenue . ....... 1,152,459 100.0 1,205,945  100.0 1,524,599 100.0 1,057,458  100.0 1,255,189  100.0
Cost of sales . . . . .. (817,349)  (70.9)  (856,854) (71.1) (1,049,031) (68.8)  (729,093) (68.9) (845,252) (67.3)
Gross profit . . . . . . 335110 291 349,091 289 475,568  31.2 328,365 311 409,937 327
Profit before tax . . .. 158,750 13.8 192,175 15.9 2447716 16.1 171,733 16.2 199,238 15.9
Income tax expense . . (8.254)  (0.7)  (12252) (LO)  (19297) (1.3)  (12.568) (12)  (17.128) (1.4
Profit for the

year/period . . . .. 150,496 13.1 179,923 14.9 225419 148 159,165 15.1 182,110 14.5

Non-IFRS Measure

To supplement our consolidated financial statements which are presented in accordance with IFRS
Accounting Standards, we also use adjusted net profit (non-IFRS measure) as additional financial measure,
which is not required by, or presented in accordance with, IFRS Accounting Standards. We believe that
such non-IFRS measure facilitate comparisons of operating performance from period to period and
company to company by eliminating potential impacts of certain items and provides useful information to
investors and others in understanding and evaluating our consolidated results of operations in the same
manner as they help our management. However, our presentation of adjusted net profit (non-IFRS
measure) may not be comparable to similarly titled measures presented by other companies. The use of
such non-IFRS measure has limitations as an analytical tool, and you should not consider them in isolation
from, or as substitute for analysis of, our results of operations or financial condition as reported under the
IFRS Accounting Standards.
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We define adjusted net profit (non-IFRS measure) as profit for the period adjusted for share-based
payments expenses. Share-based payments expenses are non-cash expenses arising from granting share
options and restricted A Shares to employees. The following table sets out a reconciliation from adjusted
net profit (non-IFRS measure) to profit for the period which is presented in accordance with the IFRS
Accounting Standards.

Nine months ended

Year ended December 31, September 30,
2022 2023 2024 2024 2025
(RMB in thousands)
(Unaudited)

Profit for the year/period . . 150,496 179,923 225,419 159,165 182,110
Add:
Share-based payments

eXPenses . .. .......... 2,319 (9,309) 5,264 1,316 11,142
Adjusted net profit (non-

IFRS measure) ........ 152,815 170,614 230,683 160,481 193,252

Our net profit increased from RMB150.5 million for 2022 to RMB179.9 million for 2023, primarily
due to the increase in our revenues, mainly driven by the sales growth of our automotive products. Our
net profit further increased to RMB225.4 million for 2024, primarily due to the increase in our revenues,
mainly driven by the sales growth of our automotive products and consumer and healthcare technology
products. Our net profit increased from RMB159.2 million to RMB182.1 million for the nine months
ended September 30, 2024 and 2025 primarily due to the increase in our revenues, mainly driven by the
sales growth of our automotive products.

Revenue

The following table sets forth a breakdown of our revenue by business line during the Track Record
Period.

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
RMB % RMB % RMB % RMB % RMB %
(RMB in thousands, except for percentages)
(Unaudited)
Revenue
Automotive products . .. 492,576  42.7 679,143  56.3 895,109  58.7 607,983 575 789,249 62.9
Consumer and healthcare
technology products. . . 471,849 409 389,804 323 487,711 32.0 349,768  33.1 352,026 28.0

Industrial and
manufacturing products . 180,155  15.6 126,298  10.5 126,326 8.3 89,072 8.4 96,593 N
Embodied robotics

products . . .. ... .. 2,534 0.2 3,131 0.3 6,014 0.4 4,076 0.4 15,530 1.2
Others™ . ... ... ... 5,345 0.5 7,569 0.6 9,439 0.6 6,559 0.6 1,791 0.2
Total . .. ......... 1,152,459  100.0 1,205,945 100.0 1,524,599 100.0 1,057,458 100.0 1,255,189 100.0

(1) Others primarily include products sold to enterprise customers operating in other technology sectors.
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Summary of Consolidated Statements of Balance Sheet

The following table sets forth a summary of our consolidated balance sheet as of the dates indicated.

As of December 31, Sept?nsll;):r 30,
2022 2023 2024 2025
(RMB in thousands)
Total non-current assets . . . . ... .. 1,185,631 1,200,970 1,182,514 1,243,786
Total current assets . ........... 2,372,842 2,603,074 2,939,396 2,992,588
Total current liabilities. . . . . ... .. 528,258 636,791 802,768 748,187
Net current assets. . . ........... 1,844,584 1,966,283 2,136,628 2,244,401
Total assets less current liabilities . 3,030,215 3,167,253 3,319,142 3,488,187
Total non-current liabilities . . .. .. 83,124 79,571 92,931 81,221
Netassets . . . ................. 2,947,091 3,087,682 3,226,211 3,406,966

Net current assets increased from RMB1,844.6 million as of December 31, 2022 to RMB1,966.3
million as of December 31, 2023, primarily due to the increases in certain current asset items, mainly
including (1) the current portion of our financial assets at FVTPL, mainly representing wealth
management products; and (2) debt investments at FVTOCI, mainly representing negotiable certificate of
deposits, partially offset by the decrease in time deposits, as we reallocated our existing funds and new
cash inflows to different types of products to enhance our cash management. Net current assets further
increased to RMB2,136.6 million as of December 31, 2024, primarily due to the increases in certain
current asset items, mainly including (1) our cash and cash equivalents, trade and notes receivables and
inventories, generally in line with our sales growth and business expansion over the same period; and (2)
financial assets at FVTPL as we increased our investments in certain wealth management products,
partially offset by an increase in the current portion of interest-bearing bank borrowings. Our net current
assets increased slightly to RMB2,244.4 million as of September 30, 2025.

Net assets increased from RMB2,947.1 million as of December 31, 2022 to RMB3,087.7 million as
of December 31, 2023, primarily due to an increase in retained earnings of RMB179.9 million, attributable
to our profit for 2023; and partially offset by dividends declared of RMB29.0 million. Net assets further
increased to RMB3,226.2 million as of December 31, 2024, primarily due to an increase in retained
earnings of RMB225.4 million attributable to our profit for 2024, partially offset by dividends declared
of RMB93.8 million for 2024. Net assets then increased to RMB3,407.0 million as of September 30, 2025,
primarily due to an increase in retained earnings of RMB182.1 million, attributable to our profit for the
nine months ended September 30, 2025, partially offset by dividends declared of RMB68.3 million.
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Summary of Consolidated Statement of Cash Flows

The following table sets forth a summary of our consolidated statements of cash flows for the periods
indicated.

Nine months ended

Year ended December 31, September 30,
2022 2023 2024 2024 2025
(RMB in thousands)
(Unaudited)

Operating cash flows before

movement of working

capital . .............. 193,281 188,536 279,213 186,280 248,246
Changes in working capital . 30,996 8,915 (153,510) (25,819) (140,722)
Cash generated from

operations . ........... 224,277 197,451 125,703 160,461 107,524
Interest received . ........ 6,150 4,062 4,553 3,020 4,479
Income tax paid.......... (6,070) (5,533) (6,574) (4,853) (9,768)
Net cash from operating

activities . . . .. .. ... ... 224,357 195,980 123,682 158,628 102,235
Net cash (used in)/from

investing activities. . . . .. (533,362) (181,309) (69,781) 51,090 (79,437)
Net cash from/(used in)

financing activities . .. .. 27,048 (64,116) 77,330 (71,595) (36,071)
Net (decrease)/increase in

cash and cash equivalents . (281,957) (49,445) 131,231 138,123 (13,273)
Cash and cash equivalents

at beginning of the

year/period . ... ... .. .. 421,849 145,014 91,734 91,734 224 817
Effects of foreign exchange

rate changes . ... ....... 5,122 (3,835) 1,852 (1,013) (232)
Cash and cash equivalents

at end of the

year/period . ... ..... .. 145,014 91,734 224,817 228,844 211,312

Key Financial Ratios

The following table sets forth certain of our key financial ratios as of the dates and for the periods
indicated.

As of/for the nine months

As of/for the year ended December 31, ended September 30,

2022 2023 2024 2024 2025
Gross profit margin . ... ... 29.1% 28.9% 31.2% 31.1% 32.7%
Net profit margin......... 13.1% 14.9% 14.8% 15.1% 14.5%
Current ratio (times)" . . . .. 4.5 4.1 3.7 N/A 4.0
Quick ratio (times)® ... ... 4.2 3.8 3.4 N/A 3.7
Gearing ratio® . ... ... ... 1.9% 1.5% 4.7% N/A 4.5%
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(1) Current assets divided by current liabilities as of year/period end.
2) Current assets less inventories divided by current liabilities as of year/period end.

(3)  Total interest-bearing bank borrowings and lease liabilities divided by total equity as of year/period end.

See “Financial Information—Key Financial Ratios.”
SEASONALITY

Certain aspects of our business are subject to seasonal effects. We generally recognize a higher
portion of our revenue in the fourth quarter of our fiscal year than other quarters, primarily because certain
of our customers tend to schedule their procurement in advance of the major holidays in China, to avoid
potential supply chain issues. In contrast, the first quarter is usually our low season, due to the holidays
in China. For instance, revenue from the three months ended March 31, 2024 accounted for 20.5% of our
revenue for the year ended December 31, 2024. The degree of seasonality could still vary from time to
time due to conditions in the industry, the demand of our customers, and other factors over which we have
limited control. To the extent there are any significant seasonal fluctuations different from our prior
experience, we must arrange for relevant supplies and manufacturing capacity in an effective manner, to
ensure we can dynamically meet the market demand.

OUR CONTROLLING SHAREHOLDERS

As of the Latest Practicable Date, our Company was controlled by a group of Controlling
Shareholders, comprising (i) Mr. Li, our executive Director and chairman of the Board, together with
Zhaowei Investment, an entity controlled by him, and (ii) Ms. Xie, our executive Director, vice
chairwoman of the Board and the spouse of Mr. Li, through Qingmo Partnership where she acted as the
general partner, collectively being able to exercise an aggregate 62.40% voting rights in our Company.
Immediately upon completion of the Global Offering (assuming no changes are made to the issued share
capital of our Company between the Latest Practicable Date and the Listing), this group of Controlling
Shareholders, comprising Mr. Li, Ms. Xie, together with Zhaowei Investment and Qingmo Partnership are
expected to be entitled to exercise an aggregate of approximately 56.16% voting rights in our Company.
Mr. Li, Ms. Xie, Zhaowei Investment and Qingmo Partnership, as a group of Controlling Shareholders,
will remain as our Controlling Shareholders upon the Listing.

DIVIDEND POLICY

Our Articles and Association provides for our dividend policy and dividend ratio. Pursuant to our
Articles of Association, our Board may declare dividends by cash and/or by stock in the future after taking
into account our profitability, cash flow conditions, corporate development and capital needs. We may
declare cash dividends provided that our distributable profits of the relevant fiscal year are positive, and
that we do not have significant investment plans or cash expenditures in the next 12 months, assuming that
such annual dividend is made, our capital requirements for ordinary business can still be met in the light
of such investments or cash expenditures. We shall distribute cash dividends in an aggregate amount of
not less than 30% of the average annual distributable profits over each consecutive three-year period.
Furthermore, provided that the specific conditions for cash dividends are met, we shall distribute annual
cash dividends of not less than 20% of the distributable profits generated in the relevant fiscal year. Any
declaration and payment as well as the amount of dividends will be subject to our constitutional
documents, applicable PRC laws and approval by our Shareholders.
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SUMMARY

In 2022, 2023, 2024 and the nine months ended September 30, 2025, our Company paid cash
dividends of RMB34.1 million, RMB28.9 million, RMB93.5 million and RMB68.0 million, respectively.
See Note 11 to the Accountants’ Report included in Appendix I to this prospectus for details.

OUR LISTING ON THE SHENZHEN STOCK EXCHANGE

Since 2020, our Company has been listed on the Shenzhen Stock Exchange. During the Track Record
Period and up to the Latest Practicable Date, our Directors confirmed that we had no instances of material
non-compliance with the rules of the Shenzhen Stock Exchange and other applicable securities laws and
regulations of the PRC in any material respects, and, to the best knowledge of our Directors having made
all reasonable enquiries, there was no material matter that should be brought to the investors’ attention in
relation to our compliance record on the Shenzhen Stock Exchange. Based on the independent due
diligence conducted by the Joint Sponsors and our PRC Legal Advisor’s view, nothing has come to the
Joint Sponsors’ attention that would reasonably cause them to disagree with our Directors’ confirmation
with regard to the compliance records of the Company on the Shenzhen Stock Exchange in any material
aspect.

IMPACT OF THE PANDEMIC ON OUR BUSINESS AND RESULTS OF OPERATIONS

During the Track Record Period, certain aspects of our business and results of operations were
affected by the COVID-19 pandemic. With respect to our sales performance, we experienced fluctuations
in revenues from certain sectors and customers due to changes in their own demand, operating conditions
and market environment, such as the consumer and healthcare technology business line. Our revenue from
consumer and healthcare technology products decreased by 17.4% from RMB471.8 million for 2022 to
RMB389.8 million for 2023, primarily due to the relatively low demand from our customers operating in
the consumer technology sector in 2023. Specifically, the market size of China’s consumer technology
sector in 2023 had yet recovered to the pre-pandemic level in 2021, according to the F&S Report.
However, our revenue from consumer and healthcare technology products subsequently increased by
25.1% from RMB389.8 million for 2023 to RMB487.7 million for 2024, primarily the increase in demand
from certain major customers operating in the consumer electronics sector. For details, see “Financial
Information—Period to Period Comparison of Results of Operations.” With respect to our cost structure,
we incur expenses for enhanced disinfection and prevention measures and higher staff costs and delivery
costs during the relevant time, while the impact of the aggregate amount of such increased costs and
expenses is minimal to our results of operations. During the Track Record Period and up to the Latest
Practicable Date, we did not encounter any material disruptions to our manufacturing activities and
delivery schedule as a result of the COVID-19 pandemic. Our Directors are of the view that the COVID-19
pandemic had not imposed a material adverse effect on our business, results of operations and financial
condition during the Track Record Period and up to the Latest Practicable Date.

RECENT DEVELOPMENT AND NO MATERIAL ADVERSE CHANGE
Our Directors confirmed that, up to the date of this prospectus, there had been no material adverse

change in our financial, operating or trading conditions since September 30, 2025, being the end of the
period reported in the Accountants’ Report in Appendix I to this prospectus.
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SUMMARY

STATISTICS OF THE GLOBAL OFFERING

All statistics in the following table are based on the assumptions that (1) the Global Offering has
been completed and 26,748,300 new H Shares are issued pursuant to the Global Offering, and (2) no other
changes are made to the issued share capital of our Company between the Latest Practicable Date and the
Listing.

Based on the
maximum
Offer Price of
HK$73.68

HK$35,698.6
Market capitalization™ . ... ... million
Unaudited pro forma adjusted consolidated net tangible assets per Share'® . . . HK$21.42

(1) The calculation of market capitalization of our Shares is based on (i) 26,748,300 H Shares expected to be issued; and
(ii) 240,734,400 A Shares in issue with an average closing price of RMB124.39 (equivalent to approximately
HK$140.10) per A Share as of five business days immediately preceding the Latest Practicable Date, representing in
aggregate 267,482,700 Shares expected to be in issue immediately following the completion of the Global Offering.
For details, see “Share Capital—Upon Completion of the Global Offering” in this prospectus.

(2) The unaudited pro forma adjusted consolidated net tangible assets per Share is calculated after making the adjustments
referred to in Appendix IIA to this prospectus. The unaudited pro forma adjusted consolidated net tangible assets
attributable to owners of our Company is calculated based on 266,828,650 Shares (including 240,080,350 Shares
(excluding 627,850 A Shares as treasury shares) and 26,748,300 H Shares) are in issue assuming the Global Offering
has been completed on September 30, 2025 but takes no account of any Shares which may be issued or repurchased
by our Company for the vesting of restricted A Shares and the exercise of share options under the 2024 Share Incentive
Scheme.

LISTING EXPENSES

We did not record listing expenses during the Track Record Period. We expect to incur a total of
approximately RMB69.7 million (HK$78.5 million) of listing expenses in connection with the Global
Offering, representing approximately 4.0% of the proceeds from the Global Offering (assuming an Offer
Price of HK$73.68), including (1) sponsor fees and underwriting commissions, SFC transaction levy,
Stock Exchange trading fees and AFRC transaction levy for all Offer Shares of approximately RMB49.4
million (HK$55.7 million), and (2) non-underwriting expenses of approximately RMB20.3 million
(HK$22.8 million), which consist of (a) fees and expenses of legal advisors and accountants of
approximately RMB14.6 million (HK$16.4 million), and (b) other fees and expenses of approximately
RMBS5.7 million (HK$6.4 million). Approximately RMB3.0 million of our listing expenses is expected to
be charged to our consolidated statements of profit or loss, and approximately RMB66.7 million is
expected to be deducted from equity. The listing expenses above are the best estimate as of the Latest
Practicable Date and for reference only. The actual amount may differ from this estimate.
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SUMMARY

USE OF PROCEEDS

We estimate that the net proceeds from the Global Offering will be approximately HK$1,892.3
million (after deducting the estimated underwriting commissions and other fees and expenses payable by
us in connection with the Global Offering), assuming an Offer Price of HK$73.68 per H Share, being the
maximum Offer Price. We currently intend to apply the net proceeds from the Global Offering for the
purposes and in the amounts set out follows:

approximately 35.0%, or HK$662.3 million, will be used for global technology R&D and
expansion of our product portfolio;

approximately 30.0%, or HK$567.7 million, will be used for expanding our global production
capacity worldwide and enhancing production efficiency;

approximately 15.0%, or HK$283.9 million, will be used for selectively pursuing strategic
alliances, investments and acquisitions globally;

approximately 10.0%, or HK$189.2 million, will be used for expanding our global service and
sales network and strengthening global marketing efforts; and

approximately 10.0%, or HK$189.2 million, will be used for working capital and general
corporate purposes.

See “Future Plans and Use of Proceeds—Use of Proceeds.”

PROFIT ESTIMATE FOR THE YEAR ENDED DECEMBER 31, 2025

We have prepared the following profit estimate for the year ended December 31, 2025.

Estimated consolidated profit attributable to Not less than RMB250 million (equivalent to

(H

@)

owners of the parent for the year ended approximately HK$281 million)
December 31, 2025V

The bases on which the above profit estimate has been prepared are summarized in Part A of Appendix IIB to this
prospectus. Our Directors have prepared the estimated consolidated profit attributable to owners of the parent for the
year ended December 31, 2025 based on the audited consolidated results of our Group for the nine months ended
September 30, 2025 and the unaudited consolidated results based on the management accounts of our Group for the
three months ended December 31, 2025. The profit estimate has been prepared on a basis consistent in all material
respects with our accounting policies, as presently adopted and as set out in Note 2 of the Accountants’ Report of our
Group, the text of which is set out in Appendix I to this prospectus.

The estimated consolidated profit attributable to owners of the parent is converted into Hong Kong dollars at the
exchange rate of HK$1.0 to RMB0.8879. No presentation is made that the Renminbi amounts have been, could have
been or may be converted to Hong Kong dollars, or vice versa, at that rate.
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DEFINITIONS

prospectus.

In this prospectus, unless the context otherwise requires, the following terms shall have the
following meanings. Certain technical terms are explained in the section headed “Glossary” in this

“2024 Share Incentive Scheme”

“A Share(s)”

“Accountants’ Report”

“affiliate”

“AFRC”

“Articles” or “Articles of
Association”

“Audit Committee”

“BIS”

“Board” or “Board of Directors”

“business day”

“CAGR”

“Capital Market Intermediary(ies)”
or “CMI(s)”

“CCASS”

the share incentive scheme approved at the third meeting of the
third session of the Board held on August 7, 2024 and the second
extraordinary general meeting of the Company held on August 28,
2024 as further described in “Statutory and General
Information—A. Further Information About Our Group—S5. 2024
Share Incentive Scheme” in Appendix IV to this prospectus

ordinary shares issued by our Company, with a nominal value of
RMB1.0 each, which are listed on the Shenzhen Stock Exchange
and traded in Renminbi

the accountants’ report for three years ended December 31, 2024
and the nine months ended September 30, 2025 prepared by Ernst
& Young, the text of which is set out in Appendix I to this
prospectus

with respect to any specified person, any other person, directly or
indirectly, controlling or controlled by or under direct or indirect
common control with such specified person

the Accounting and Financial Reporting Council of Hong Kong

the articles of association of our Company, as amended, which
shall become effective on the Listing Date, a summary of which is
set out in Appendix III to this prospectus

the audit committee of the Board
U.S. Department of Commerce, Bureau of Industry and Security
the board of Directors of our Company

a day on which banks in Hong Kong are generally open for normal
business to the public and which is not a Saturday, Sunday or
public holiday in Hong Kong

compound annual growth rate

the capital market intermediaries participating in the Global
Offering and has the meaning ascribed thereto under the Listing
Rules

the Central Clearing and Settlement System established and
operated by HKSCC
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“China” or “PRC”

“Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

“Company,” “our Company” or
“the Company”

“Company Law” or
“PRC Company Law”

“Comprehensively Sanctioned
Countries”

“Controlling Shareholders”

“Countries subject to International

Sanctions”

“CSDC”

“CSDC (Hong Kong)”

“CSRC”

“Director(s)”

the People’s Republic of China excluding, for the purpose of this
prospectus, Hong Kong, the Macau Special Administrative Region
of the PRC and Taiwan

the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from
time to time

the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as amended,
supplemented or otherwise modified from time to time

Shenzhen Zhaowei Machinery & Electronics Co., Ltd. (YT IR
JB% % A A FRZS \]), a limited liability company incorporated in
the PRC on April 19, 2001, which was converted into a joint stock
company with limited liability on January 10, 2018, these A Shares
of which have been listed on the Shenzhen Stock Exchange (stock
code: 003021)

the Company Law of the PRC (H#HEARILFEAFE), as
amended, supplemented or otherwise modified from time to time

any country or territory subject to a general and comprehensive
export, import, financial or investment embargo under sanctions
related law or regulation of the Relevant Jurisdiction, currently
Cuba, Iran, North Korea, Syria, the Crimea Region of
Russia/Ukraine, the self-proclaimed Luhansk People’s Republic
(LPR) and Donetsk People’s Republic (DPR) regions and
Zaporizhzhia and Kherson regions

has the meaning ascribed thereto under the Listing Rules and
unless the context requires otherwise, refers to Mr. Li, Ms. Xie,
Zhaowei Investment and Qingmo Partnership

any country or territory subject either to a general and
comprehensive embargo or a more limited set of export, import,
financial or investment restrictions under sanctions related laws or

regulation of the Relevant Jurisdiction

China Securities Depositary and Clearing Corporation Limited (7
B 8 S R A AT R FAE A D)

China Securities Depository and Clearing (Hong Kong) Company
Limited

the China Securities Regulatory Commission (1[5 &5 %5 B B 45 #
ZE)

the director(s) of our Company
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“Dongguan Zhaowei”

“EAR”

“Extreme Conditions”

“F&S Report”

“FINT”

“Frost & Sullivan”

“Global Offering”

ELINT3

“Group,” “our Group,”
“the Group,” “we,” or “us”

“Guide”

“Guidelines on Articles”

“H Share(s)”

“H Share Registrar”

Dongguan Zhaowei Machinery & Electronics Co., Ltd. (GRZETJE
WA BEAFR/AF), a PRC company established on October 31,
2018, one of our subsidiaries

United States Export Administration Regulations, 15 C.F.R. Parts
730-774

the occurrence of “extreme conditions” as announced by any
government authority of Hong Kong due to serious disruption of
public transport services, extensive flooding, major landslides,
large-scale power outage or any other adverse conditions before
Typhoon Signal No. 8 or above is replaced with Typhoon Signal
No. 3 or below

a commissioned industry report prepared by Frost & Sullivan

Fast Interface for New Issuance, a new digital platform through
which IPO market participants and regulators can manage the
end-to-end settlement process for new listings in Hong Kong

Frost & Sullivan (Beijing) Inc., Shanghai Branch Co., the industry
consultant of our Company

the Hong Kong Public Offering and the International Offering

the Company and its subsidiaries from time to time or, where the
context so requires, in respect of the period prior to our Company
becoming the holding company of its present subsidiaries, such
subsidiaries as if they were subsidiaries of our Company at the
relevant time

the Guide for New Listing Applicants published by the Stock
Exchange (as amended, supplemented or otherwise modified from
time to time)

Guidelines for Articles of Association of Listed Companies (T
A EEREFES]), as amended, supplemented or otherwise modified
from time to time, issued by the CSRC on March 28, 2025 and
effective on the same date in place of the Mandatory Provisions for
Companies Listing Overseas (|54 F i/ 7] T2 DK

ordinary share(s) in the share capital of our Company with a
nominal value of RMB1.0 each, which is/are to be subscribed for
and traded in HK dollars and to be listed on the Stock Exchange

Tricor Investor Services Limited
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“HK eIPO White Form”

“HK eIPO White Form
Service Provider”

“HKSCC”

“HKSCC EIPO”

“HKSCC Nominees”

“HKSCC Operational Procedures”

“HKSCC Participant”

“Hong Kong” or “HK”

“Hong Kong dollars” or

“HK dollars” or “HK$”

“Hong Kong Offer Shares”

“Hong Kong Public Offering”

the application for Hong Kong Offer Shares to be issued in the
applicant’s own name by submitting applications online through
the designated website at www.hkeipo.hk

the HK eIPO White Form service provider as designated by our
Company as specified on the designated website at

www.hkeipo.hk

Hong Kong Securities Clearing Company Limited, a wholly-owned
subsidiary of Hong Kong Exchanges and Clearing Limited

the application for the Hong Kong Offer Shares to be issued in the
name of HKSCC Nominees and deposited directly into CCASS to
be credited to your or a designated HKSCC Participant’s stock
account through causing HKSCC Nominees to apply on your
behalf, including by instructing your broker or custodian who is a
CCASS Clearing Participant or a CCASS Custodian Participant to
give electronic application instructions via HKSCC’s FINI system
to apply for the Hong Kong Offer Shares on your behalf

HKSCC Nominees Limited, a wholly-owned subsidiary of HKSCC

the Operational Procedures of HKSCC in relation to CCASS,
containing the practices, procedures and administrative
requirements relating to operations and functions of CCASS, as
from time to time in force

a participant admitted to participate in CCASS as a direct clearing
participant, a general clearing participant or a custodian participant

the Hong Kong Special Administrative Region of the People’s
Republic of China

Hong Kong dollars, the lawful currency of Hong Kong

the 2,674,900 H Shares initially being offered by the Company for
subscription under the Hong Kong Public Offering (subject to
reallocation as described in “Structure of the Global Offering”)

the offer by the Company of the Hong Kong Offer Shares for
subscription by the public in Hong Kong at the Offer Price (plus
brokerage of 1%, SFC transaction levy of 0.0027%, AFRC
transaction levy of 0.00015% and Stock Exchange trading fee of
0.00565%) on the terms and subject to the conditions described in
“Structure of the Global Offering—The Hong Kong Public
Offering”
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“Hong Kong Stock Exchange”
or “Stock Exchange”

“Hong Kong Underwriters”

“Hong Kong Underwriting
Agreement”

“IFRS”

“Independent Third Party(ies)”

“International Offer Shares”

“International Offering”

“International Sanctions”

“International Sanctions Legal
Advisors”

“International Underwriters”

The Stock Exchange of Hong Kong Limited

the underwriters of the Hong Kong Public Offering as listed in
“Underwriting—Hong Kong Underwriters”

the underwriting agreement dated February 26, 2026 relating to the
Hong Kong Public Offering entered into by, among others, our
Company, Mr. Li, Ms. Xie, Zhaowei Investment, Qingmo
Partnership, the Joint Sponsors, the Sponsor-Overall Coordinators
and the Hong Kong Underwriters as further described in
“Underwriting—Underwriting Arrangements and Expenses—Hong
Kong Public Offering”

International Financial Reporting Standards

any entity(ies) or person(s) who is not a connected person of our
Company within the meaning of the Listing Rules

the 24,073,400 H Shares being offered for subscription at the Offer
Price under the International Offering, subject to reallocation as
described under “Structure of the Global Offering”

the conditional placing of the International Offer Shares at the
Offer Price outside the United States in offshore transactions in
reliance on Regulation S, in each case on and subject to the terms
and conditions described in the section headed “Structure of the
Global Offering” in this prospectus

all applicable laws and regulation to economic sanctions, export
controls, trade embargoes and wider prohibitions and restrictions
on international trade and investment related activities, including
those adopted, administered and enforced by the U.S. Government,
the UK, the EU and its member states, UN or Government of
Australia

Hogan Lovells, our legal advisors as to International Sanctions
laws in connection with the Listing

the group of international underwriters who are expected to enter
into the International Underwriting Agreement to underwrite the
International Offering
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“International Underwriting
Agreement”

“Joint Bookrunners”

“Joint Global Coordinators”

“Joint Lead Managers”

“Joint Sponsors”

“Latest Practicable Date”

“Listing”

“Listing Committee”

“Listing Date”

“Listing Rules”

“Main Board”

“Measures for the Administration
of Equity Incentives of Listed

Companies”

“Mr. Li”

the underwriting agreement relating to the International Offering
and expected to be entered into by, among others, our Company,
Mr. Li, Ms. Xie, Zhaowei Investment, Qingmo Partnership, the
Joint Sponsors, the Sponsor-Overall Coordinators and the Hong
Kong Underwriters on or about the Price Determination Date, as
further described in “Underwriting—Underwriting Arrangements
and Expenses—The International Offering”

the joint bookrunners as named in “Directors and Parties Involved
in the Global Offering” in this prospectus

the joint global coordinators as named in “Directors and Parties
Involved in the Global Offering” in this prospectus

the joint lead managers as named in “Directors and Parties
Involved in the Global Offering” in this prospectus

China Merchants Securities (HK) Co., Limited and Deutsche
Securities Asia Limited

February 23, 2026, being the latest practicable date for
ascertaining certain information in this prospectus before its
publication

the listing of the H Shares on the Main Board
the Listing Committee of the Stock Exchange

the date, expected to be on or about Monday, March 9, 2026, on
which the H Shares are listed and on which dealings in the H
Shares are first permitted to take place on the Stock Exchange

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, as amended, supplemented or
otherwise modified from time to time

the stock exchange (excluding the option market) operated by the
Stock Exchange which is independent from and operates in parallel
with the GEM of the Stock Exchange

Measures for the Administration of Equity Incentives of Listed
Companies ([ 2 B RHERENE BLH#E) published on July 13,
2016, last amended on February 19, 2025 and promulgated on
March 27, 2025 by the CSRC

Mr. Li Haizhou (257 /%)), the chairman of the Board, an executive
Director and one of our Controlling Shareholders
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“Ms. Xie”

“NDRC”

“Nomination Committee”

“OFAC”

“Offer Price”

“Offer Share(s)”

“Overall Coordinator(s)”

]

“Overseas Listing Trial Measures’

“PB OC”

“PRC GAAP”

“PRC Legal Advisors”

“Price Determination Date”

“Primary Sanctioned Activity”

Ms. Xie Yanling (#7£3%), the vice chairwoman of the Board, an
executive Director and one of our Controlling Shareholders

the National Development and Reform Commission of the PRC (1
N\ L0 0 ¢ 8 R A2 2 B )

the nomination committee of the Board

the U.S. Department of Treasury’s Office of Foreign Assets
Control

the final price per Offer Share (exclusive of any brokerage, SFC
transaction levy, AFRC transaction levy and the Stock Exchange
trading fee) at which the Offer Shares are to be subscribed for and
issued pursuant to the Global Offering as described in “Structure of
the Global Offering”

the Hong Kong Offer Shares and the International Offer Shares

the overall coordinators as named in “Directors and Parties
Involved in the Global Offering” in this prospectus

The Trial Measures for the Administration on Overseas Securities
Offering and Listing by Domestic Companies (3% A {35578 1T
RS B A R TE) promulgated by the CSRC on February
17, 2023 and became effective on March 31, 2023

the People’s Bank of China ('8 A [&$R47T), the central bank of the
PRC

Generally accepted accounting principles of the PRC

AllBright Law Offices (Shenzhen), being the legal advisor to the
Company as to the PRC laws

the date, expected to be on or about Thursday, March 5, 2026,
(Hong Kong time), when the Offer Price is determined and, in any
event, no later than 12:00 noon on Thursday, March 5, 2026

any activities in a Comprehensively Sanctioned Country or (i)
with; or (ii) directly or indirectly benefiting or involving the
property or interests in property of, a Sanctioned Target by the
Company incorporated or located in a Relevant Jurisdiction or
which otherwise has a nexus with such jurisdiction with respect to
the relevant activity, such that it is subject to the relevant sanctions
law and regulation
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“Qingmo Partnership”

“Regulation S”

“Relevant Jurisdiction”

“Relevant Persons”

“Relevant Region”

“Remuneration and Appraisal
Committee”

“RMB” or “Renminbi”

“SAFE”

“SAMR”

bl

“Sanctioned Person’

“Sanctioned Target”

“SAT”

Gongqgingcheng Qingmo Venture Capital Partnership Enterprise
(Limited Partnership)* (MHEWIGSAZEREG B OEHRE
%)), a limited partnership incorporated in the PRC on August 30,
2016, one of our Controlling Shareholders

Regulation S under the U.S. Securities Act

any jurisdiction that is relevant to the Company and has sanctions
related law or regulation restricting, among other things, its
nationals and/or entities which are incorporated or located in that
jurisdiction from directly or indirectly making assets or services
available to or otherwise dealing in assess or certain countries,
governments, person or entities targeted by such law or regulation.
For the purpose of this Prospectus, Relevant Jurisdictions include
the U.S., EU, UK, UN and Australia

means the Company, together with its investors and shareholders
and persons who might directly or indirectly, be involved in
permitting the listing, trading clearing and settlement of its shares
including the Stock Exchange and related group companies

Hong Kong

the remuneration and appraisal committee of the Board

Renminbi, the lawful currency of the PRC

the State Administration of Foreign Exchange of the PRC (F#E A
RS0 B [0 52 1 e A2 P sy )

the State Administration for Market Regulation of the PRC ("3
NG BT Pt g it o))

certain person(s) and identity(ies) listed on OFAC’s Specially
Designated Nationals and Blocked Persons List or other restricted
parties lists maintained by the U.S., EU, UK, UN or Australia

any person or entity (i) designated on any list of targeted persons
or entities issued under the sanctions-related law or regulation of
a Relevant Jurisdiction; (ii) that is, or is owned or controlled by, a
government of a Comprehensively Sanctioned Countries; or (iii)
that is the target of sanctions under the law or regulation of a
Relevant Jurisdiction because of a relationship of ownership,
control, or agency with a person or entity described in (i) or (ii)

the State Administration of Taxation (B RFLEs 4 JE)
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“SCNPC”

“SDN”

“SDN List”

“Secondary Sanctionable Activity”

“Securities and Futures Ordinance’

or “SFO”

“SFC”

“Share(s)”

“Share Incentive(s)”

“Shareholder(s)”

“Shenzhen Stock Exchange”

“Sponsor-Overall Coordinator(s)”

“State Council”

“Strategy and ESG Committee”

“subsidiary(ies)”

“Supervisor(s)”

“Takeovers Code”

Standing Committee of the National People’s Congress, the
permanent body of the National People’s Congress of the PRC

individuals and entities that are listed on the SDN List

the list of Specially Designated Nationals, and Blocked Persons
maintained by OFAC, which sets forth individuals and entities that
are subject to its sanctions and restricted from dealings with U.S.
persons

certain activity by the Company that may result in the imposition
of sanctions against the Relevant Person(s) by a Relevant
Jurisdiction (including designation as a Sanctioned Target or the
imposition of penalties), even though the Company is not
incorporated or located in that Relevant Jurisdiction and does not
otherwise have any nexus sutra that Relevant Jurisdiction

the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong), as amended, supplemented or otherwise modified
from time to time

the Securities and Futures Commission of Hong Kong

ordinary share(s) in the share capital of our Company with a
nominal value of RMB1.0 each, including both A Shares and H

Shares

restricted A Share(s) and/or share option(s) granted under the 2024
Share Incentive Scheme (as the case may be)

holder(s) of our Share(s)
the Shenzhen Stock Exchange (I %28 % )

China Merchants Securities (HK) Co., Limited and Deutsche Bank
AG, Hong Kong Branch

the State Council of the PRC (FF3E A B HL A0 3 B 5 %)
the strategy and ESG committee of the Board

has the meaning ascribed thereto under the Listing Rules
member(s) of the board of supervisors of our Company

the Codes on Takeovers and Mergers and Share Buy-backs issued
by the SFC, as amended, supplemented or otherwise modified from
time to time
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“Track Record Period” the period consisting of the three years ended December 31, 2024
and nine months ended September 30, 2025

“Underwriters” the Hong Kong Underwriters and the International Underwriters

“Underwriting Agreements” the Hong Kong Underwriting Agreement and the International
Underwriting Agreement

“United States” or the “U.S.” the United States of America, its territories and possessions, any
State of the United States, and the District of Columbia

“U.S. Securities Act” the U.S. Securities Act of 1933, as amended, supplemented or
otherwise modified from time to time, and the rules and regulations
promulgated thereunder

“US$” or “US dollars” United States dollars, the lawful currency of the United States
“Zhaowei Investment” Shenzhen Qianhai Zhaowei Investment Co., Ltd. (EIIFTIEJE B %

EHMAT]) (formerly known as Shenzhen Qianhai Zhaowei
Financial Holding Co., Ltd.* (ZEYIFIEIK @4 Bl A FR A 7)), a
PRC company established on March 3, 2015, one of our
Controlling Shareholders

“%” Percent

113 99 ¢ 9% ¢ ELINT3

In this prospectus, the terms “associate,” “close associate,” “connected person,” “core connected

99

person,” “connected transaction,

9%

controlling shareholder” and “substantial shareholder” shall have the
meanings given to such terms in the Listing Rules, unless the context otherwise requires.

Certain amounts and percentage figures included in this prospectus have been subject to rounding.
Accordingly, figures shown as totals in certain tables may not be an arithmetic aggregation of the figures
preceding them. Any discrepancies in any table or chart between the total shown and the sum of the
amounts listed are due to rounding.

For ease of reference, the names of Chinese laws and regulations, governmental authorities,
institutions, natural persons or entities have been included in this prospectus in both the Chinese and
English languages; the English versions are for identification purposes only and in the event of any
inconsistency, the Chinese versions shall prevail.
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GLOSSARY

This glossary contains certain technical terms used in this prospectus in connection with us
and our business. Such terms and their meaning may not correspond to standard industry definitions

or usage.
“Al” artificial intelligence
“CAGR” compound annual growth rate
“DC”» direct current

]

“drum motor’

“EMC”

“high-degree-of-freedom dexterous
hand”

“IPD”

“ISO Grade”

“Mbps”

“MES”

“MHZ”

“MIM”

integrated, sealed drive unit for conveyor rollers that combines the
electric motor, gear reduction, driving control unit and bearings
within a rotating cylindrical drum shell, eliminating external
mechanical components

electromagnetic compatibility, the ability of electronic devices and
systems to function properly in their electromagnetic environment
without causing or experiencing interference

a high-end dexterous hand with at least 16 active degrees of
freedom

interpupillary distance, the distance in millimeters between the
centers of each pupil

the international standard of gear precision grade, as defined in
ISO 1328-1:2013 Cylindrical gears — ISO system of flank tolerance
classification, Part 1: Definitions and allowable values of
deviations relevant to flanks of gear teeth, and ranges from ISO
Grade 1 to ISO Grade 11, with ISO Grade 1 being the highest grade
and ISO Grade 11 being the lowest grade

megabits per second, a unit of measurement for internet speed,
specifically the rate at which data is transferred

manufacturing execution system, a software system that monitors,
tracks and controls manufacturing processes. MES provides real-
time data and insights into production operations, facilitating
production control, quality management and decision-making

a unit multiplier that represents one million hertz

metal injection molding, a metalworking process in which finely-
powdered metal is mixed with binder material to create a feedstock
that is then shaped and solidified using injection molding
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“MR”

“NEV”

“OEM”

“PCB”

“PCBA”

29

“platform-based products

“PM”

“RCU”

“R&D”

“servo motor”

“SMT”

“SRM”

“VR”

mixed reality, a technology that blends the real world with digital
elements, allowing for interaction with both physical and virtual
objects in real-time

new energy vehicles, including but not limited to battery energy
vehicles, hybrid and fuel cell vehicles

original equipment manufacturer

printed circuit board, an electronic assembly that uses copper
conductors to create electrical connections between components

printed circuit board assembly, the process of mounting electronic
components onto a PCB to create a functional electronic device

general description of product families that enable scalability, cost
efficiencies, and broad cross-industry adoption, and, in the case of
describing our products, refer to our high-performance servo motor
series, drum motor and dexterous hand due to their modular design,
shared core technologies, and adaptability across multiple
downstream applications. As advised by Frost & Sullivan,
“platform-based products” are recognized as a standardized
industry concept

powder metallurgy, a term covering a wide range of ways in which
materials or components are made from metal powders

remote control unit, a device used to wirelessly control or operate
electronic equipment or machinery from a distance

research and development

closed-loop electromechanical device that uses position or speed
feedback to precisely control angular position, velocity, and
acceleration in motion control systems through real-time error
correction

surface mounting technology, a method for producing electronic
circuits in which components are mounted directly onto the surface
of printed circuit boards

supplier relationship management, a system that manages
interactions and communications with suppliers. SRM facilitates
the synchronization of procurement plans with suppliers, ensuring
timely and efficient delivery of materials in accordance with
production needs and strategic objectives

virtual reality, a technology that creates simulated experiences by
immersing users in computer-generated environments
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“XR”

“@7’

extended reality, which encompasses technologies that merge real
and virtual environments, including augmented reality, virtual
reality and mixed reality

the diameter symbol, which refers to the diameter of a circular
section or the outer diameter of a pipe
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FORWARD-LOOKING STATEMENTS

We have included in this prospectus forward looking statements. Statements that are not
historical facts, including statements about our intentions, beliefs, expectations or predictions for
the future, are forward looking statements.

This prospectus contains forward-looking statements that are, by their nature, subject to significant
risks and uncertainties, including the risk factors described in this prospectus. Forward-looking statements
can be identified by words such as “may,” “will,” “should,” “would,” “could,” “believe,” “expect,”
“anticipate,” “intend,” “plan,” “continue,” “seek,” “estimate” or the negative of these terms or other
comparable terminology. Examples of forward-looking statements include, but are not limited to,
statements we make regarding our projections, business strategy and development activities as well as
other capital spending, financing sources, the effects of regulation, expectations concerning future
operations, margins, profitability and competition. The foregoing is not an exclusive list of all

forward-looking statements we make.

LRI ELIT3

Forward-looking statements are based on our current expectations and assumptions regarding our
business, the economy and other future conditions. We give no assurance that these expectations and
assumptions will prove to have been correct. Because forward-looking statements relate to the future, they
are subject to inherent uncertainties, risks and changes in circumstances that are difficult to predict. Our
results may differ materially from those contemplated by the forward-looking statements. They are neither
statements of historical fact nor guarantees or assurances of future performance. We caution you therefore
against placing undue reliance on any of these forward-looking statements. Important factors that could
cause actual results to differ materially from those in the forward-looking statements include regional,
national or global political, economic, business, competitive, market and regulatory conditions and the
following:

. our business prospects;
. our business strategies and plans to achieve these strategies;
o future developments, trends and conditions in and competitive environment for the industries

and markets in which we operate;

. general economic, political and business conditions in locations where we operate;

. our financial condition and performance;

. our capital expenditure plans;

. changes to the regulatory environment, policies, operating conditions of and general outlook in

the industries and markets in which we operate;

. our expectations with respect to our ability to acquire and maintain regulatory licenses or
permits;

. the amount and nature of, and potential for, future development of our business;

. the actions of and developments affecting our competitors;

. the actions of and developments affecting our major customers and suppliers; and

. certain statements in the sections headed “Risk Factors,” “Industry Overview,” “Regulatory
Overview,” “Business,” “Financial Information,” “Relationship with Our Controlling
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FORWARD-LOOKING STATEMENTS

Shareholder” and “Future Plans and Use of Proceeds” with respect to trends in interest rates,
foreign exchange rates, prices, volumes, operations, margins, risk management and overall
market trends.

Any forward-looking statement made by us in this prospectus speaks only as of the date on which
it is made. Factors or events that could cause our actual results to differ may emerge from time to time,
and it is not possible for us to predict all of them. Subject to the requirements of applicable laws, rules
and regulations, we undertake no obligation to update any forward -looking statement, whether as a result
of new information, future developments or otherwise. All forward-looking statements contained in this
prospectus are qualified by reference to this cautionary statement.
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RISK FACTORS

Investment in our H Shares involves significant risks. You should carefully read and consider
all of the information in this prospectus, including the risks and uncertainties described below,
before deciding to invest in our H Shares. The following is a description of what we consider to be
our material risks. Any of the following risks could have a material adverse effect on our business,
results of operations, financial condition and growth prospects. In any such case, the market price
of our H Shares could decline, and you may lose all or part of your investment. The risks and
uncertainties identified below are not the only ones we face. Additional risks and uncertainties not
presently known to us or that we currently deem immaterial may also affect our business, results of
operations and financial condition.

Our business and operations involve certain risks and uncertainties, many of which are beyond our
control. These risks can be broadly categorized into (1) risks relating to our business and industry, (2) risks
relating to conducting business in China, and (3) risks relating to the Global Offering.

RISKS RELATING TO OUR BUSINESS AND INDUSTRY

The size of our addressable markets and the demand for integrated micro transmission and drive
system products may not increase as rapidly as we anticipate due to a variety of factors, which would
materially and adversely affect our business, results of operations and financial condition.

China’s integrated micro transmission and drive system industry has been developing rapidly. The
future market size of the industry and the demand for integrated micro transmission and drive system
products may, however, be difficult to anticipate since it depends on a number of variables, most of which
are beyond our control. For example, the market growth may depend on the application of integrated micro
transmission and drive system products across various industry sectors and the performance and
cost-efficiency of these products. If there is a reduction in customer demand as a result of alternative
technologies, competing products or services, technological challenges, decreases in customer spending,
weakening economic conditions or other causes, our business, results of operations and financial condition
will be materially and adversely affected.

In addition, the market acceptance of integrated micro transmission and drive system products may
vary across different industry sectors. As we aim to reach out to more customers across different industry
sectors, we may face challenges brought by more diverse and complex use cases. We cannot assure you
that the trend of adopting and utilizing integrated micro transmission and drive system products by
potential customers will develop or continue in the future in any given industry sector, which in turn would
hinder our ability to achieve the desired level of adoption of our products.

Our products are widely used across various downstream sectors. Any slowdown in the growth of
these sectors could adversely affect our business, results of operations and financial condition.

To date, we have developed products featuring precision, miniaturization and ultra-thin design for
several major industry verticals, including automotive, consumer and healthcare technology, industrial and
manufacturing, and embodied robotics products. See “Business—Our Principal Products.” The demand for
our integrated micro transmission and drive system products is closely tied to the market growth and
downstream demand within these sectors. For instance, we generally benefited from the rapid development
of the automotive sector and robotics sector, which contributed to the revenue growth of our automotive
and embodied robotics products, respectively, during the Track Record Period. Specifically, our revenue
from automotive products were RMB492.6 million, RMB679.1 million, RMB895.1 million, RMB608.0
million and RMB789.2 million for 2022, 2023, 2024 and the nine months ended September 30, 2024 and
2025, respectively, accounting for 42.8%, 56.3%, 58.7%, 57.5% and 62.9% of our total revenue for the
same periods, respectively. For details, see “Financial Information—Period to Period Comparison of
Result of Operations.” Any slowdown in the growth of these sectors could materially and adversely affect
the adoption of our products.
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The market growth and downstream demand for our customers’ products, which drive demand for
our various products, are subject to various factors beyond our control, including macroeconomic
conditions, rapid technological developments, evolving industry standards, shifting consumer preferences,
regulatory changes, production cycles and supply chain constraints. Any delay or slowdown in
technological advancements, disruptions in supply chains or changes in regulatory policies may hinder the
growth of downstream sectors. For example, for NEVs, changes in policies propelling and governing the
NEV sector, fluctuations in consumer demand, market saturation or declining interest in specific product
categories could in turn reduce orders for our products. Similarly, the future prospects of the embodied
robotics industry, whether industrial-grade or household-grade, are subject to factors beyond our control,
such as the actual capabilities of robots, their ease of use, pricing, and the availability of alternative
products. As for smart home products, they are heavily influenced by consumer awareness and interest,
technological advancements, macroeconomic conditions, individual disposable income and consumer
expectations, and government policies and incentives. Any stagnation or contraction in these factors could
impact the demand for our products. In addition, we cannot assure you that technological innovation will
result in increased customer demand or broader adoption of our products. Any delay in technological
advancements or failure of emerging technologies to drive expected downstream market growth could
materially and adversely affect our business, results of operations and financial condition. Furthermore,
we cannot guarantee that the market trends of downstream sectors where our products are deployed will
remain favorable in the future. There is no assurance that the demand for product offerings in these
downstream sectors will remain at the levels experienced during the Track Record Period or continue to
grow. Any decline in the customer demand in these downstream sectors or stagnation in the growth of
downstream sectors could materially and adversely affect our business, results of operations and financial
condition.

Our evolving business portfolio make it difficult to evaluate our prospects and the risks and
challenges we may encounter. Our historical growth may not be indicative of our future
performance.

We have innovated, and will continue to innovate integrated micro transmission and drive system
products across diversified industry verticals. Our new business initiatives, such as our embodied robotics
products, have not been fully proven given our limited operating history, which may subject us to a number
of uncertainties and additional costs and expenses, and adversely affect our ability to project and plan for
our future growth.

In 2022, 2023, 2024 and the nine months ended September 30, 2025, our revenue was RMB1,152.5
million, RMB1,205.9 million, RMB1,524.6 million and RMB1,255.2 million, respectively, and our net
profit was RMB150.5 million, RMB179.9 million, RMB225.4 million and RMBI182.1 million,
respectively. However, you should not consider our historical performance as indicative of our future
financial performance. As a result of our evolving business portfolio, it is difficult to draw an exact
period-over-period comparison of our business, results of operations and financial condition as a whole.
Furthermore, as our business further develops, we may modify our business model or continue to change
our business portfolio. We may launch new products or discontinue any existing ones for strategic
purposes. Any of such changes may have a material adverse effect on our business, results of operations,
financial condition and prospects.

Our prospects should be considered in light of the risks and uncertainties that we, as a fast-growing
company with a limited operating history, may encounter, including the following ones, some of which are
beyond our control:

. China’s overall economic growth;

. the level of digital intelligentization in China;
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. the evolving regulatory environment and government policies and initiatives, in particular
those relating to the industries that we operate in;

. awareness and widespread adoption of integrated micro transmission and drive system products
across various industry sectors;

. our ability to advance our technologies and develop new ones;

. our ability to develop and deliver products to efficiently address our customers’ needs;

. our ability to retain and expand our customer base;

. our ability to increase brand recognition through marketing and promotional activities;

. our ability to successfully compete with other companies that are currently in, or may in the

future enter, our industries; and
. our ability to manage our costs and expenses and enhance operating efficiency.

Our business operation and financial performance may be adversely affected if we fail to timely
introduce new products to adapt to customers’ needs and advancements in technology, or if our
research and development investment does not yield the expected results.

The industry in which we operate is characterized by rapid technological advancement, frequent
introductions of new products, continual shifts in customer demands and expansion into new application
scenarios. As most of our products are non-standardized but made-to-order to suit the peculiar
requirements of our customers, many of which are key industry players in their respective downstream
sectors and will deploy our products in their own products, our ability to timely offer products meeting
their specifications, including new or more sophisticated requirements from time to time, is crucial to our
success. In addition, the continuous emergence of new products has intensified the need for innovation.
Accordingly, our business success depends substantially on our ability to continuously introduce new and
upgrade existing products in a timely manner. In particular, the timely introduction of new products and
upgrading of existing products requires us to:

. adapt quickly and cost-effectively to changing customer specifications, market conditions and
regulatory standards;

. cooperate effectively with customers, suppliers and other partners to meet customization
requirements;

. continuously improve the reliability, scalability and intelligence of our products;

. design performance-enhancing functions that differentiate our products from competitors; and

. respond promptly to technological changes and product announcements by our competitors.

If we fail to meet any of these requirements, our products may become less competitive or even
obsolete. Any delays or inefficiencies in upgrading our products may impact our ability to capitalize on
emerging application scenarios or address evolving market demands, further diminishing our market
position.
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Additionally, developing and commercializing new or upgraded products require substantial
investment in research and development, production capabilities and skilled personnel. In 2022, 2023,
2024 and the nine months ended September 30, 2025, our research and development costs were RMB117.3
million, RMB128.7 million, RMB155.1 million and RMB127.9 million, respectively. However, as
research and development activities are inherently uncertain, we cannot guarantee that all our efforts on
research and development can deliver benefits that we anticipate. We may also not be able to obtain and
retain sufficient resources, including qualified research and development personnel. Even if we succeed
in our research and development efforts and generate the results we expect, such results may not arrive
in a timely manner as anticipated, and we may still encounter practical difficulties in commercializing our
research and development efforts. Given the fast pace with technology that has been and will continue to
be developed, we may not be able to timely upgrade our technology in an efficient and cost-effective
manner, or at all. Despite our research and development expenditures, new technologies in smart sensing
interaction solution industry could render the products that we develop or expect to develop in the future
obsolete or commercially nonviable, thereby limiting our ability to recover related research and
development costs, which could result in a decline in our revenue, profitability and market share.

Many of our products are made to order, catering to the different needs of our customers. For this
non-standard equipment, after a sales contract is signed, our research and development department will
design the product according to the technical specifications of customers, which will then be
manufactured, assembled, tested and shipped to customers. If we fail to design and develop a product
according to the specification of our customers or if the products we delivered fail to be delivered in time
or pass the testing of our customers, we may lose future business opportunities and our results of
operations and future development may be adversely affected. Moreover, our success in lowering our
manufacturing costs and enhancing our profitability depend on the promotion of standardized components,
which can not only reduce procurement costs and manufacturing costs, but also improve our production
efficiency, enabling faster delivery to customers. If we fail to develop and promote standardized
components that achieve high market demand, our profitability may be adversely affected.

If we fail to retain existing customers, attract new customers or increase their spending, our
business, results of operations and financial condition may be materially and adversely affected.

Our ability to generate and increase our revenue depends largely on our ability to retain existing
customers, attract new customers or increase their spending with us. This in turn would depend on a
number of factors, including our ability to offer high-quality products that address the needs of our
customers at competitive prices, roll out new and enhanced features and functionalities of our products,
strengthen our technological capabilities and adapt to the evolving industry trends and competitive
landscape.

Furthermore, our customer base and customer spending with us may decline or fluctuate due to many
factors, including customer satisfaction, customer budget levels, changes in our customers’ underlying
businesses, changes in the type and size of our customers, pricing, competitive landscape and general
economic conditions. We may also fail to execute our sales and marketing strategies in a cost-effective
manner or our efforts to cross-sell and up-sell may not be as successful as we anticipate. Moreover, failure
to maintain high-quality customer support may also have an adverse effect on customer retention. Such
failures could result in customer dissatisfaction and decrease in the overall demand for our products, which
would materially and adversely affect our business, results of operations, financial condition and
prospects.
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As we have been and will continue expanding our customer base and diversifying industry sectors
that we cover, the demands of our customers may differ from each other and evolve over time. As such,
we need to upgrade, expand and modify our products to satisfy their requirements. We also need to develop
expertise and insights to serve customers across industry sectors and adapt our products accordingly to
ensure the degree of our market acceptance. We cannot assure you that we can always provide products
that meet our customers’ anticipations. As a result, we may not be able to retain and expand our customer
base, and our business, results of operations and financial condition may be materially and adversely
affected.

If our expansion into new industry verticals and application scenarios is not successful, our business,
prospects and growth momentum may be materially and adversely affected.

We currently provide integrated micro transmission and drive system products to address the
diversified needs of our customers across automotive, consumer and healthcare technology, industrial and
manufacturing, and embodied robotics sectors. We have grown our business from a supplier of precision
components to a small range of customers since our inception to a comprehensive business model covering
such diverse industry sectors, with our integrated micro transmission and drive system products serving
a wide array of application scenarios in each of these sectors and contributing to our business expansion
and sales growth. We cannot assure you that we will be able to maintain this momentum in the future.
Expanding into new industry sectors and application scenarios involves new risks and challenges, such as
the difficulty in keeping pace with evolving customer demands and preferences that we may be unfamiliar
with. In addition, there may be one or more existing market leaders in such areas. Such companies may
be able to compete more effectively than us by leveraging their experience in addressing customer needs
in those sectors, as well as their deeper industry insights, greater brand recognition, more advanced
technologies and better access to customer base and business opportunities. We could also be subject to
additional regulations relating to new industry sectors that we enter into, and we may not have sufficient
experience or resources in dealing with those enhanced requirements and could incur additional
compliance costs as a result. Expansion into any new industry sectors may place significant strains on our
management and resources, and failure to expand successfully could have a material adverse effect on our
business, results of operations, financial condition and prospects.

We are subject to risks associated with the overseas expansion of our business.

We plan to continue to expand our business in selected overseas markets. As a result, we are subject
to a variety of risks and uncertainties associated with overseas operations and sales, including compliance
with foreign laws, regulations and local industry standards, in particular, those related to NEVs; export
control and economic sanctions laws and regulations; exposure to increased overseas litigation risks;
political and economic instability, as well as geopolitical tensions, including the ongoing tariff war;
foreign currency exchange rate fluctuations, currency controls and cash repatriation restrictions;
restrictions on imports from the PRC or other trade barriers, such as export requirements, sanctions, tariffs,
licensing and other restrictions and expenses; unfamiliarity with local operating and market conditions and
competitive landscape; uncertainty on the degree of market acceptance; competition from local companies;
failure to attract and retain locally qualified management and employees; alignment of the operations,
culture and systems of the international team with our existing operations; foreign taxes; environmental,
safety and labor regulatory compliance; and potential disputes and difficulty in managing relationships
with overseas customers and distributors. Additionally, we distribute our products to overseas markets and
we may expand our business in overseas markets, we will face management risks associated with the
growth of our international team and the management of territories under our international strategy. We
sell our products in certain overseas markets, including certain European and North American countries.
For 2022, 2023, 2024 and the nine months ended September 30, 2025, our revenue from customers located
in regions and countries outside China amounted to RMB146.3 million, RMB157.2 million, RMB212.4
million and RMB145.2 million, respectively, accounting for 12.7%, 13.0%, 13.9% and 11.6% of our
revenue, respectively.
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Any failure to manage the foregoing and other risks and uncertainties could result in operational
inefficiencies, increased costs and a diversion of management’s attention from other business matters,
which in turn could adversely affect our overseas business and its expansion, and result in reduced
turnover from our overseas operations, which in turn could materially and adversely affect our business,
results of operations and financial condition.

We may fail to maintain or improve our market position or respond successfully to changes in the
competitive landscape.

We face competition both in China and internationally for our integrated micro transmission and
drive system products. This market is characterized by high fragmentation, which made competitiveness
a crucial factor to long-term business success. According to the F&S Report, the Global and China’s
integrated micro transmission and drive systems market are highly fragmented, with over 500 and 200
players operating across different segments and regions, respectively. While we ranked No. 1 in China and
No. 4 globally, our market share accounted for 3.9% and 1.4% in the fragmented markets as measured by
revenue in 2024, according to the same source. Additional competitors with significant market presence
and financial resources may enter the markets in which we operate, and thereby intensify competition.
These competitors may be able to reduce our market share by adopting more aggressive pricing policies
than we can or by developing technologies and services that gain wider market acceptance than our
products. Existing and potential competitors may also develop relationships with our customers in a
manner that could significantly harm our ability to sell, market and develop our products. If we fail to
maintain or improve our market position or fail to respond successfully to changes in the competitive
landscape, our business, results of operations and financial condition may be materially adversely affected.

Failure to enhance our brand recognition and sales and marketing capabilities and could harm our
ability to expand our business operations and increase our customer base, and adversely affect our
business, results of operations, financial condition and prospects.

We believe that maintaining and enhancing our brand is important to continued market acceptance
of our existing and future products, attracting new customers, retaining existing customers, and
successfully executing our dual-pronged growth engines. We also believe that the importance of brand
recognition will increase as competition in our market increases. Successfully maintaining and enhancing
our brand recognition will depend largely on the effectiveness of our marketing efforts, our ability to
provide reliable products that continue to meet the needs of our customers at competitive prices, our ability
to maintain our customers’ trust, and our ability to successfully differentiate our products and services
from competitive ones. However, our efforts may not always be successful or yield increased revenue.

Moreover, the promotion of our brand also requires us to make expenditures, and we expect that the
absolute amount of these expenditures will increase as the market becomes more competitive. Our selling
and marketing expenses were RMB45.1 million, RMB42.1 million, RMB60.3 million and RMB51.6
million in 2022, 2023, 2024 and the nine months ended September 30, 2025, respectively, representing
3.9%, 3.5%, 4.0% and 4.1% of our revenue for the same periods, respectively. To the extent that our sales
and marketing activities increase revenue, the increase in revenue still may not necessarily be sufficient
to offset the expenditures we incur. We may also be unable to hire and train sufficient numbers of qualified
sales personnel or ensure the productivity of our sales personnel in acquiring new customers or
cross-selling to our existing customers. If we do not successfully maintain and enhance our brand and
ensure the effectiveness of our sales and marketing efforts, our ability to expand our customer base may
be impaired, which would then adversely affect our business, results of operations and financial condition.
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We may be unable to execute our strategies effectively.

Our business, results of operations and financial condition depend in part on our ability to effectively
implement our growth strategies. For example, to expand our production capacity and boost our growth,
we may construct additional production lines at our manufacturing facilities or construct new
manufacturing facilities. If we encounter any issue during our international expansion or if we fail to
manage our products portfolio expansion, our business, results of operations and financial condition may
be materially and adversely affected. Our products may not gain sufficient market acceptance or realize
revenue as predicted. In addition, we must continue to hire, train and effectively manage new employees.
If newly hired employees perform poorly or if we are unsuccessful in hiring, training, managing and
integrating new employees, our business, results of operations and financial condition may be materially
and adversely affected. To effectively manage the expected growth of our operations and personnel, we
will need to continue to improve our technological, operational and financial systems, policies, procedures
and controls. All of these endeavors involve risks and will require significant managerial, financial and
human resources. There is no assurance that we will be able to effectively manage our growth or to
implement all these systems, procedures and control measures successfully or that our new business
initiatives will be successful. If we are not able to manage our growth or execute our strategies effectively,
our expansion may not be successful and our business and prospects may be materially and adversely
affected.

Future acquisitions, strategic investments, partnerships or alliances could be difficult to identify and
integrate, divert management resources, result in unanticipated costs or dilute our Shareholders.

We intend to selectively pursue strategic alliance, investment and acquisition opportunities to
strengthen our global competitiveness in the integrated micro transmission and drive system market,
particularly with respect to high-growth industry verticals such as humanoid robotics. We will evaluate
and execute alliance, investment and acquisition opportunities that complement and scale up our business,
optimize our profitability, help us penetrate high-growing sectors, and add new capabilities to our
company. However, we may have limited experience in making such acquisitions and we may not be able
to find suitable acquisition candidates or complete acquisitions on favorable terms, if at all. Even if we
complete acquisitions, we may not ultimately strengthen our competitive position or achieve our goals,
and any acquisition we complete could be viewed negatively by customers or investors. We may also
engage in other forms of business collaborations and relationships in the future, including strategic
investments, partnerships and alliances. Negotiating such transactions can be time-consuming, difficult
and costly, and our ability to close these transactions may be subject to third-party approvals, such as
government regulatory approvals. We cannot assure you that these transactions will close or will lead to
commercial benefit for us.

In addition, we may not be able to integrate acquired businesses successfully or effectively manage
the combined company or our collaborations. If we fail to successfully integrate our acquisitions, or the
people or technologies associated with those acquisitions, into our company, the results of operations of
the combined company could be adversely affected. Any integration process will require significant time
and resources, require significant attention from management, and disrupt the ordinary functioning of our
business. We may ultimately fail to realize the potential cost savings or other financial benefits or the
strategic benefits of the acquisitions. Furthermore, an acquisition could also materially impair our results
of operations by causing us to incur debt or requiring us to amortize acquired intangible assets. We may
also discover deficiencies in internal controls, data adequacy and integrity and regulatory compliance, as
well as legal or contractual liabilities in businesses we acquire which we did not uncover prior to such
acquisition. Therefore, we may become subject to penalties, lawsuits or other liabilities. Any difficulties
in the integration of acquired businesses or technologies or unexpected penalties, lawsuits or liabilities in
connection with such businesses or technologies could have a material adverse effect on our business,
results of operations and financial condition.
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In connection with the foregoing strategic transactions, we may issue additional equity securities that
would dilute our Shareholders, use cash that we may need in the future to operate our business and incur
substantial debts and liabilities. Such strategic transactions may also subject us to legal and regulatory
scrutiny and increase our compliance costs. As a result, our business, results of operations and financial
condition may be adversely affected.

Our success depends in part on our ability to enhance our manufacturing capabilities and to produce
high quality products.

Our success depends in part on our ability to enhance our manufacturing capabilities, which include
expanding our manufacturing capacity, improving our manufacturing efficiency or modifying our
manufacturing lines to meet the varying demands for our products. If we are unable to do so, we may not
be able to achieve the desired level of economies of scale in our operations, to reduce manufacturing costs
to the level that will allow us to compete effectively or to maintain our pricing and other competitive
advantages. Our ability and efforts to enhance our manufacturing capabilities are subject to significant
risks and uncertainties, including:

. our ability to obtain funding for the additional capital expenditures, working capital and other
corporate requirements to be used to enhance our manufacturing capabilities. We may be
unable to obtain such funds in a timely manner or on commercially reasonable terms or at all;

. unexpected delays and cost overruns resulting from a number of factors, many of which may
be beyond our control. These include increases in the prices of raw materials, parts,
components and utilities, shortages of workers, transportation constraints, disputes with
contractors, engineering firms and equipment vendors, as well as equipment malfunctions and
breakdowns;

. availability of the necessary technology or equipment from third parties or our internal research
and development department;

. diversion of management attention and other resources; and
. manufacturing interruption caused by natural disasters or other unforeseen events.

Construction of new manufacturing facilities or the expansion of existing facilities also requires
significant capital investment upfront, and it may take considerable time before such facilities achieve
their expected capacity or breakeven point. Failure to construct or expand our manufacturing facilities in
time or at all may drain our financial resources and adversely affect our business, results of operations and
financial condition.

We may face risks associated with defective products and the unsatisfactory performance of our
products.

Our products may expose us to potential product quality claims if they fail to perform as expected,
are proven to be defective, or if their use causes, results in or is alleged to have caused or resulted in
project delays or damages or other adverse effects. If our products do not meet specifications or
requirements enforced by domestic or overseas regulators or requested by our customers (as the case
maybe), we may be subject to product quality claims or litigation. Any product quality claim, regardless
of whether relating to project delays or damages, or related regulatory actions could prove costly and
time-consuming to defend and could potentially prejudice our brand reputation and our relationship with
our customers. If successful, product quality claims may require us to pay substantial damages.
Furthermore, certain product quality claims may be the result of defects from parts and components
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purchased from third-party suppliers. Such third-party suppliers may not indemnify us for defects as to
such parts and components or would only provide us with limited indemnification that is insufficient to
cover our damages resulting from the product quality claim. Any product quality claim, either with or
without merit, may also result in significant negative publicity and thus materially and adversely affect the
marketability of our products and our reputation, our relationship with customers, as well as our business,
results of operations and financial condition.

We are subject to various regulatory and customer requirements and may not be successful in
maintaining an effective quality control system.

The performance, quality and safety of our products are critical to our customers and our success.
We have established and maintained stringent quality assurance standards and inspection procedures,
including quality control with respect to the raw materials and components purchased from suppliers.

The effectiveness of our quality control system is determined by various factors, including the design
of the system, implementation of quality standards, quality of training programs and our employees’
adherence to our quality control policies and guidelines, and should cover all stages of manufacturing
processes, including raw material and component procurement and both semi-finished and finished
products. If we fail to maintain an effective or adequate quality control system, we may manufacture
defective products that would expose us to warranty claims which may include return, replacement or
recall of our products and other compensation and product liability. Any such claim, regardless of whether
it is ultimately successful, could cause us to incur significant costs, prejudice our business reputation and
result in significant disruption to our operations. Furthermore, if any such claim is ultimately successful,
we could be required to pay substantial monetary damages or penalties, which could have a material
adverse effect on our results of operations and financial condition.

If our production capacity is not adequate, our capability to satisfy customer demand could be
hindered.

During the Track Record Period, our existing manufacturing facilities generally maintained a
relatively high utilization rate of around 80%. If our production capacity is not adequate to meet the
overall market demand for our products, especially if we experience increased demand for our products
as we grow our customer base and expand our product offerings, our ability to deliver products to our
customers on a timely basis will be affected. Under such circumstances, our business, results of operations
and financial condition may be materially and adversely affected. In the future, as our business grows, we
may need to expand our production capacity through various measures, including our new Suzhou
production base and other new production centers abroad. We cannot assure you that our new premises will
be ready in time or our production capacity will otherwise be successfully expanded. A number of factors
could delay our expansion plans or increase our costs, including (1) failure to raise sufficient funds to
establish and maintain working capital to operate our business at the new premises, (2) failure to obtain
environmental and regulatory approvals, permits or licenses from the relevant government authorities in
a timely manner, (3) failure to find new sites for our production centers, (4) shortage or late delivery of
building materials and production equipment resulting in late delivery of the premises for occupancy and
use, (5) various factors affecting construction progress and resulting in late delivery of the premises for
occupancy and use, and (6) technological changes, capacity expansion or other changes to our plans for
the new premises necessitated by changes in market conditions.
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Failure to expand our production capacity could hinder our capacity to satisfy customer demand and
growth prospects. Furthermore, if market demand declines in the future, we may not be able to recoup the
costs incurred for the construction of new premises and the maintenance of expanded production capacity.
A delay in or cancellation of our expansion plans could also subject us to disputes with various
counterparties, including general contractors and sub-contractors, equipment suppliers, financiers and
relevant government authorities. As a result, our business, results of operations, financial condition and
prospects may be materially and adversely affected.

If we experience operational disruption or machinery breakdown in our production facilities, our
inventory level and production schedule may be adversely affected.

Our success and reputation depend on our ability to deliver quality products to our customers on time
and in required quantities, which in turn relies on the proper and reliable functioning of our production
processes. Our production processes rely on the stable operation of our production facilities, particularly
machinery and equipment for key processes. Any operational disruption or machinery breakdown could
directly impact our production schedules and stock levels, hindering our ability to meet customer orders
in a timely manner, thus affecting customer satisfaction.

Operational disruptions or machinery breakdowns in our production facilities may arise from
unexpected incidents or catastrophic events, including natural disasters, fires, technical or mechanical
failures, power shortages, explosions, labor strikes, epidemics, loss of licenses, certifications or permits,
changes in governmental planning for the underlying land, and regulatory developments. Additionally,
instability or shortages in electricity supply could halt production activities, causing delays in fulfilling
customer orders. In the event of such disruptions, maintaining production volumes and ensuring sufficient
stock levels to meet customer demands could be challenging. Identifying and securing alternative facilities
or machinery in a timely and cost-effective manner may not always be feasible. Delays in resuming normal
operations could also affect the quality and schedule of product deliveries, potentially impacting customer
satisfaction and damaging our reputation. Any prolonged suspension of operations or significant
disruptions in our production processes could materially and adversely affect our business operations.

Future operating results depend upon our ability to obtain raw materials in sufficient quantities on
commercially reasonable terms from third-party suppliers.

Raw materials are the major component of our total cost of sales, and the price of our raw materials
direct affects our gross profit margin. Specifically, cost of sales accounted for 70.9%, 71.1%, 68.8%,
68.9% and 67.3% of our total revenue for 2022, 2023, 2024 and the nine months ended September 30, 2024
and 2025, respectively, with cost of materials accounting for 71.7%, 70.0%, 70.8%, 71.4% and 73.5% of
our total cost of sales for the same periods, respectively. The raw materials that we mainly use in the
manufacturing of our products are standard motors, plastics, gears, shafts, brackets, mold materials,
bearings, housings, electronic components, and packaging materials. We procure certain of these raw
materials from third-party suppliers. The prices of these materials are susceptible to significant
fluctuations due to supply and demand trends in the commodities markets, transportation costs,
government regulations and tariffs, geopolitical events, changes in currency exchange rates, price controls,
the economic climate and other unforeseen circumstances. Our results of operations could be adversely
affected if we are unable to obtain adequate supplies of high-quality raw materials in a timely manner at
reasonable prices, or if there are significant increases in the costs of raw materials that we could not pass
on in full to our customers.
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We rely on the timely supply of raw materials in order to carry out our production plans as scheduled.
Any delays or disruptions in such supplies from our suppliers may have a material and adverse impact on
our ability to meet our customers’ demands for our products on time. In addition, any natural or man-made
disasters or other unanticipated catastrophic events, including adverse weather, fires, technical or
mechanical difficulties, storms, explosions, earthquakes, strikes, acts of terrorism, wars and outbreaks of
pandemics could impair the operations of our suppliers and impede our ability to manufacture and deliver
our products to our customers in a timely manner.

Some raw materials, including those that are available from multiple sources, may at times be subject
to industry-wide shortages and commodity pricing fluctuations, such as motors and the underlying metallic
materials (e.g., iron and aluminum). We cannot assure you that we will be able to extend or renew the
agreements that we have entered into for the supply of raw materials on similar terms, or at all. The effects
of global or regional economic conditions on our suppliers could also affect our ability to obtain raw
materials, and we remain subject to significant risks of supply shortages and price increases, which may
adversely affect our business, results of operations and financial condition.

If we experience increases in labor costs, shortage of labor or deterioration in labor relations, our
production costs may be affected.

Labor costs have been fluctuating and may rise in the future. Our direct labor costs accounted for
8.3%, 7.6%, 7.5% and 7.6% of our total cost of sales in 2022, 2023, 2024 and the nine months ended
September 30, 2025. Labor cost increases may cause our production costs to increase, and we may not be
able to pass on such increase to our customers. We also cannot assure you that we will not experience any
shortage of labor. Any such shortage could hinder our ability to maintain our production schedules and
maintain or expand our business operations, which could materially and adversely affect our business,
results of operations, financial condition and prospects.

We seek to maintain favorable labor relations with our employees. However, we cannot assure you
that we will not have any labor disputes in the future. Any deterioration of our labor relations could result
in disputes, strikes, claims, legal proceedings and reputational damage, labor shortages that disrupt our
business operations, as well as loss of experience, know-how and trade secrets.

If we are unable to manage our inventory risks efficiently or the proportions and amount of our
write-down of inventories increase, our business, results of operations and financial condition may
be adversely affected.

We had inventories of RMB172.6 million, RMB164.5 million, RMB184.1 million and RMB207.3
million as of December 31, 2022, 2023 and 2024 and September 30, 2025, respectively. In 2022, 2023 and
2024 and the nine months ended September 30, 2025, our inventory turnover days were 73, 72, 61 and 63
days, respectively. Our inventories are stated at the lower of cost and net realizable value (“NRV”). In the
same years/period, we had write-down of inventories to NRV of RMB7.5 million, RMB0.4 million and
RMB3.6 million and a reversal of write-down of inventories to NRV of RMB1.0 million, respectively. The
downstream sectors that our products are developed and manufactured for are characterized by evolving
technologies, increasing competition, changing industry standards and shifting market demands, among
others. As a result, we face challenges that our inventories could become obsolete due to such
developments. Any mismanagement of our inventories and failure to execute our “made-to-order”
strategies could lead to increased write-downs directly impacting our profitability, tied-up capital in
slow-moving inventory reducing our liquidity, and higher storage and handling costs pressuring our
margins, which may adversely and materially affect our business, results of operations and financial
condition.
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If we are not able to fully comply with present or future environmental, safety and occupational
health laws and regulations, our business, results of operations and financial condition may be
adversely affected.

Our business is subject to certain laws and regulations relating to environmental, safety and
occupational health matters. See “Business—Environmental, Social and Corporate Governance.” Under
these laws and regulations, we are required to maintain safe production conditions and protect the
occupational health of our employees. However, we cannot assure you that we will not experience any
material accidents or worker injuries in the course of our production process in the future, or that our risk
management measures could effectively mitigate the relevant risks and help us navigate the complex and
evolving regulatory environment. Changes in existing ESG-related laws and regulations or the
promulgation of new ESG-related laws and regulations may increase our compliance costs, and if we fail
to comply with such ESG-related laws and regulations, our business, results of operations and financial
performance may be adversely affected.

In addition, our production process produces hazardous wastes and wastewater. The disposal of
hazardous waste and the discharge of pollutants from our production operations into the environment may
give rise to liabilities that may require us to incur costs to remedy such discharge. We cannot assure you
that all situations that will give rise to material environmental liabilities will be discovered, or any
environmental laws adopted in the future will not materially increase our operating costs and other
expenses. Should the authorities impose stricter environmental protection standards and regulations in the
future, we cannot assure you that we will be able to comply with such new regulations at reasonable costs,
or at all. Any increase in production costs resulting from the implementation of additional environmental
protection measures or failure to comply with new environmental laws or regulations may have a material
adverse effect on our business, results of operations and financial condition.

We have derived a substantial portion of our revenue from sales to a limited number of customers,
which may expose to us to risks relating to customer concentration.

Revenue generated from our largest customer in each year/period during the Track Record Period
accounted for 13.0%, 16.3%, 17.6% and 16.6% of our total revenue for such year/period, respectively, and
revenue generated from our top five customers in each year/period during the Track Record Period
accounted for 38.2%, 50.7%, 46.6% and 44.2% of our total revenue for such year/period, respectively. See
“Business—Our Customers” for details.

There are inherent risks whenever a large percentage of total revenue is concentrated with a limited
number of customers. Actions taken by our largest customers to exploit their comparably superior
bargaining position in negotiating the terms of contracts or otherwise could also have an adverse effect on
our operating results. In the event that the existing largest customers cease to engage our products, and
we are unable to find new customers with similar attributable revenue within a reasonable period of time
or at all, our business and profitability may be adversely affected. In addition, if any of such customers
delays in their payments or even default, our results of operations, financial condition and liquidity may
be materially and adversely affected. As such, should there be any adverse development related to our
largest customers’ operations or any other reasons resulting in any deterioration or termination of our
business relationship with one or more of our major customers, our business, financial condition, operating
results and prospects could be materially and adversely affected.
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Our business may be subject to seasonal effects, and any disruption of business during any
particular season could adversely affect our liquidity and results of operations.

We generally recognize a higher portion of our revenue in the fourth quarter of our fiscal year than
other quarters, primarily because certain of our customers tend to schedule their procurement in advance
of the major holidays in China, to avoid potential supply chain issues. In contrast, the first quarter is
usually our low season, due to the holidays in China. For instance, revenue from the three months ended
March 31, 2024 accounted for 20.5% of our revenue for the year ended December 31, 2024. The degree
of seasonality could still vary from time to time due to conditions in the industry, the demand of our
customers, and other factors over which we have limited control. To the extent there are any significant
seasonal fluctuations different from our prior experience, we must arrange for relevant supplies and
manufacturing capacity in an effective manner, to ensure we can dynamically meet the market demand.

We are subject to credit risks related to our customers, and any significant default or delay in
settlement of our trade receivables may affect our business, prospects, results of operations and
financial condition.

We are exposed to credit risks related to our customers. As of December 31, 2022, 2023 and 2024
and September 30, 2025, our trade and notes receivables were approximately RMB383.5 million,
RMB433.7 million, RMB577.5 million and RMBS553.0 million, respectively. Our impairment for trade and
notes receivables for 2022, 2023, 2024 and the nine months ended September 30, 2025 were approximately
RMB19.5 million, RMB25.9 million, RMB33.2 million and RMB31.1 million, respectively. Our trade
receivable turnover days amounted to 111, 124, 121 and 123 days in 2022, 2023, 2024 and the nine months
ended September 30, 2025, respectively. See “Financial Information—Discussion of Major Balance Sheet
Items—Trade and Note Receivables.” If any of our customers experience financial difficulties in settling
the trade receivables due to factors beyond their control such as adverse changes in the competitive
landscape and government policies of the industries in which they operate, we may experience a prolonged
trade receivable turnover period and our corresponding trade receivables recoverability might be adversely
affected. Our trade receivable balance may continue to grow alongside our normal course of business,
which may increase our risks for uncollectible receivables. In addition, the profile of payment periods of
our customers may vary depending on the downstream sectors that our customer operate in. If we are
unable to collect our trade receivables from our customers in a timely manner per contractual terms or at
all, if there are any material delays in payment by our customers, or if there are any variations in the
payment period profile of our customers due to their industry practices or other reasons, our liquidity and
cash management will be materially and adversely affected, which, in turn, might affect our business,
results of operations and financial condition.

Our ability to meet our financial obligations largely depends on the ability of our customers to fulfill
their payment obligations to us. This, to a certain extent, is subject to general economic, financial,
competitive, legislative, regulatory and other factors that are beyond our control. If we encounter
difficulties in generating sufficient cash to repay our outstanding financial liabilities, our liquidity,
business, results of operations and financial condition may be adversely affected, and we may not be able
to expand our business.
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We are exposed to risks associated with our investments, such as fair value changes, valuation
uncertainties and counterparty risks.

During the Track Record Period, we made several types of financial investments to preserve and
increase the return on our funds, as well as certain strategic investments that synergize with our business.
Our financial investments during the Track Record Period primarily consisted of (1) financial assets at fair
value through profit or loss (“FVTPL”), which primarily represented our investments in wealth
management products and amounted to RMB725.0 million, RMB947.7 million, RMB904.2 million and
RMB782.5 million as of December 31, 2022, 2023 and 2024 and September 30, 2025, respectively; and
(2) debt investments at fair value through other comprehensive income (“FVTOCI”), which primarily
represented our investments in negotiable certificate of deposit and, to a lesser extent, bank acceptance
notes, and amounted to RMB599.4 million, RMB911.2 million, RMB928.7 million and RMB1,154.4
million as of the same dates, respectively. Our strategic investments during the Track Record Period
primarily consisted of (1) investment in an associate, which represented our investment in Linked
Intelligent Technology Co., Ltd. ($8FHER B AR /A F]) and amounted to RMB67.3 million, RMB68.0
million, RMB62.6 million and RMBS58.1 million as of December 31, 2022, 2023 and 2024 and September
30, 2025, respectively; and (2) equity investments designated at FVTOCI, which represented our
investments in Wuhan Digital Design and Manufacturing Innovation Co., Ltd. (27887 (b s B Rl 45 Al
LA BRZF]), Shenzhen Guochuang Embodied Intelligent Robot Co., Ltd. (FEIIEGIE 55 gE# A A
£ B2 F]), and Tujian Technology (Beijing) Co., Ltd. (% WFHEZALE) A PR/ F]), which amounted to
RMB17.8 million, RMB17.7 million, RMB17.0 million and RMB35.6 million as of the same dates,
respectively. For details of each of the investments, see “Financial Information—Discussion of Major
Balance Sheet Items.”

Our investments are subject to the risks that any of our counterparties may not perform their
contractual obligations, such as in the event that any such counterparty becomes insolvent or declares
bankruptcy, which could materially and adversely affect our financial position and cash flow. Furthermore,
for those investments measured at fair value, we cannot assure you that market conditions and regulatory
environment will create fair value gains on such products we invest in or we will not incur any fair value
losses on such investments in the future. If we incur fair value losses, our results of operations and
financial condition may be adversely affected.

The fair value measurement of our relevant investments involves the exercise of professional
judgment and the use of certain bases, assumptions and observable or unobservable inputs, which, by their
nature, could be uncertain. Changes in estimates and judgments could affect their fair value, which in turn
may adversely affect our results of operations and financial condition.

Our investments in an associate and equity investment designated at FVTOCI may also subject us
to risks typically associated with strategic investments. Our results of operations could be affected by the
financial results of such investees. For instance, we recorded share of losses of an associate of RMB5.4
million and RMB4.5 million for 2024 and the nine months ended September 30, 2025, respectively. The
failure to generate financial results commensurate with investments may also result in impairment losses.
In addition, these investments may not as liquid as compared with other types of investments.
Furthermore, if our investees have views or interests that conflict with us, or if we have a disagreement
with them as to the resolution of a particular issue pertaining to it, or as to the management or operations
of its business in general, we may not be able to resolve such disagreement in our favor.
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We have granted and may continue to grant share awards, which could result in share-based
payment that may affect our financial performance, and potentially dilute existing Shareholders’
ownership.

We granted share awards in the past, and we have adopted the 2024 Share Incentive Scheme that
permits the grant of share awards to our Directors, employees and consultants. We believe the granting of
such share awards is important to our ability to attract, retain and motivate our management team and
qualified employees. For details, see “History, Development and Corporate Structure—2024 Share
Incentive Scheme,” “Statutory and General Information—A. Further Information About Our Group—S5.
2024 Share Incentive Scheme” in Appendix IV and Note 35 to the Accountant’s Report in Appendix I to
this prospectus. We are required to recognize share-based payment expenses based on the fair value of
granted share awards. We recorded share-based payment expenses of RMB2.3 million, RMBS5.3 million
and RMB11.1 million in 2022, 2024 and the nine months ended September 30, 2025, respectively, and a
reversal of share-based payment expenses of RMB9.3 million in 2023. Any additional grant of share
awards by us will further increase our share-based payment, which may adversely affect on our results of
operations and financial condition, and potentially dilute existing Shareholders’ ownership.

The discontinuation of any preferential tax treatment available to us in China could adversely affect
our results of operations and financial condition.

We are subject to periodic examinations on fulfillment of our tax obligation under the PRC tax laws
and regulations by PRC tax authorities. We cannot assure you that future examinations by PRC tax
authorities would not result in fines, other penalties or action that could adversely affect our business,
financial condition and results of operations, as well as our reputation.

Pursuant to the Enterprise Income Tax Law of the PRC (*F# A RILFIE 2T f3FLiL) (the “EIT
Law”) and its implementation regulations, enterprises which operate in China are generally subject to
enterprise income tax at a statutory rate of 25% on the taxable profit, while enterprises recognized as a
“high and new technology enterprise” (fF# %I &3) (‘HNTE”) are entitled to a preferential tax rate of
15%. Our Company enjoyed a preferential income tax rate of 15% as an HNTE from 2022 to 2024.
Dongguan Zhaowei also enjoyed a preferential income tax rate of 15% as an HNTE from 2023 to 2025.
Continued qualification as an HNTE is subject to a three-year review by the relevant government
authorities in China, and in practice certain local tax authorities also require annual evaluation of the
qualification. In addition, Suzhou Zhaowei Venture Capital Co., Ltd. and Suzhou Zhaowei Industrial
Technology Co., Ltd. enjoyed certain preferential income tax rates during the Track Record Period as they
qualified as small meagre-profit enterprises. In the event the preferential tax treatments are discontinued
or not verified by the local tax authorities, and the affected entity fails to obtain preferential tax treatments
based on other qualifications, it will become subject to the standard PRC enterprise income tax rate of
25%. There is no assurance that we will continue to be qualified to enjoy the above-mentioned preferential
tax treatments, or such treatments will not change in the future, which may have a negative impact on our
business, results of operations and financial condition.

We historically received government grants and we may not receive such grants or subsidies in the
future.

We have received government grants in relation to incentives and awards granted for our research
and development initiatives and manufacturing upgrades. We recognized government grants of RMB12.2
million, RMB17.2 million, RMB12.6 million and RMBS&.7 million in 2022, 2023, 2024 and the nine
months ended September 30, 2025, respectively. However, these policies may be subject to changes that
are beyond our control. We cannot assure you that favorable government policies will continue. In
addition, the timing, amount and conditions of government grants are within the sole discretion of the
governmental authorities. Governmental authorities may require us to perform certain contractual
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obligations before we could receive such grants, and we cannot assure you that we could always fully
satisfy these conditions or perform the obligations. In such cases, the governmental authorities may cease
providing subsidies to us or even require us to repay part or all of the government subsidies we previously
received. Any reduction, elimination, repayment or other negative trends in government grants could
adversely affect our business, results of operations and financial condition.

We may fail to obtain or maintain all required licenses, permits and approvals to operate our
business.

Our business and operations have been subject to extensive regulations. We are required to obtain
and maintain applicable licenses, permits and approvals from different regulatory authorities in order to
conduct our existing or future business. As considerable uncertainties could exist with respect to the
interpretation and implementation of existing and future laws and regulations governing our business
activities, we cannot assure you that we have obtained all the approvals, permits or licenses required for
conducting our business in China, or will be able to maintain our existing approvals, permits or licenses
or obtain new ones. The government authorities may require us to obtain additional licenses, permits or
approvals so that we can continue to operate our existing or future businesses or otherwise prohibit our
operations of the types of businesses to which the new requirements apply. In addition, new regulations
or new interpretations of existing regulations may increase our costs of doing business and prevent us from
efficiently delivering services and expose us to potential penalties and fines. Lastly, our existing licenses
may expire without proper renewal or be revoked due to violations of relevant licensure maintenance
requirements. If any of our entities is deemed by governmental authorities to be operating without
appropriate permits and licenses or outside of their authorized scopes of business or otherwise fail to
comply with relevant laws and regulations, we may be subject to penalties and our business, results of
operation and financial condition may be materially and adversely affected.

We face certain legal and regulatory risks relating to labor-related laws and regulations, which may
adversely affect our business, results of operations and financial condition.

Pursuant to the relevant PRC laws and regulations, employers are obligated to contribute to the social
insurance and housing provident funds for their employees. During the Track Record Period, we did not
make adequate social insurances and housing provident fund contributions for certain employees. In 2022,
2023, 2024 and the nine months ended September 30, 2025, the aggregate shortfall amount of social
insurances and housing provident fund contributions to our employees was RMB26.9 million, RMB34.7
million, RMB30.1 million and RMB24.8 million, respectively. As advised by our PRC Legal Advisors, if
any of the relevant social insurance authorities is of the view that the social insurance contributions we
made for our employees do not comply with the requirements under the relevant PRC laws and regulations,
it may order us to pay the outstanding balance within a prescribed time period plus a late fee of 0.05%
of the total outstanding balance per day. The maximum potential late fees for which we may be liable in
connection with the inadequate contributions to the social insurances would be approximately RMB3.1
million, RMB7.7 million, RMBS5.1 million and RMB1.2 million for the same periods, respectively. If we
fail to do so within the prescribed period as requested by the relevant social insurance authorities, we may
be subject to a fine ranging between one to three times of the total outstanding balance. In addition, if any
of the relevant housing provident fund authorities is of the view that our contributions to the housing
provident funds do not satisfy the requirements under the relevant PRC laws and regulations, it may order
us to pay the outstanding balance within a prescribed period. If we fail to do so within the prescribed
period, the relevant housing provident fund authority may apply to a PRC court for an order of mandatory
payment.
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During the Track Record Period, no material administrative action, fine or penalty had been imposed
by relevant regulatory authorities with respect to our social insurance or housing provident fund
contributions. In addition, we did not receive any notice from judicial or administrative authorities on any
material claim from our current and former employees regarding any inadequate contributions. As advised
by our PRC Legal Advisors, in the absence of any material employee claims and significant changes in
the current policies, regulations, regulatory practices and implementation requirements regarding social
insurance and housing fund contributions, the likelihood that we would be subject to material
administrative penalties due to failure to make full contributions is remote, based on the fact that (1) we
have obtained confirmations from the relevant government authorities, which as advised by our PRC Legal
Advisors are the competent authorities as to such matter, confirming that no administrative penalty was
imposed on us in relation to our social insurance and housing provident fund contributions during the
Track Record Period; (2) during the Track Record Period, we had not received any administrative penalty
in relation to social insurance and housing provident fund contributions nor any notifications from the
relevant competent government authorities requiring us to pay the shortfalls; (3) we were not aware of any
material employee complaints or claims with respect to inadequate social insurance and/or housing
provident fund contributions; and (4) we undertake that, in the event that competent government
authorities require us to make contributions within a stipulated time period or make supplementary
contributions and late fees, we will duly comply in a timely manner. As a result, we did not make any
provisions in connection with the foregoing incident during the Track Record Period and up to the Latest
Practicable Date. However, we cannot assure you that the relevant government authorities will not require
us to pay the shortfall and late fees or impose fines on us, in which case our business, results of operations
and financial condition could be adversely affected.

The Interpretation II of the Supreme People’s Court of Issues Concerning the Application of Law in
the Trial of Labor Dispute Cases (fr= A i B A 27 5855 Bl i 2 A8 A I R E R ERE(Z)) was
enacted by the Supreme People’s Court on July 31, 2025 and implemented on September 1, 2025. In light
of (1) the absence of prior agreements excluding social insurance payment; and (2) our PRC Legal
Advisors’ opinion that the interpretation does not expand penalty exposure or repeal existing laws, our
Directors believe the aforementioned juridical interpretation would not have a material adverse effect on
our business or financial results.

Failure to protect our leasehold interests could adversely affect our business operations.

Under the applicable PRC laws and regulations, the parties to a lease are required to register and file
such lease with the relevant government authorities. As of the Latest Practicable Date, nine of our leased
properties had not been registered or filed. While the lack of registration will not affect the validity of the
leases under PRC laws and regulations, we may be ordered by the relevant government authorities to
register the relevant leases within a prescribed period, failing which we may be subject to a fine ranging
from RMB1,000 to RMB10,000 for each non-registered lease. The maximum potential penalties
associated with the nine unregistered leases mentioned above were RMB90,000.

We are exposed to risks relating to the retention of our senior management, as well as our ability to
attract and retain qualified and experienced employees.

Our continued success is highly dependent upon the efforts of our senior management and other key
employees. If either of them or any of our other key employees leaves and we are unable to promptly hire
and integrate a qualified replacement, our business, results of operations and financial position may be
adversely affected. In addition, the future growth of our business will depend in part on our ability to
attract and retain qualified personnel in all aspects of our business. However, competition to hire highly
qualified personnel is intense and we cannot guarantee that we will be able to meet our staffing needs in
the future. If we are unable to attract and retain these qualified personnel, our growth may be limited and
our business, financial position and operating results could be adversely affected.
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We may need additional capital for business growth, product development and technology R&D
programs and marketing efforts. If we are unable to raise capital in a timely manner or on
acceptable terms, or at all, we could incur losses and be forced to delay, reduce or eliminate such
efforts.

We may require additional capital beyond that generated by the operating activities from time to time
to carry out research and development activities for developing and enhancing our products and
technologies, grow our business and better serve our customers, among other things. Accordingly, we may
need to issue additional equity or debt securities or obtain a credit facility. Future issuances of equity or
equity-linked securities could significantly dilute our existing shareholders, and any new equity securities
we issue could have rights, preferences and privileges superior to those of holders of our A Shares and H
Shares. The incurrence of debt financing would result in increased debt service obligations and could
result in operating and financing covenants that would restrict our operations or our ability to pay
dividends to our shareholders. To the extent that we incur bank facilities with floating interest rates, we
may also be subject to interest rate fluctuations due to macroeconomic, market and other external factors
beyond our control, which could affect our cost of capital. Our ability to maintain or obtain additional
capital in a timely manner or on commercially acceptable terms is subject to various factors, including
general market conditions for capital raising activities by our peers as well as economic, political and other
conditions in China, Hong Kong and globally. If we are unable to obtain adequate financing on terms
satisfactory to us when we require it, our ability to continue to support our research and development and
business growth could be significantly impaired, and our business and prospects may be adversely
affected.

We may not be able to adequately protect our intellectual property rights, and uncertainty regarding
the validity, enforceability or scope of our intellectual property rights may undermine our
competitive position, and litigation to protect our intellectual property rights may be costly.

We strive to strengthen and differentiate our product portfolio by developing new products and
making product improvements. As a result, we regard our intellectual property as critical to our success.
We will continue to rely on a combination of patents, trade secrets, know-how, trademarks and copyrights
to protect our intellectual property, but this protection may be inadequate. For example, there may be a
leakage of our trade secrets or know-how, and our pending or future patent applications may not be
registered or approved or, if allowed, they may not be of sufficient strength or scope to protect our
intellectual property. As a result, third parties may challenge our patent applications or use the
technologies and proprietary processes that we have developed and compete with us, which may adversely
affect any competitive advantage we enjoy, dilute our brand and materially and adversely affect our
business, results of operations and financial condition.

In addition, policing the unauthorized use of our proprietary technology can be difficult and
expensive. Our success largely depends on our ability to use and develop our technology, know-how and
product designs without infringing upon the intellectual property rights of third parties. We may be subject
to litigation involving claims of patent infringement or violation of other intellectual property rights of
third parties. The holders of patents and other intellectual property rights potentially relevant to our
product offerings may be unknown to us or may otherwise make it difficult for us to acquire a license on
commercially acceptable terms. There may also be technologies licensed to and relied on by us that are
subject to infringement or other similar allegations or claims by third parties which may damage our
ability to rely on such technologies. In addition, we cannot fully avoid the risks of intellectual property
rights infringement created by suppliers of components used in our products or by companies we work
with in cooperative research and development activities. Our current or potential competitors may have
obtained or may obtain patents that will prevent, limit or interfere with our ability to make, use or sell our
products in China or other countries.
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The defense of claims, including patent infringement suits and related legal and administrative
proceedings, can be both costly and time consuming and may significantly divert the efforts and resources
of our technical and management personnel. Furthermore, an adverse determination in any such litigation
or proceeding to which we may become a party could cause us to pay damage awards, seek licenses from
third parties or pay additional ongoing royalties, which could decrease our profit margins, redesign our
products or be restricted by injunctions.

These factors could effectively prevent us from pursuing some or all of our businesses and result in
our customers or potential customers deferring, canceling or limiting their purchase or use of our products,
which may have a material and adverse effect on our business, results of operations and financial
condition.

We may be exposed to infringement or misappropriation claims by or disputes with third parties,
which could cause us to lose significant rights and pay substantial damages.

Companies operating in our industry routinely seek patent protection for their product designs, and
many of our principal competitors have large patent portfolios. Whether a product infringes a patent
involves an analysis of complex legal and factual issues, the determination of which is often uncertain. Our
products and technologies and any uses of our products and technologies could infringe third parties’
intellectual property rights. From time to time, we may be subject to legal proceedings and claims alleging
infringement of patents, trademarks or copyrights, or misappropriation of creative ideas or formats, or
other infringement of proprietary intellectual property rights. Any such proceedings and claims could
result in significant costs to us and divert the time and attention of our management and technical
personnel from our business operations. In addition, our employees could have used third parties’
proprietary know-how or trade secrets during their employment with us, which could result in litigation
against us. Prior to our development of major new products, our competitors may make filings for patent
protection that may not be publicly available and which our new products may infringe. If third parties
successfully assert their intellectual property rights against us, we might be barred from using certain
aspects of our technology or barred from developing and commercializing certain products, or we may be
required to pay burdensome royalties to license their products. If we are unsuccessful in defending against
allegations that we have infringed, misappropriated or otherwise violated intellectual property rights of
others, we may be forced to pay substantial damage awards to the plaintiff. Our efforts to identify and
avoid infringing on third parties’ intellectual property rights may not be successful, the failure of which
may have a material adverse effect on our business, results of operations and financial condition.

Changes in international trade policies, geopolitics and trade protection measures, export control
and economic or trade sanctions may materially and adversely affect our business, results of
operations and financial condition.

Our global operations subject us to various applicable sanctions and export controls regulations. We
sell our products in certain overseas markets, including certain European and North American countries.
For 2022, 2023, 2024 and the nine months ended September 30, 2025, revenue from customers located in
regions and countries outside China amounted to RMB146.3 million, RMB157.2 million, RMB212.4
million and RMB145.2 million, respectively, accounting for 12.7%, 13.0%, 13.9% and 11.6% of our
revenue, respectively. In the event that any of these countries or regions to which we export imposes
economic sanctions or enforces import restrictions or tariffs in relation to our products, our business and
operations may be adversely affected.
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Exports of our products must be made in compliance with various economic sanctions and export
controls laws in different jurisdictions. For example, in recent years, the U.S. government imposed
targeted export control and trade restrictions on the PRC and a number of Chinese companies and
institutions, including by adding them onto the Bureau of Industry and Security list (the “Entity List”)
which limit their access to certain U.S.-origin goods, software and technologies, as well as items that
contain a significant portion of or are a direct product of certain U.S.-origin goods, software and
technologies. European Union sanctions also have similar regimes to prohibit the provision of products
and services to countries or regions, governments and persons on their respective target list. Such laws and
regulations are likely subject to frequent changes, and their interpretation and enforcement involves
substantial uncertainties, which may be heightened by national security concerns or driven by political or
other factors that are out of our control. We take precautions to prevent our products from being provided
to any target of these sanctions. We could be subject to future enforcement action with respect to
compliance with governmental economic sanctions and export controls laws that result in penalties and
costs that could have a material effect on our business and operating results.

Additionally, we may be subject to review and enforcement under domestic and foreign laws that
screen foreign investment and acquisitions. In both the U.S. and non-U.S. jurisdictions, these regulatory
requirements may treat companies differently based on the type of company in question and investor
profile in the company. As a result of these laws, investments by particular investors may need to be filed
with local regulators, which in turn may impose added costs on our business, impact our operations; and/or
investments by particular investors may be prohibited, which limits our ability to engage in strategic
transactions that might otherwise be beneficial to us and our investors. These laws are also regularly
changed and updated. For example, the final rule (the Outbound Investment Rule) implementing Executive
Order 14105, which took effect in January 2025, will restrict U.S. person’s direct and indirect investment
into companies with specified connections to China that use specific technologies of concern. Additional
U.S. legislation (such as the Comprehensive Outbound Investment National Security Act of 2025) has been
enacted that could further expand the set of technologies of concern. These rules may limit our ability to
engage in certain kinds of research or to invest or maintain investments in China; they may also limit our
ability to raise capital from U.S. and other sources. As advised by our counsel as to U.S. outbound
investment laws (the “OIR Advisor”), we believe that we are not a “covered foreign person” for purposes
of the Outbound Investment Rule, based on the following: (1) none of our products, manufacturing
processes, product inspection process or collaboration with third-party entities implicate any “covered
activity” in the semiconductors and microelectronics, quantum information technologies, or Al sectors,
which are sectors subject to restrictions under the Outbound Investment Rule; (2) no Group entity
otherwise engages in any development, production, fabrication or packaging of technologies or products
involving these restricted sectors; (3) no Group entity has a voting or equity interest, board seat, or certain
powers with respect to any “covered foreign person,” where more than 50 percent of its annual revenue,
net income, capital expenditure or operating expenses (individually for one “covered foreign person” or
aggregated for all) is attributable to one or more of such “covered foreign persons”; and (4) no Group
entity participates in any joint venture that engages in any “covered activity.” As advised by our OIR
Advisor, our Directors are of the view that we do not engage in any “covered activity” in relation to the
semiconductor and microelectronics sector, which generally covers the following activities in this sector,
namely, the development or production of any electronic design automation software for the design of
integrated circuits or advanced packaging; the development or production of certain semiconductor
fabrication or advanced packaging equipment; and the design, fabrication or packaging of certain
advanced integrated circuits. However, the interpretation and enforcement of these rules are evolving and
unclear. If there are any such changes in the future, either to the rules or to our business, our future
fundraising activities may potentially be subject to restrictions regarding investments or otherwise.
Continuing changes in both U.S. and non-U.S. jurisdictions to foreign investment laws and rules could
adversely affect our strategic initiatives, financial performance and growth prospects.
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We have operations in overseas jurisdictions. Therefore, government policies affecting international
trade and investment, such as capital controls, economic or trade sanctions, export controls, tariffs or
foreign investment filings and approvals, may affect the demand for our products and services, impact the
competitive position of our products, or affect our capability to sell products in certain countries or
regions. If any new tariffs, legislation or regulations are implemented (including those imposing economic
or trade sanctions and those regarding export control or outbound investments), or if existing trade
agreements are renegotiated, such changes could affect our business, results of operations and financial
condition. Moreover, as our business is closely interrelated with the performance of our customers’
end-use products in the marketplace, if our customers are subject to restrictive measures of trade
protection or export control, our performance and income will be adversely affected.

During the Track Record Period, we have sold our products to certain China-based customers that
have been designated by the BIS to the Entity List. All transactions were denominated in Renminbi and
did not involve any items or technologies that are subject to the EAR. As advised by our International
Sanctions Legal Advisor who have performed procedures they deem necessary, such transactions with
these Entity List customers do not represent a violation of the U.S. export control rules applicable to these
Entity List customers. During the Track Record Period, we have also sold our products to a customer
domestically in China. The said customer was subsequently designated by OFAC as an SDN and by BIS
to the Entity List. As advised by our International Sanctions Legal Advisor who have performed
procedures they deem necessary, these transactions do not represent a violation of the applicable
International Sanctions and U.S. export controls applicable to the said customer, because the last
transaction between us and the said customer occurred prior to both its designation to the Entity List and
as an SDN, and we did not engage in any exports or transactions of any item or technology subject to the
EAR to the said customer.

In recent years, there have been heightened complexities in international relations. Such tensions
could reduce levels of international trade, investment, technological exchange and other economic
activities, which would have a material adverse effect on global economic conditions and the stability of
global financial markets. Any of these factors could have a material adverse effect on our and our
customers’ business, prospects, results of operations and financial condition. Economic sanctions and
trade restriction measures (including tariffs) taken by government authorities or other trade tensions or
unfavorable trade policies may affect the costs and/or marketability of our products. The current
international trade tensions and political tensions and any escalation of such tensions, may have a material
negative impact on our ability to continue to sell to global customers and further expand our customer
base. Geopolitical conditions may also lead to heightened restrictions on foreign investments, introducing
increased compliance requirements and uncertainty for investors.

Our export of products to foreign countries may be subject to high tariff rates resulting from
protectionism trade policies, and as a result, our future sales volumes, profitability and results of
operations will be materially and adversely affected.

As our sales continue to ramp up, export of our products to overseas markets may increase. The
political, trade, or regulatory developments in the jurisdictions where we sell our products to and we, our
customers and suppliers are located in, including those stemming from the U.S. government and
administration recently, may have an adverse effect on us. Changes to policies implemented by foreign
countries have impacted and may in the future impact the local and global economy, international trade
relations and regulatory environment, costs of doing business in foreign countries and other areas affecting
the overseas business of enterprises like us. For instance, the United States and China had previously been
involved in controversy over trade barriers in China that have threatened a trade war between these two
countries, and had implemented or proposed to implement tariffs on certain imported products. Among
others, higher tariffs rates have been applied by the United States and China in a series of bilateral moves
and two sides have engaged in continued negotiations. In February 2025, the President of the United States
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imposed a 20% tariff on Chinese goods (the “Fentanyl Tariffs”). On April 2, 2025, an additional 10%
across-the-board tariff was imposed on imports from the United States’ trading partners, together with
country-specific tariffs for certain jurisdictions (collectively, the “Reciprocal Tariffs,” and together with
the Fentanyl Tariffs, the “Additional U.S. Tariffs”). Following this, reciprocal tariff rates targeting China
have been adjusted multiple times. On October 30, 2025, based on the announcement by the China and
U.S. government after the Sino-U.S. talk, 10% Fentanyl Tariffs will be cancelled, and 24% Reciprocal
Tariffs on China will be further suspended for a year. Therefore, if no further changes occur, the Additional
U.S. Tariffs rate on China will remain at 20% until November 10, 2026, including 10% Fentanyl Tariffs
and 10% Reciprocal Tariffs. On May 28, 2025, the U.S. Court of International Trade ruled that the
Additional U.S. Tariffs exceeded the President’s legal authority, although the decision is currently under
appeal. International tariff policies remain highly fluid, and the eventual outcome of these proceedings,
including whether the Additional U.S. Tariffs will be upheld or repealed, is uncertain. It remains unclear
what additional actions, if any, will be taken by the U.S. or other governments, and the tension may rise
again. We are closely monitoring potential changes in international trade policy and assessing the potential
impact of these and other trade policy changes on our business operations and financial performance. Any
increases in tariffs in the jurisdictions in which our products are sold or exported to and where our supply
chain is involved may cause harm to us, including pricing disadvantages of our products to overseas
customers and enhanced competition in markets that were less affected by tariffs.

In addition, the worldwide populism trend that calls for protectionism trade policy and potential
international trade disputes could cause turbulence in the international markets. These government policies
or trade barriers could increase the prices of our products and cause us to lose our sales and market share
to our competitors in these countries.

The insurance coverage we have may not adequately protect us against all operating risks.

Our business is subject to a variety of operational risks, including but not limited to production
disruptions due to operational errors, power outages, equipment failures and suspension due to other risks;
operational restrictions imposed by environmental or other regulatory requirements; social, political and
labor unrest, environmental or industrial accidents and catastrophic incidents such as fires, earthquakes,
explosions, floods or other natural disasters. In addition, as we may further expand our operations in
overseas markets in the future, we may be exposed to risks related to geopolitical tensions, policy changes
and intellectual property and technology protection. These aforementioned risks may result in, including
but not limited to, damage to or destruction of production facilities, personal injury or casualties,
environmental damage, monetary loss and legal liability. The occurrence of any of these events may result
in disruption of our operations and cause us to suffer substantial losses or incur significant liabilities.

Despite the fact that we purchase statutory social insurance and the necessary insurance types in
accordance with relevant laws and our assets (including fixed assets, vehicles and overseas investments),
employee safety, cargo transportation and other applicable items/risks are covered by commercial
insurance after risk assessment and management team approval, we may not have adequate or full business
liability, interruption or litigation insurance coverage for our operational risks in China and overseas. If
we incur material losses or liabilities, and insurance is not adequate to cover such losses or liabilities, our
business, prospects, results of operations and financial condition may be materially and adversely affected.
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We may be involved in legal and other disputes and claims from time to time arising from our
operations and any litigation, legal and contractual disputes, claims or administrative proceedings
against us and any failure to comply with relevant laws and regulations may expose us to legal risks.

We may be, from time to time, involved in litigation, other legal proceedings or disputes with our
employees, suppliers or customers during the ordinary course of business operations related to, among
other things, products and other types of liability, labor disputes or contractual disputes. All of these
disputes and claims may lead to legal or other proceedings or cause negative publicity against us, thereby
resulting in damage to our reputation, substantial costs and diversion of resources and management’s
attention from our business activities. In addition, we may encounter additional compliance issues in the
course of our operations, which may subject us to administrative proceedings and unfavorable results, and
result in liabilities and delays relating to our production schedules. We cannot assure you as to the outcome
of such legal proceedings, and any negative outcome may materially and adversely affect our reputation,
business, prospects, results of operations and financial condition.

We may be the subject of unfair competition, harassing or other detrimental conduct by third parties
including complaints to regulatory authorities, negative social media postings and the public
dissemination of malicious statements related to us that could harm our reputation and affect our
business operations.

As an established brand, our image is sensitive to the clients’ perception of us as a business in
entirety, which includes not only the quality our products, but also our corporate management and culture.
We cannot guarantee that we may not be the subject of unfair competition, harassment, or other
detrimental conduct by third parties. Such conduct includes complaints to regulatory authorities, negative
social media postings, and malicious assessments against us. We may be subject to government or
regulatory investigation as a result of such third-party conduct and may be required to spend significant
time and incur substantial costs to address such third-party conduct, and there is no assurance that we will
be able to conclusively refute each of the allegations within a reasonable period of time. Additionally,
allegations against us, may be disseminated by anyone, whether or not related to us. Social media often
publish such content without verifying the accuracy of the content posted and without affording us an
opportunity for redress or correction. Although we had promptly taken clarification or rectification
measures when we faced negative publicity in the past, it cannot be assured that such measures will always
be effective in the future. Any such detrimental conduct against our Company, Directors, employees,
spokespersons or products, regardless of veracity, could harm our reputation, or lead to potential loss of
consumer confidence or difficulty in retaining or recruiting talents that are essential to our business
operations. As a result, our business, results of operations, financial condition, reputation and prospects
may be materially and adversely affected.

Third-party payment arrangements could incur risks.

During the Track Record Period and up to the Latest Practicable Date, very few customers (each a
“Relevant Customer” and, collectively, the “Relevant Customers”) settled payments with us through
accounts that do not belong to the contractual parties under the corresponding sales and purchase
agreements (the “Third-party Payment Arrangements”). In 2022, 2023, 2024 and the nine months ended
September 30, 2025, we recorded six, eight, five and one Relevant Customers, respectively. The aggregate
amount settled under the Third-party Payment Arrangements was approximately RMB35,000,
RMB59,000, RMB49,000 and RMB49,000 in 2022, 2023, 2024 and the nine months ended September 30,
2025, respectively, which accounted for 0.003%, 0.005%, 0.003% and 0.004% of our total revenue in the
same periods, respectively, and were insignificant as compared to our total revenue during such periods.
We had ceased all Third-party Payment Arrangements in June 2025. For further information, see
“Business—Our Customers.” Third-party payment arrangements incur risks, including possible claims
from third-party payers for the return of funds as the contractual relations with such payers may be invalid
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or even non-existent and possible claims from liquidators of third-party payers could arise. In the event
of any claims from third-party payers or their liquidators, or legal proceedings (whether civil or criminal)
instituted or brought against us in respect of third-party payments, we may have to expend financial and
managerial resources to defend against such claims and legal proceedings, and our results of operations
and financial condition may as a result be adversely affected.

Any future occurrence of natural disasters, outbreaks of contagious diseases or other force majeure
events may materially and adversely affect our business, results of operations and financial
condition.

Our business is subject to general economic and social conditions in China and other countries and
regions where we operate. Natural and man-made disasters and other force majeure events which are
beyond our control may adversely affect the economy, infrastructure and livelihood of the people there.
For instance, typhoons, sandstorms, snowstorms, fires and droughts pose significant risks to the regions,
including the cities where we conduct our operations. The potential occurrence or recurrence of any of
these events could result in a slowdown of global economy or cause substantial disruptions to our
operations, which could materially and adversely affect our business, results of operations, financial
condition and prospects. Additionally, acts of war and terrorism may also injure our employees, cause loss
of lives, damage our facilities, disrupt our distribution channels and destroy our markets. The potential for
war or terrorist attacks may also harm or cause uncertainty to our business in ways that we cannot predict.

Our Controlling Shareholders have substantial influence over our Company.

Our Controlling Shareholders have substantial influence over our business, including matters
relating to our management, policies and decisions regarding mergers, expansion plans, consolidations and
sales of all or substantially all of our assets, election of Directors and other significant corporate actions.
Immediately after the completion of the Global Offering, our Controlling Shareholders will collectively
hold approximately 56.16% of the enlarged share capital of our Company. This concentration of ownership
may discourage, delay or prevent a change in control of our Company, which could deprive other
Shareholders of an opportunity to receive a premium for their Shares as part of a sale of our Company and
might reduce the price of our Shares. In addition, our Controlling Shareholders may exercise their
substantial influence over us and cause us to enter into transactions or take, or fail to take, actions or make
decisions that conflict with the best interests of our other Shareholders.

RISKS RELATING TO CONDUCTING BUSINESS IN CHINA

The economic and social conditions in China could affect our business, results of operations,
financial conditions and prospects.

During the Track Record Period, majority of our revenue was derived from our businesses in China.
Accordingly, our business, results of operations, financial condition and prospects are, to a material extent,
subject to economic, political and legal developments in China. In particular, factors such as consumer,
corporate and government spending, business investment, level of economic development, and resource
allocation could affect the growth of our business.

The PRC economy has experienced significant growth over the past decades since the
implementation of China’s reform and opening-up policy. In recent years, the PRC government has
implemented measures emphasizing the utilization of market forces in economic reform and the
establishment of sound corporate governance practices in business enterprises. These economic reform
measures may be adaptively adjusted from industry to industry or across different regions of the country.
If the business environment in China changes, our business in China may also be affected.

Any uncertainties embedded in the legal systems of certain jurisdictions where we operate could
adversely affect our business, results of operations and financial condition, and our investors could
be affected as a result.

The legal systems of the jurisdictions where we operate vary significantly. Some jurisdictions have
a civil law system based on written statutes and others are largely based on common law. Unlike common
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law systems where the case laws have binding effects, prior court decisions under civil law systems may
be cited for reference but have limited precedential value. We are based in China and our business in China
are governed by PRC laws and regulations. The PRC legal system is a civil law system based on written
statutes. As the legal system in China continues to develop, laws and regulations may continue to evolve
and be subject to interpretation. As these laws and regulations are continually evolving in response to
changing economic and other conditions, we cannot foresee how these laws, rules and regulations will be
interpreted and enforced, which may adversely affect the legal protections and remedies that are available
to us and our investors.

Government control of currency conversion and restrictions on the remittance of RMB into and out
of China could limit our ability to utilize our revenues effectively, to pay dividends and other
obligations, and affect the value of our H Shares.

The remittance of currency in and out of China is subject to various laws and regulations.
Considerable amount of our revenues and expenses are denominated in Renminbi, and the net proceeds
from the Global Offering and any dividends we pay on our H Shares will be in Hong Kong dollars. Under
China’s existing foreign exchange regulations, following the completion of the Global Offering, we will
be able to make current account foreign exchange transactions, without prior approval from the State
Administration of Foreign Exchange (“SAFE”), including paying dividends in foreign currencies and
through licensed banks for foreign exchange business, by complying with certain procedural
requirements.If we cannot fulfill the regulatory requirements over foreign currency conversion to obtain
sufficient foreign currencies to satisfy our foreign currency demands, we may not be able to pay dividends
in foreign currencies to our Shareholders.

Foreign exchange transactions under our capital account are subject to foreign exchange controls
under relevant regulations and require SAFE’s approval. These limitations could affect our ability to
obtain foreign exchange through offshore financing.

Furthermore, the net proceeds from the Global Offering are expected to be deposited in currencies
other than Renminbi until we obtain necessary approvals from relevant PRC regulatory authorities to
convert these proceeds into onshore Renminbi. If we cannot convert the net proceeds into onshore
Renminbi in a timely manner, our ability to deploy these proceeds efficiently may be affected as we will
not be able to invest these proceeds on Renminbi denominated assets onshore or deploy them in uses
onshore where Renminbi is required. Further, there is no assurance that new regulations will not be
promulgated in the future that would have further requirements on the remittance of Renminbi into or out
of mainland China. All of these factors could affect our business, results of operations, financial condition
and prospects.

We may be subject to the approval or other requirements of the China Securities Regulatory
Commission or other PRC governmental authorities in connection with future security activities.

On July 6, 2021, the General Office of the CPC Central Committee and the General Office of the
State Council jointly promulgated the Opinions on Strictly Combatting Illegal Securities Activities (B
MRIEAE BT B R R G B 9 2 5L) (the “July 6 Opinion™), which called for the enhanced administration
and supervision of overseas-listed China-based companies, proposed to revise the relevant regulation
governing the overseas issuance and listing of shares by such companies and clarified the responsibilities
of competent domestic industry regulators and government authorities. The July 6 Opinion aims to achieve
this by establishing a regulatory system and revising the existing rules for overseas listings of Chinese
entities and affiliates including potential extraterritorial application of Chinese securities laws.

On February 17, 2023, the CSRC promulgated the Trial Administrative Measures of Overseas
Securities Offering and Listing by Domestic Companies (32426 /MEE1T R80T HLHU T L)
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(the “Overseas Listing Trial Measures”) and relevant supporting guidelines, which came into effect on
March 31, 2023. The Overseas Listing Trial Measures comprehensively improve and reform the existing
regulatory regime for overseas offering and listing of PRC domestic companies’ securities and regulate
both direct and indirect overseas offering and listing of PRC domestic companies’ securities. Pursuant to
the Overseas Listing Trial Measures, where a PRC domestic company submits an application for initial
public offering to competent overseas regulators or overseas stock exchanges, such issuer must file with
the CSRC within three business days after such application is submitted. In addition, according to the
Overseas Listing Trial Measures, any future share issuance or listing after this Offering will also be subject
to filing procedures of CSRC and we are also required to report certain material matters to CSRC after
this Offering. We cannot assure you that we will be able to complete all filing or report requirements in
time or at all. Any failure to complete or delay in completing such filing or reporting procedures for our
financing activities could subject us to sanctions by the CSRC or other PRC regulatory authorities. These
regulatory authorities may impose fines and penalties on us, limit our ability to pay dividends outside of
the PRC, limit our operating activities in the PRC, delay or restrict the repatriation of the net proceeds
from the global offerings or future capital raising activities into the PRC, or take other actions that could
materially and adversely affect our business, financial condition, results of operations, and prospects, as
well as the trading price of our H Shares.

We cannot guarantee that new rules or regulations promulgated in the future pursuant to the July 6
Opinion and any other related PRC rules and regulations will not impose any additional requirement on
us or otherwise tightening the regulations on us. If it is determined that we are subject to any CSRC
approval, filing, other governmental authorization or requirements for future capital raising activities, we
may fail to obtain such approval or meet such requirements in a timely manner or at all. Such failure may
adversely affect our ability to finance the development of our business and may have a material adverse
effect on our business and financial conditions. Furthermore, any uncertainty and/or negative publicity
regarding such an approval, filing or other requirements may also have a material adverse effect on the
price of our H Shares.

Investors of our H Shares may become subject to PRC taxation on dividends received from us and
gains from the disposition of our H Shares.

Non-Chinese resident individual holders of H Shares whose names appear on the register of members
of H Shares (“Non-Chinese Resident Individual Holders”), are subject to Chinese individual income tax
on dividends received from us. Pursuant to the Circular on Questions Concerning the Collection of
Individual Income Tax Following the Repeal of Guo Shui Fa [1993] No. 045 (Guo Shui Han [2011] No.
348) (BRI BEIBLEE[19931045 5% SCIFE AR AT BB AP A B R Y 4@ R0 (L ERI[20111348%58)) - dated
June 28, 2011 and issued by the State Tax Administration (the “SAT”), the tax rate applicable to dividends
paid to Non-Chinese Resident Individual Holders of H Shares varies from 5% to 20% (usually 10%),
depending on whether there is any applicable tax treaty between China and the jurisdiction in which the
Non-Chinese Resident Individual Holder of H Shares resides, as well as the tax arrangement between
China and Hong Kong. Non-Chinese Resident Individual Holders who reside in jurisdictions that have not
entered into tax treaties with the PRC are subject to a 20.0% withholding tax on dividends received from
us. In addition, under the Individual Income Tax Law of the PRC (93 A\ RALFNEE A ri5Fi7%) (the
“Individual Income Tax Law”) and its implementation regulations, Non-Chinese Resident Individual
Holders of H Shares are subject to individual income tax at a rate of 20% on gains realized upon the sale
or other disposition of H Shares. However, pursuant to the Circular Declaring that Individual Income Tax
Continues to be Exempted over Income of Individuals from Transfer of Shares (B 8 A8 i 22 T 1542
S B A BT B3 AT issued by the Ministry of Finance and the SAT on March 30, 1998, gains
of individuals derived from the transfer of listed shares of enterprises may be exempt from individual
income tax. As of the Latest Practicable Date, none of the aforesaid provisions had expressly provided that
whether individual income tax shall be levied from non-mainland China resident individual holders on the
transfer of shares in mainland China resident enterprises listed on overseas stock exchanges. To the best
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of our knowledge, the Chinese tax authorities have not in practice sought to collect individual income tax
on such gains. If such tax is collected in the future, the value of such individual holders’ investments in
H Shares may be materially and adversely affected.

Under the EIT Law and its implementation regulations, a non-Chinese resident enterprise is
generally subject to enterprise income tax at a rate of 10% with respect to its income sourced from China,
including dividends received from a Chinese company and gains derived from the disposition of equity
interests in a Chinese company. This rate may be reduced under any special arrangement or applicable
treaty between the China and the jurisdiction in which the non-Chinese resident enterprise resides.
Pursuant to the Circular on Questions Concerning Withholding of Enterprise Income Tax for Dividends
Distributed by Resident Enterprises in China to Non-resident Enterprises Holding H-shares of the
Enterprises (Guo Shui Han [2008] No. 897) (B H /& A 3 m B AN I J& R A SE M AR UR 5 e 2 A1
B A 2E T A TR ) ALY 2 N ([ 1K [200818975%)) promulgated by the SAT on November 6, 2008, we
intend to withhold tax at 10% from dividends payable to non-Chinese resident enterprise holders of H
Shares (including HKSCC Nominees). Non-Chinese resident enterprises that are entitled to be taxed at a
reduced rate under an applicable income tax treaty or arrangement will be required to apply to the Chinese
tax authorities for a refund of any amount withheld in excess of the applicable treaty rate, and payment
of such refund will be subject to the Chinese tax authorities’ approval. There are uncertainties as to the
interpretation and implementation of the EIT Law and its implementation rules by the Chinese tax
authorities, including whether and how enterprise income tax on gains derived upon the sale or other
disposition of H Shares will be collected from non-Chinese resident enterprise holders of H Shares. If such
tax is collected in the future, the value of such non-Chinese resident enterprise holders’ investments in H
Shares may be materially and adversely affected.

Payment of dividends is subject to restrictions under PRC law.

Under PRC law, dividends may be paid only out of distributable profits. Distributable profits are
defined as our profits after taxes as determined under PRC GAAP less any recovery of accumulated losses
and appropriations to statutory and other reserves that we are required to make. As a result, we may not
have sufficient, if any, distributable profits to enable us to make dividend distributions to our Shareholders
in the future, including periods for which our financial statements indicate that our operations have been
profitable. Any distributable profits not distributed in a given year are retained and available for
distribution in subsequent years.

Moreover, because the calculation of distributable profits under PRC GAAP is different from the
calculation under IFRSs in certain respects, our subsidiaries may not have distributable profits as
determined under PRC GAAP, even if they have profits for that year as determined under IFRSs, or vice
versa. Accordingly, we may not receive sufficient distributions from our subsidiaries. Failure by our
subsidiaries to pay dividends to us could have a negative impact on our cash flow and our ability to make
dividend distributions to our Shareholders in the future, including those periods in which our financial
statements indicate that our operations have been profitable.
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It may be difficult to effect service of process, enforce foreign judgments or bring original actions
against us, our Directors and senior management residing in China.

We are a company incorporated under the laws of China, and a substantial majority of our assets are
located in China. In addition, most of our Directors and senior management reside within mainland China.
As a result, the service of process, investigation, collection of evidence, ratification, and
enforcement procedure inside China should follow the rules set forth in the Civil Procedure Law of the
People’s Republic of China as well as other applicable laws, regulations and interpretations. It would
generally require you to commit more time and economic cost. On July 14, 2006, the Supreme People’s
Court of China and Hong Kong entered into the Arrangement on Reciprocal Recognition and
Enforcement of Judgements in Civil and Commercial Matters by the Courts of the Mainland and of the
Hong Kong Special Administrative Region Pursuant to Choice of Court Agreements between Parties
Concerned (B2 /A1 3t BR A o i | A 7 B8 325 e AR L P RIAA T 2 A B 0 1) RS o S R AR DR 22 B
(the “2006 Arrangement”). Pursuant to the 2006 Arrangement, a party with a final judgment rendered by
a Hong Kong court requiring payment of money in a civil and commercial case according to a choice of
court agreement in writing may apply for recognition and enforcement of the judgment in China, and vice
versa. However, it is subject to the parties in the dispute agreeing to enter into a choice of court agreement
in writing under the 2006 Arrangement.

On January 18, 2019, the Supreme People’s Court of China and Hong Kong entered into the
Arrangement on Reciprocal Recognition and Enforcement of Judgments in Civil and Commercial Matters
by the Courts of the Mainland and of the Hong Kong Special Administrative Region (7 Ay b B i 45
AT L 75 B A BB T AU AT R P S B HI B PE)  (the  “2019  Arrangement”) and the 2019
Arrangement was issued on January 25, 2024 and became effective on January 29, 2024. The 2019
Arrangement will supersede the 2006 Arrangement and afford greater clarity and certainty for reciprocal
recognition and enforcement of judgments in civil and commercial matters. The 2006 Arrangement will
remain applicable to a “choice of court agreement in writing” entered into before the 2019 Arrangement
taking effect. However, there remains uncertainties as to the outcome of any specific applications to
recognize and enforce such judgments and arbitral awards in China.

RISKS RELATING TO THE GLOBAL OFFERING
We will be concurrently subject to PRC and Hong Kong listing and regulatory requirements.

As we are listed on the Shenzhen Stock Exchange and will be listed on the Main Board of the Stock
Exchange, we will be required to comply with the listing rules (where applicable) and other regulatory
regimes of both jurisdictions, unless otherwise agreed by the relevant regulators. Accordingly, we may
incur additional costs and resources in complying with the requirements of both jurisdictions.

Our A Shares are listed on the Shenzhen Stock Exchange, and the characteristics of the A Share and
H Share markets may differ.

Our A Shares are listed on the Shenzhen Stock Exchange. Following the Global Offering, our A
Shares will continue to be traded on the Shenzhen Stock Exchange and our H Shares will be traded on the
Stock Exchange. Under current PRC laws and regulations, without the approval from the relevant
regulatory authorities, our H Shares and A Shares are neither interchangeable nor fungible, and there is
no trading or settlement between the H Share and A Share markets. With different trading characteristics,
the H Share market and the A Share market have divergent trading volumes, liquidity and investor bases,
as well as different levels of retail and institutional investor participation. As a result, the trading
performance of our H Shares and A Shares may not be comparable. Nonetheless, fluctuations in the price
of our A Shares may adversely affect the price of our H Shares, and vice versa. Furthermore, due to the
different characteristics of the H Share and A Share markets, the historical prices of our A Shares may not
be indicative of the performance of our H Shares. You should therefore not place undue reliance on the
trading history of our A Shares when evaluating the investment decision in our H Shares.
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An active trading market for our H Shares may not develop or be sustained.

Prior to the Global Offering, there was no public market for our H Shares. We cannot assure you that
a public market for our H Shares with adequate liquidity will develop and be sustained following the
completion of Global Offering. The initial Offer Price for our H Shares to the public will be the result of
negotiations, and the Offer Price may differ significantly from the market price of the H Shares following
the Global Offering.

We have applied to the Stock Exchange for the listing of, and permission to deal in, the H Shares.
However, the listing on the Stock Exchange does not guarantee that an active and liquid trading market
for the H Shares will develop, or if it does develop, that it will be sustained following the Global Offering,
or that the market price of the H Shares will not decline following the Global Offering. If an active public
market for our H Shares does not develop following the completion of the Global Offering, the market
price and liquidity of our H Shares could be materially and adversely affected. The following factors may
affect the trading volume and market price of our H Shares:

. actual or anticipated fluctuations in our operating performance and revenue;
. our failure to execute our strategies;
. an unexpected business interruption resulting from operational breakdowns, natural disasters,

or major changes in our key personnel or senior management;

. adverse market reaction to any indebtedness that we may incur or securities that we may issue
in the future;

. announcements of competitive developments, acquisitions or strategic alliances in our
industry;

. potential litigation or regulatory investigations;

. general market conditions or other developments affecting us or our industry;

. changes or proposed changes in laws or regulations, or differing interpretations thereof,

affecting our ability to obtain or maintain regulatory approval for our products;

. inadequate protection of our intellectual property rights or legal proceedings brought against
us for infringement of third parties’ intellectual property rights;

. the operating and stock price performance of other companies in our industry, and other events
or factors beyond our control; and

. the release of lock-up or other transfer restrictions on our outstanding H Shares or sales or
perceived sales of H Shares by us or other Shareholders.

Actual or perceived sale, availability for sale or enforcement of share pledges of substantial amounts
of our Shares could adversely affect the market price of our Shares.

Future sales of a substantial number of our Shares, especially by our Directors, executive officers
and Controlling Shareholders, or the perception or anticipation that such sales might occur, could
negatively impact the market price of our Shares and our ability to raise equity capital in the future at a
time and price that we deem appropriate. As of September 30, 2025, Mr. Li has pledged 2,300,000 A
Shares, representing approximately 0.96% of the total issued share capital of our Company as security in
favor of certain PRC financial institutions regulated by the NFRA and/or the CSRC which will continue
to subsist after Listing. See “Substantial Shareholders—Share Pledges by Mr. Li” for details. Certain
amount of the Shares controlled by our Controlling Shareholders are subject to certain lock-up periods
beginning on the date on which trading in our Shares commences on the Stock Exchange. We cannot assure
you that such persons will not dispose of any Shares they may own now or in the future. If the obligations
in respect of the Share Pledge are not fulfilled, the Share Pledge may be enforced, leading to transfer of
the pledged A Share and Mr. Li’s failure to comply with Rule 10.07 of the Listing Rules. In addition,
certain existing Shareholders of our Shares are not subject to lock-up agreements. Market sale of Shares
by such Shareholders and the availability of these Shares for future sale may have a negative impact on
the market price of our Shares.
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The price and trading volume of our H Shares may be volatile, which could materially and adversely
affect the market price of our H Shares.

The price and trading volume of our H Shares may be subject to significant volatility in response to
various factors beyond our control, including the general market conditions of the securities in Hong Kong
and elsewhere in the world. The Stock Exchange and other securities markets have, from time to time,
experienced significant price and trading volume volatility that are not related to the operating
performance of any particular company. The business and performance and the market price of the shares
of other companies engaging in similar business may also affect the price and trading volume of our
Shares. In addition to market and industry factors, the price and trading volume of our Shares may be
highly volatile for specific business reasons, such as fluctuations in our revenue, earnings, cash flows,
investments, expenditures, regulatory developments, relationships with our suppliers, movements or
activities of key personnel, or actions taken by competitors. Moreover, shares of other companies listed
on the Stock Exchange with significant operations and assets in the PRC have experienced price volatility
in the past, and it is possible that our H Shares may be subject to changes in price not directly related to
our performance.

You will incur immediate and substantial dilution, and may experience further dilution in the future.

The Offer Price of the Offer Shares is higher than the net tangible asset value per H Share
immediately prior to the Global Offering. Therefore, purchasers of the Offer Shares in the Global Offering
will experience an immediate dilution in pro forma consolidated net tangible asset value. In order to
expand our business, we may consider offering and issuing additional Shares in the future. Purchasers of
the Offer Shares may experience dilution in the net tangible asset value per H Share of their H Shares if
we issue additional Shares in the future at a price which is lower than the net tangible asset value per H
Share at that time. Furthermore, we may issue Shares pursuant to any existing or future share option
incentive scheme, which would further dilute our Shareholders’ interests in our Company.

Actual or perceived sale or availability for sale of substantial amounts of our Shares could adversely
affect the market price of our Shares.

Future sales of a substantial number of our Shares, especially by our Directors, executive officers
and Controlling Shareholders, or the perception or anticipation that such sales might occur, could
negatively impact the market price of our Shares and our ability to raise equity capital in the future at a
time and price that we deem appropriate. Certain amount of the Shares controlled by our Controlling
Shareholders are subject to certain lock-up periods beginning on the date on which trading in our Shares
commences on the Stock Exchange. While we currently are not aware of any intention of such persons to
dispose of significant amounts of their Shares after the expiry of the lock-up periods, we cannot assure you
that they will not dispose of any Shares they may own now or in the future. In addition, certain existing
Shareholders of our Shares are not subject to lock-up agreements. Market sale of Shares by such
Shareholders and the availability of these Shares for future sale may have a negative impact on the market
price of our Shares.

Our historical dividends may not be indicative of our future dividend policy, and there can be no
assurance that we will declare and distribute any amount of dividends in the future.

We have declared dividends in the past. However, there is no assurance that we will declare
dividends in the future. Under the applicable PRC laws, the payment of dividends may be subject to certain
limitations, and the calculation of our profit under applicable accounting standards differs in certain
respects from the calculation under IFRS. The declaration, payment and amount of our future dividends
will depend upon our earnings and financial condition, operating requirements, capital requirements,
applicable laws and regulations and any other conditions that our Directors may deem relevant and will
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be subject to the approval of our Shareholders. Any declaration and payment as well as the amount of
dividends will be subject to our constitutional documents and the applicable PRC laws and regulations,
and would require approval at our shareholders’ meeting. No dividend shall be declared or payable except
out of our profits and reserves lawfully available for distribution. For details, see “Financial
Information—Dividend Policy” in this prospectus. There can be no assurance that dividends of any amount
will be declared or distributed in any year in the future. Our historical dividends should not be taken as
indicative of our dividend policy in the future.

If securities or industry analysts do not publish research reports about us, or if they adversely
change their recommendations regarding our H Shares, the market price and trading volume of our
H Shares may decline.

The trading market of our H Shares may be influenced by research reports that industry or securities
analysts publish about us or our business. If one or more analysts who cover us downgrade our H Shares
or publish negative opinions about us, the market price of our H Shares would likely decline regardless
of the accuracy of the information. If one or more of these analysts cease coverage of us or fail to regularly
publish reports on us, we could lose visibility in the financial markets, which, in turn, could cause the
market price or trading volume of our H Shares to decline.

Forward-looking statements contained in this prospectus are subject to risks and uncertainties.

This prospectus contains certain statements and information that are forward-looking and uses

ELINT3

forward-looking terminology such as “anticipate,” “believe,” “could,” “going forward,” “intend,” “plan,”

ELINT3 LEINT3 ELINT3

“project,” “seek,” “expect,” “may,” “ought to,” “should,” “would” or “will” and similar expressions. You
are cautioned that reliance on any forward-looking statement involves risks and uncertainties and that any
or all of those assumptions could prove to be inaccurate and as a result, the forward-looking statements
based on those assumptions could also be incorrect. In light of these and other risks and uncertainties, the
inclusion of forward-looking statements in this prospectus should not be regarded as representations or
warranties by us that our plans and objectives will be achieved, and these forward-looking statements
should be considered in light of various important factors, including those set forth in this section. Subject
to the requirements of the Listing Rules, we do not intend to update or otherwise revise the
forward-looking statements in this prospectus to the public, whether as a result of new information, future
events or otherwise. Accordingly, you should not place undue reliance on any forward-looking
information. All forward-looking statements in this prospectus are qualified by reference to this cautionary

statement.

Information and statistics from official government sources in this prospectus have not been
independently verified.

This prospectus includes industry data and forecasts extracted from various official governmental
publications. We have no reason to believe that the information and statistics from official government
sources is false or misleading or that any fact has been omitted that would render the information and
statistics from official government sources false or misleading. However, we cannot assure you of the
accuracy or completeness of the information and statistics from official government sources. Only the
information and statistics from official government sources has not been independently verified by us or
any other parties involved in the Global Offering, or any of our or their respective directors, senior
management, representatives, advisers or any other persons involved in the Global Offering. The
information and statistics from official government sources contained in this prospectus should not be
given undue reliance as a basis for making your investment in our H Shares.
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You should not place reliance on any information released by us in connection with the listing of our
A Shares on the Shenzhen Stock Exchange.

As our A Shares are listed on the Shenzhen Stock Exchange, we have been subject to periodic
reporting and other information disclosure requirements in the PRC. As a result, from time to time we
publicly release information relating to ourselves on the Shenzhen Stock Exchange or other media outlets
designated by the CSRC. However, the information announced by us in connection with our A Shares is
based on the regulatory requirements of the securities authorities and market practices in the PRC which
are different from those applicable to our H Shares. Such information does not and will not form a part
of this prospectus. As a result, prospective investors in our H Shares are reminded that, in making their
investment decisions as to whether to purchase our H Shares, they should rely only on the financial,
operating and other information included in this prospectus. By applying to purchase our H Shares in the
Global Offering, you will be deemed to have agreed that you will not rely on any information other than
that contained in this prospectus and any formal announcements made by us in Hong Kong with respect
to the Global Offering.

There has been, prior to the publication of this prospectus, and there may be, subsequent to the date
of this prospectus but prior to the completion of the Global Offering, press and media coverage regarding
us and the Global Offering. We have not authorized the disclosure of any information concerning the
Global Offering in the press or media. We do not accept any responsibility for the accuracy or
completeness of any information reported by the press or other media, nor the fairness or appropriateness
of any forecasts, views or opinions expressed by the press or other media regarding our Shares, the Global
Offering or us. We make no representation as to the appropriateness, accuracy, completeness or reliability
of any of the projections, valuations or other forward-looking information about us. To the extent such
statements are inconsistent with, or conflict with, the information contained in this prospectus, we
disclaim responsibility for them. You should rely solely upon the information contained in this prospectus,
the Global Offering and any formal announcements made by us in Hong Kong in making your investment
decision regarding our H Shares. By applying to purchase our H Shares in the Global Offering, you will
be deemed to have agreed that you will not rely on any information other than that contained in this
prospectus and any formal announcements made by us in Hong Kong with respect to the Global Offering.
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In preparation for the Global Offering, we have applied for the following waivers from strict
compliance with the relevant provisions of the Listing Rules.

MANAGEMENT PRESENCE IN HONG KONG

Rules 8.12 and 19A.15 of the Listing Rules require a PRC-incorporated issuer to have sufficient
management presence in Hong Kong. This normally means that at least two of the PRC-incorporated
issuer’s executive directors must be ordinarily resident in Hong Kong.

Our business operations and assets are primarily located outside Hong Kong. Our executive
Directors are based in the PRC as the Board believes it is more effective and efficient for its executive
Directors to be based in a location where our substantial operations are located. We consider that the
appointment of executive Directors who will be ordinarily resident in Hong Kong would not be beneficial
to, or appropriate for, our Group and therefore would not be in the best interests of our Company or the
Shareholders as a whole. The Company therefore does not, and in the foreseeable future will not, maintain
management presence in Hong Kong.

Accordingly, we have applied to the Stock Exchange for, and the Stock Exchange has granted us, a
waiver from strict compliance with Rules 8.12 and 19A.15 of the Listing Rules, subject to, among other
conditions, our appointment of:

(1) two authorized representatives, Mr. Li and Ms. Cheng Choi Ha (¥§% %), pursuant to Rule 3.05
of the Listing Rules, who will act at all times as our principal channel of communication with
the Stock Exchange; and

(2) our compliance advisor, Guosen Securities (HK) Capital Company Limited, who will act as our
principal channel of communication with the Stock Exchange, in addition to our authorized
representatives, pursuant to Rule 3A.19 of the Listing Rules.

We have made arrangements to maintain effective communication with the Stock Exchange as
follows:

(1) each of our authorized representatives referred to above will have access to our Board and
senior management at all times as and when the Stock Exchange wishes to contact them for any
matters. Pursuant to Rule 3.20 of the Listing Rules, all of our Directors have provided their
respective mobile phone numbers, office phone numbers and email addresses to the Stock
Exchange. We will also inform the Stock Exchange promptly in respect of any change in our
authorized representatives;

(2) Ms. Cheng Choi Ha (M%), one of our authorized representatives, ordinarily resides in Hong
Kong and will be readily contactable by the Stock Exchange at all times for any matters. All
Directors who are not ordinary residents in Hong Kong have confirmed that they possess or
may apply for valid travel documents to visit Hong Kong and would be able to meet with the
Stock Exchange upon reasonable notice;

(3) all the Directors who are not ordinarily resident in Hong Kong have or can apply for valid
travel documents to visit Hong Kong for business purposes and would be able to meet with the
Stock Exchange upon reasonable notice; and
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(4)

in accordance with Rule 3A.19 of the Listing Rules, we have appointed Guosen Securities (HK)
Capital Company Limited as our compliance advisor for the period commencing on the Listing
Date and ending on the date on which we comply with Rule 13.46 of the Listing Rules in
respect of our financial results for the first full financial year commencing after the Listing
Date. We shall ensure that our authorized representatives, Directors and other officers will
promptly provide such information and assistance as the compliance advisor may need or may
reasonably require in connection with the performance of the compliance advisor’s duties as set
forth in Chapter 3A of the Listing Rules. The compliance advisor will act as our additional
channel of communication with the Stock Exchange and the compliance advisor shall have
access at all times to our authorized representatives, our Directors and other officers to ensure
that they are in a position to promptly respond to queries or requests from the Stock Exchange.

WAIVER IN RELATION TO JOINT COMPANY SECRETARIES

Pursuant to Rule 8.17 of the Listing Rules, we must appoint a company secretary who satisfies the
requirements under Rule 3.28 of the Listing Rules. According to Rule 3.28 of the Listing Rules, we must
appoint as our company secretary an individual, who, by virtue of his or her academic or professional

qualifications or relevant experience, is, in the opinion of the Stock Exchange, capable of discharging the

functions of company secretary.

Pursuant to Note 1 to Rule 3.28 of the Listing Rules, the Stock Exchange considers the following
academic or professional qualifications to be acceptable:

a Member of The Hong Kong Chartered Governance Institute;

a solicitor or barrister (as defined in the Legal Practitioners Ordinance); and

a certified public accountant (as defined in the Professional Accountants Ordinance).

In addition, pursuant to Note 2 to Rule 3.28 of the Listing Rules provides that, in assessing “relevant

experience,” the Stock Exchange will consider the individual’s:

length of employment with the issuer and other issuers and the roles he/she played;

familiarity with the Listing Rules and other relevant laws and regulations including the SFO,
the Companies (Winding Up and Miscellaneous Provisions) Ordinance and the Takeovers
Code;

relevant training taken and/or to be taken in addition to be the minimum requirement under
Rule 3.29 of the Listing Rules; and

professional qualifications in other jurisdictions.
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Pursuant to the section 3.10 of the Guide, the waiver will be for a fixed period of time and on the
following conditions: (1) the proposed company secretary must be assisted by a person who possesses the
qualifications or experience as required under Rule 3.28 and is appointed as a joint company secretary
throughout the Waiver Period (as defined below); and (2) the waiver can be revoked if there are material
breaches of the Listing Rules by our Company.

We have appointed Mr. Niu Dongfeng (“F 5 I4) (“Mr. Niu”) as our joint company secretary. He has
extensive experience in accounting and finance matters but presently does not possess any of the
qualification required under Rules 3.28 and 8.17 of the Listing Rules, we have appointed Ms. Cheng Choi
Ha (BR% %) (“Ms. Cheng”) as the other joint company secretary, working closely with Mr. Niu. Ms. Cheng
is a Chartered Secretary, a Chartered Governance Professional, an Associate of The Hong Kong Chartered
Governance Institute and an Associate of The Chartered Governance Institute in the United Kingdom, and
therefore meets the qualification requirements under Note 1 to Rule 3.28 of the Listing Rules and is in
compliance with Rule 8.17 of the Listing Rules. For further information regarding the qualifications of Mr.
Niu and Ms. Cheng, see “Directors and Senior Management.”

The joint company secretaries will be jointly discharging the duties and responsibilities of a
company secretary. Our Company’s principal business activities are outside Hong Kong. There are
practical difficulties in finding persons who possess Mr. Niu’s day-to-day knowledge of the Company’s
affairs while also having the academic and professional qualifications required. Our Company believes
that Mr. Niu, by virtue of his knowledge and past experience in handling corporate administrative matters
of the Company, is capable of discharging the functions of a joint company secretary. Our Company also
believes that it would be in the best interest of our Company and the corporate governance of the Group
to have a person such as Mr. Niu, who is an employee of our Company and has day-to-day knowledge of
the Company’s affairs, as its joint company secretary. Ms. Cheng will be assisting Mr. Niu in gaining the
relevant experience required under Rules 3.28 and 8.17 of the Listing Rules. Also, Mr. Niu will be assisted
by (1) the compliance advisor of our Company for the first full financial year starting from the Listing
Date, particularly in relation to Hong Kong corporate governance practice and compliance matters; and (2)
the Hong Kong legal advisor of our Company, on matters regarding our Company’s ongoing compliance
with the Listing Rules and the applicable Hong Kong laws and regulations. In addition, Mr. Niu will
endeavor to attend relevant trainings and familiarize himself with the Listing Rules and duties required of
a company secretary of an issuer listed on the Stock Exchange.

We have applied to the Stock Exchange for, and the Stock Exchange has granted, a waiver from strict
compliance with the requirements under Rules 3.28 and 8.17 of the Listing Rules such that Mr. Niu may
be appointed as a joint company secretary of our Company. The waiver is valid for an initial period of a
three-year period (“Waiver Period”) on the condition that Ms. Cheng, as a joint company secretary of our
Company, will work closely with, and provide assistance to, Mr. Niu in the discharge of his duties as a
joint company secretary and in gaining the relevant experience as required under Rule 3.28 of the Listing
Rules and to become familiar with the requirements of the Listing Rules and other applicable Hong Kong
laws and regulations. The waiver will be revoked immediately if Ms. Cheng ceases to provide assistance
to Mr. Niu as the joint company secretary or if there are material breaches of the Listing Rules by us.

Our Company will further ensure that Mr. Niu has access to the relevant training and support that
would enhance his understanding of the Listing Rules and the duties of a company secretary of an issuer
listed on the Stock Exchange, and to receive updates on the latest changes to the applicable Hong Kong
laws, regulations and the Listing Rules. Prior to the end of the three-year period, the qualifications and
experience of Mr. Niu and the need for on-going assistance of Ms. Cheng will be further evaluated by our
Company. We must demonstrate and seek the Stock Exchange’s confirmation that Mr. Niu, having
benefited from the assistance of Ms. Cheng for the preceding three years, will have acquired the skills
necessary to carry out the duties of company secretary and the “relevant experience” within the meaning
of Note 2 to Rule 3.28 of the Listing Rules so that a further waiver will not be necessary.
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ALLOCATION OF OUR H SHARES TO EXISTING MINORITY SHAREHOLDERS AND THEIR
CLOSE ASSOCIATES UNDER RULE 10.04 AND PARAGRAPH 1C OF APPENDIX F1 TO THE
LISTING RULES

Rule 10.04 of the Listing Rules requires that a person who is an existing shareholder of the issuer
may only subscribe for or purchase any securities for which listing is sought which are being marketed
by or on behalf of the issuer either in his or its own name or through nominees if the conditions in Rules
10.03(1) and (2) of the Listing Rules are fulfilled. It is provided in Rule 10.03(1) of the Listing Rules that
no securities may be offered to existing shareholders on a preferential basis and no preferential treatment
may be given to them in the allocation of the securities and in Rule 10.03(2) that the minimum prescribed
percentage of public shareholders required by Rule 19A.13A(2) must be achieved. Paragraph 1C of
Appendix F1 to the Listing Rules provides, among other things, that, without the prior written consent of
the Stock Exchange, no allocations will be permitted to existing shareholders or their close associates,
whether in their own names or through nominees, in the Global Offering unless the conditions set out in
Rules 10.03 and 10.04 of the Listing Rules are fulfilled. Chapter 4.15 (Placing-related Matters) of the
Guide provides guidance as to the conditions subject to which the Stock Exchange will consider giving
consent and granting waiver from strict compliance with the requirements under Rule 10.04 of the Listing
Rules to an applicant’s existing shareholders or their close associates to participate in an initial public
offering if any actual or perceived preferential treatment arising from their ability to influence the
applicant during the allocation process can be addressed.

Our Company is a listed company, and its A Shares have been listed on the Shenzhen Stock Exchange
since December 4, 2020 (stock code: 003021). We have a large and widely dispersed public A Shares
Shareholder base.

We have applied to the Stock Exchange for, and the Stock Exchange has granted to us, a waiver from
strict compliance with the requirements under Rule 10.04 and consent pursuant to Paragraph 1C(2) of
Appendix F1 to the Listing Rules and Chapter 4.15 of the Guide to permit H Shares in the International
Offering to be placed to certain existing minority Shareholders as placees who (i) hold less than 5% of
voting rights of our Company in issue prior to the completion of the Global Offering and (ii) are not and
will not become (upon the completion of the Global Offering) core connected persons of our Company or
the close associates of any such core connected persons (collectively, the “Existing Minority A
Shareholders™), subject to the following conditions:

(1) each of the Existing Minority A Shareholders to whom our Company may allocate H Shares in
the International Offering is interested in less than 5% voting rights of our Company in issue
prior to the completion of the Global Offering;

(2) each of the Existing Minority A Shareholders is not, and will not be, a core connected person
of our Company or any close associate of any such core connected person immediately prior
to or following the Global Offering;

(3) none of the Existing Minority A Shareholders has the right to appoint any Director and/or has
any other special rights in our Company;

(4) allocation to such Existing Minority A Shareholders will not affect our ability to satisfy the
public float requirement as prescribed by the Stock Exchange;
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(5)

(6)

)

we will confirm to the Stock Exchange in writing that in the case of participation as placees,
no preferential treatment has been, nor will be, given to the Existing Minority A Shareholders,
nor is the Existing Minority A Shareholders in a position to exert influence on our Company
to obtain actual or perceived preferential treatment, by virtue of their relationship with our
Company in any allocation in the placing tranche;

in the case of participation as placees, the Overall Coordinators will confirm to the Stock
Exchange that, to the best of their knowledge and belief, no preferential treatment has been, nor
will be, given to the Existing Minority A Shareholders by virtue of their relationship with our
Company in any allocation in the placing tranche; and

the Joint Sponsors will confirm to the Stock Exchange that based on (i) its discussions with our
Company and the Overall Coordinators; and (ii) the confirmations provided to the Stock
Exchange by our Company and the Overall Coordinators (confirmations (5) and (6) above), and
to the best of their knowledge and belief, they have no reason to believe that any of the Existing
Minority A Shareholders received any preferential treatment, or is in a position to exert
influence on our Company to obtain actual or perceived preferential treatment in the allocation
as placees by virtue of their relationship with our Company other than the preferential
treatment of assured entitlement following the principles set out in Chapter 4.15 of the Guide,
and details of the allocation to the Existing Minority A Shareholders holding more than 1% of
the issued share capital of our Company immediately prior to the completion of the Global
Offering will be disclosed in this prospectus and/or the allotment results announcement, as the
case may be.

WAIVER AND EXEMPTION IN RESPECT OF THE SHARE OPTIONS GRANTED UNDER THE
2024 SHARE OPTION SCHEME OF THE 2024 SHARE INCENTIVE SCHEME

The Listing Rules and the Companies (Winding Up and Miscellaneous Provisions) Ordinance
prescribe certain disclosure requirements in relation to the 2024 share option scheme of the 2024 Share
Incentive Scheme (the “2024 Share Option Disclosure Requirements™):

(D

(2)

(3)

Rule 17.02(1)(b) of the Listing Rules stipulates that all material terms of a share scheme must
be clearly set out in this prospectus. Our Company is also required to disclose in this prospectus
full details of all outstanding Share Incentives granted under the 2024 Share Incentive Scheme
and their potential dilution effect on the shareholdings upon the listing as well as the impact
on the earnings per share arising from the issue of shares in respect of such outstanding options
granted under the 2024 share option scheme of the 2024 Share Incentive Scheme;

paragraph 27 of Appendix DIA to the Listing Rules requires our Company to set out in this
listing document particulars of any capital of any member of our Group that is under option,
or agreed conditionally or unconditionally to be put under option, including the consideration
for which the option was or will be granted and the price and duration of the option, and the
name and address of the grantee; and

paragraph 10 of the Part I of the Third Schedule to the Companies (Winding Up and
Miscellaneous Provisions) Ordinance requires that our Company shall disclose, inter alia, the
number, description and amount of any shares or debentures of our Company which may be
subscribed for by any person by virtue of an option or a right to acquire an option, together with
the particulars of the option, i.e. (i) the period for which the option is exercisable; (ii) the price
to be paid for the subscription for the shares or debentures pursuant to the option; (iii) the
consideration, if any, paid or to be paid for the acquisition of the option, or the right to acquire
the same; and (iv) the name and address of the person to whom the option is granted or who
is entitled to receive the option or, in the case of existing shareholders or debenture holders,
the prospectus must specify the shares or debentures.
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Pursuant to paragraph 6 of Chapter 3.6 of the Guide, the Stock Exchange would normally grant
waivers from disclosing the names and addresses of certain grantees if the issuer could demonstrate that
such disclosures would be irrelevant and unduly burdensome, subject to certain conditions specified
therein.

As of the Latest Practicable Date, the 2024 share option scheme of the 2024 Share Incentive Scheme
was in effect, to which the 2024 Share Option Disclosure Requirements are applicable. See “Statutory and
General Information—A. Further Information About Our Group—5. 2024 Share Incentive Scheme” in
Appendix IV to this prospectus.

As of the Latest Practicable Date, a total of 122 participants have been granted outstanding share
options under the 2024 share option scheme of the 2024 Share Incentive Scheme in respect of 717,800 A
Shares in aggregate, representing 0.27% of the total issued Shares immediately after the completion of the
Global Offering (no changes are made to the issued share capital of our Company between the Latest
Practicable Date and the Listing).

Assuming full vesting and exercise of all outstanding share options under the 2024 share option
scheme of the 2024 Share Incentive Scheme, the shareholding of our Shareholders immediately following
completion of the Global Offering (assuming that no changes are made to the issued share capital of our
Company between the Latest Practicable Date and the Listing and excluding treasury A Shares) will be
diluted by a maximum of approximately 0.27%. For particulars of the share options under the 2024 share
option scheme of the 2024 Share Incentive Scheme granted to our Directors, senior management members
and/or other connected persons, see “Statutory and General Information—A. Further Information About
Our Group—S5. 2024 Share Incentive Scheme” in Appendix IV to this prospectus.

We have applied to: (i) the Stock Exchange for a waiver from strict compliance with the disclosure
requirements under Rule 17.02(1)(b) of, and paragraph 27 of Appendix DIA to, the Listing Rules; and (ii)
the SFC for a certificate of exemption under section 342A of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance, exempting our Company from strict compliance with paragraph
10(d) of the Part I of the Third Schedule to the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, respectively, on the grounds that strict compliance with the 2024 Share Option Disclosure
Requirements would be unduly burdensome for our Company and the waiver and exemption would not
prejudice the interest of the investing public for the following reasons:

(1) given that over 100 grantees (other than our Directors or senior management) are involved
under the 2024 share option scheme of the 2024 Share Incentive Scheme, strict compliance
with such disclosure requirements in setting out full details of all the grantees under the 2024
share option scheme of the 2024 Share Incentive Scheme in this prospectus would be costly and
unduly burdensome for our Company in light of a significant increase in cost and time for
information compilation and prospectus preparation. For example, the disclosure of personal
information of each grantee may require the consent of all grantees to comply with personal
information privacy laws and principles. Given the number of grantees, obtaining their consent
would cause an unnecessary burden on our Company;

(2) full disclosure of the share options granted to each grantee under the 2024 share option scheme
of the 2024 Share Incentive Scheme by disclosing or providing a full list of grantees containing
all the required details in this prospectus could provide our employees with access to
information about the remuneration of their peers or other employees, which may have a
negative impact on employee morale, lead to negative internal competition and result in
increased costs of recruiting and retaining talents. On the contrary, not disclosing such details
in full will allow us more flexibility in determining our remuneration policies and details;

(3) full disclosure of the details of the grantees and the respective numbers of the share options
granted to them under the 2024 share option scheme of the 2024 Share Incentive Scheme will
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(4)

(5)

(6)

(7

provide competitors with details of our employee remuneration and facilitate their recruitment
activities, which may affect our Group’s ability to recruit and retain valuable personnel;

the grant and vesting/exercise in full of the share options under the 2024 share option scheme
of 2024 Share Incentive Scheme will not cause any material adverse impact to the financial
position of our Group;

there will not be any new H Shares issued under the 2024 share option scheme of the 2024
Share Incentive Scheme;

non-compliance with the 2024 Share Option Disclosure Requirements would not prevent our
Company from providing our potential investors with an informed assessment of the activities,
assets, liabilities, financial position, management and prospects of our Company; and

material information relating to the share options under the 2024 share option scheme of 2024
Share Incentive Scheme have been disclosed in this prospectus to provide prospective investors
with sufficient information to make an informed assessment of the potential dilutive effect of
the Share Incentives in making their investment decision, and such information includes:

(i) a summary of the latest terms of the 2024 share option scheme of the 2024 Share
Incentive Scheme;

(ii) full details of the share options granted under 2024 Share Incentive Scheme to our
Directors, senior management and/or other connected persons as required under Rule
17.02(1)(b) of the Listing Rules, paragraph 27 of Appendix D1A to the Listing Rules and
paragraph 10 of the Part I of the Third Schedule to the Companies (Winding Up and
Miscellaneous Provisions) Ordinance and other grantees who have been granted options
to subscribe for 10,000 Shares or more, on an individual basis, shall be disclosed in this
prospectus;

(iii) with respect of the share options granted by the Company under the 2024 share option
scheme of the 2024 Share Incentive Scheme to grantees other than those set out in (ii)
above, the following details are disclosed in the prospectus: (A) aggregate number of
grantees and number of A Shares subject to the share options, (B) the consideration paid
for the grant of the share options and (C) the exercise period and the exercise price for
the share options;

(iv) the number of A Shares underlying each of the outstanding share options under the 2024
share option scheme of 2024 Share Incentive Scheme and the percentage to our total
issued Shares represented by such number of A Shares as of the Latest Practicable Date;

(v) the dilutive effect and impact on earnings per Share upon full exercise of the share
options under the 2024 share option scheme of 2024 Share Incentive Scheme upon
completion of the Global Offering (assuming that no changes are made to the issued share
capital of our Company between the Latest Practicable Date and the Listing); and

(vi) the particulars of the waiver and exemption granted by the Stock Exchange and the SFC,
respectively.
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We have applied for, and the Stock Exchange has granted us, a waiver from strict compliance with
the 2024 Share Option Disclosure Requirements on the conditions that:

(1)

(2)

3)

(4)

(5)

(6)

(N

(&)

a summary of the latest terms of the 2024 share option scheme of the 2024 Share Incentive
Scheme is disclosed in “Statutory and General Information—A. Further Information About Our
Group—5. 2024 Share Incentive Scheme” in Appendix IV to this prospectus;

full details as required under Rule 17.02(1)(b) of, and paragraph 27 of Appendix D1A to, the
Listing Rules, and paragraph 10 of the Part I of the Third Schedule to the Companies (Winding
Up and Miscellaneous Provisions) Ordinance of the share options granted by our Company
under the 2024 share option scheme of the 2024 Share Incentive Scheme, to our Directors and
senior management (other than their residential addresses), on an individual basis, are
disclosed in “Statutory and General Information—A. Further Information About Our
Group—-5. 2024 Share Incentive Scheme” in Appendix IV to this prospectus;

with respect of the share options granted by the Company under the 2024 share option scheme
of the 2024 Share Incentive Scheme to grantees other than those set out in (2) above, the
following details are disclosed in the prospectus: (i) aggregate number of grantees and number
of A Shares subject to the share options, (ii) the consideration paid for the grant of the share
options and (iii) the exercise period and the exercise price for the share options;

the number of A Shares underlying each the outstanding share options under the 2024 share
option scheme of 2024 Share Incentive Scheme and the percentage to our total issued Shares
represented by such number of Shares as of the Latest Practicable Date are disclosed in
“Statutory and General Information—A. Further Information About Our Group—5. 2024 Share
Incentive Scheme” in Appendix IV to this prospectus;

the dilutive effect and impact on earnings per Share upon full exercise of share options under
the 2024 share option scheme of 2024 Share Incentive Scheme upon completion of the Global
Offering (assuming that no changes are made to the issued share capital of our Company
between the Latest Practicable Date and the Listing) are disclosed in “Statutory and General
Information—A. Further Information About Our Group—5. 2024 Share Incentive Scheme” in
Appendix IV to this prospectus;

a full list of all the grantees under the 2024 Share Incentive Scheme, containing all details as
required under Rule 17.02(1)(b) of and paragraph 27 of Appendix D1A to the Listing Rules and
paragraph 10 of the Part I of the Third Schedule to the Companies (Winding Up and
Miscellaneous Provisions) Ordinance be made available for public inspection in accordance
with “Documents Delivered to the Registrar of Companies in Hong Kong and Available on
Display—3. Document Available for Inspection” in Appendix V to this prospectus;

the grant of a certificate of exemption under the Companies (Winding Up and Miscellaneous
Provisions) Ordinance from the SFC exempting our Company from strict compliance with
paragraph 10(d) of the Part I of the Third Schedule to the Companies (Winding Up and
Miscellaneous Provisions) Ordinance; and

the particulars of the waiver will be disclosed in this prospectus.
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The SFC has granted us, a certificate of exemption under section 342A of the Companies (Winding
Up and Miscellaneous Provisions) Ordinance from strict compliance with paragraph 10(d) of part I of the
Third Schedule to the Companies (Winding Up and Miscellaneous Provisions) Ordinance on the
conditions that:

On an individual basis, (a) full details of the share options granted by the Company under the 2024
share option scheme of the 2024 Share Incentive Scheme to each of directors or senior management, and
other connected persons of our Company and its subsidiaries and other grantees who have been granted
options to subscribe for 10,000 A Shares or more are disclosed in “Statutory and General Information—A.
Further Information About Our Group—5. 2024 Share Incentive Scheme” in Appendix IV to this
prospectus, such details to include all the particulars required under paragraph 10 of Part I of the Third
Schedule to the Companies (Winding Up and Miscellaneous Provisions) Ordinance;

(b) in respect of the share options granted by the Company under the 2024 share option scheme of
the 2024 Share Incentive Scheme to grantees other than those set out in (a) above, the following details
are disclosed in the prospectus: (1) aggregate number of grantees and number of A Shares subject to the
share options, (2) the consideration paid for the grant of the share options and (3) the exercise period and
the exercise price for the share options;

(c) a full list of all the grantees (including the persons referred to in (a) above) who have been
granted options to subscribe for A Shares under the 2024 share option scheme of the 2024 Share Incentive
Scheme, containing all the details as required in paragraph 10 of Part I of the Third Schedule to the
Companies (Winding Up and Miscellaneous Provisions) Ordinance, be made available for public
inspection in accordance with the section headed “Documents Delivered to the Registrar of Companies in
Hong Kong and Available on Display” in Appendix V to this prospectus; and

(d) the particulars of the exemption will be disclosed in this prospectus and that this prospectus will
be issued on or before February 27, 2026.

Further details of the 2024 share option scheme of the 2024 Share Incentive Scheme are set forth in
the paragraph headed “Statutory and General Information—A. Further Information About Our Group—S5.
2024 Share Incentive Scheme” in Appendix IV to this prospectus.

WAIVER IN RESPECT OF RULE 4.04(1) OF THE LISTING RULES AND EXEMPTION FROM
COMPLIANCE WITH PARAGRAPH 27 OF PART I AND PARAGRAPH 31 OF PART II OF THE
THIRD SCHEDULE TO THE COMPANIES (WINDING UP AND MISCELLANEOUS
PROVISIONS) ORDINANCE

Pursuant to Rule 4.04(1) of the Listing Rules, the accountant’s report contained in this prospectus
must include, inter alia, the results of our Company in respect of each of the three financial years
immediately preceding the issue of this prospectus or such shorter period as may be acceptable to the
Stock Exchange.

Pursuant to section 342(1) of the Companies (Winding Up and Miscellaneous Provisions) Ordinance,
a prospectus shall include the matters specified in Part I of the Third Schedule to the Companies (Winding
Up and Miscellaneous Provisions) Ordinance and set out the reports specified in Part II of the Third
Schedule to the Companies (Winding Up and Miscellaneous Provisions) Ordinance. Pursuant to paragraph
27 of Part I of the Third Schedule to the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, our Company is required to include in this prospectus a statement as to the gross trading
income or sales turnover (as the case may be) of our Company during each of the three financial years
immediately preceding the issue of this prospectus as well as an explanation of the method used for the
computation of such income or turnover and a reasonable breakdown of the more important trading
activities. Pursuant to Paragraph 31 of Part II of the Third Schedule to the Companies (Winding Up and
Miscellaneous Provisions) Ordinance, our Company is required to include in this prospectus a report by
the auditor of our Company with respect to profits and losses in respect of each of the three financial years
immediately preceding the issue of this prospectus and assets and liabilities of our Company at the last
date to which the financial statements of our Company were prepared.
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Pursuant to section 342A(l) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, the SFC may issue, subject to such conditions (if any) as the SFC thinks fit, a certificate of
exemption from compliance with the relevant requirements under the Companies (Winding Up and
Miscellaneous Provisions) Ordinance if, having regard to the circumstances, the SFC considers that the
exemption will not prejudice the interests of the investing public and compliance with any or all of such
requirements would be irrelevant or unduly burdensome, or is otherwise unnecessary or inappropriate.

The Accountants’ Report for each of the three years ended December 31, 2024 and the nine months
ended September 30, 2025 has been prepared and is set out in Appendix I to this prospectus. Accordingly,
the accountant’s report set forth in Appendix I to the prospectus does not include the financial results of
our Company in respect of the full financial year immediately preceding the proposed date of issue of this
prospectus, being the full year ended December 31, 2025 as required under Rule 4.04(1) of the Listing
Rules as well as Paragraph 27 of Part I and Paragraph 31 of Part II of the Third Schedule to the Companies
(Winding up and Miscellaneous Provisions) Ordinance.

We consider that a strict compliance with the requirements under Rule 4.04(1) of the Listing Rules
and the requirements under Paragraph 27 of Part I and Paragraph 31 of Part II of the Third Schedule to
the Companies (Winding Up and Miscellaneous Provisions) Ordinance would be unduly burdensome and
the waiver and exemption from strict compliance of these requirements would not prejudice the interests
of the investing public for the following reasons:

(1) there would not be sufficient time for our Company and the reporting accountants of our
Company to finalize the audited financial statements for the year ended December 31, 2025 for
inclusion in this prospectus. If the financial information for the year ended December 31, 2025
is required to be audited, our Company and the reporting accountants would have to carry out
substantial volume of work to prepare, update and finalize the Accountants’ Report and this
prospectus, and the relevant sections of this prospectus will need to be updated to cover such
additional period. This would involve additional time and costs since substantial work is
required to be carried out for audit purposes. It would be unduly burdensome for the audited
results for the year ended December 31, 2025 to be finalised in a short period of time. Our
Directors consider that the benefits of such work to the existing and prospective Shareholders
of our Company may not justify the additional work and expenses involved and the delay of
the timetable for the Listing;

(2) our Directors and the Joint Sponsors herein confirm that after performing all reasonable due
diligence work which they consider appropriate, up to the date of this prospectus, except to the
extent disclosed in the section headed “Summary—Recent Development and No Material
Adverse Change” in this prospectus, there has been no material adverse change to the financial
and trading positions or prospects of our Group since October 1, 2025 (immediately following
the date of the latest audited statement of financial position in the Accountants’ Report set out
in Appendix I to this prospectus) up to date of this prospectus and there has been no event
which would materially adversely affect the information shown in the Accountants’ Report as
set out in Appendix I to this prospectus, the “Financial Information” section, the profit estimate
as set out in Appendix IIB to this prospectus and information regarding our Company’s recent
development subsequent to the Track Record Period and up to the date of this prospectus, since
October 1, 2025;
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(3)

(4)

our Company is of the view that the Accountants’ Report covering the three years ended
December 31, 2024 and the nine months ended September 30, 2025, together with the profit
estimate for the year ended December 31, 2025 (in compliance with Rules 11.17 to 11.19 of the
Listing Rules) included in this prospectus have already provided the potential investors with
adequate and reasonably necessary information in the circumstances to form a view on the
track record and earnings trend of our Company. Our Directors confirm, and the Joint Sponsors
concur, that all information which is necessary for the investing public to make an informed
assessment of the activities, assets and liabilities, financial position, trading position,
management and prospects included in this prospectus. Therefore, the waiver and exemption
would not prejudice the interests of the investing public; and

our Company will comply with the requirements under Rules 13.46(2) and 13.49(1) of the
Listing Rules in respect of the publication of our annual results and annual report. Our
Company currently expects to issue our annual results and annual report for the financial year
ended December 31, 2025 on or before March 31, 2026 and April 30, 2026, respectively. In this
regard, our Directors consider that the Shareholders, the investing public as well as potential
investors of our Company will be kept informed of the financial results of our Group for the
financial year ended December 31, 2025.

Based on the foregoing, an application has been made to the Stock Exchange for a waiver from strict
compliance with Rule 4.04(1) of the Listing Rules, and such waiver has been granted by the Stock
Exchange on the conditions that:

(D

(2)

(3)

this prospectus will be issued on or before February 27, 2026 and our Company’s H Shares will
be listed on or before March 31, 2026, namely three months after the end of our Company’s
latest financial year immediately preceding the issue of this prospectus;

inclusion in this prospectus a profit estimate for the financial year ended December 31, 2025
in compliance with Rules 11.17 to 11.19 of the Listing Rules and a Directors’ statement that
there is no material adverse change to the financial and trading positions or prospects of our
Company with specific reference to the trading results from October 1, 2025 to December 31,
2025; and

our Company obtains a certificate of exemption from the SFC on strict compliance with
Paragraph 27 of Part I and Paragraph 31 of Part II of the Third Schedule to the Companies
(Winding Up and Miscellaneous Provisions) Ordinance.

An application has also been made to the SFC for a certificate of exemption from strict compliance
with the requirements under Paragraph 27 of Part I and Paragraph 31 of Part II of the Third Schedule to
the Companies (Winding Up and Miscellaneous Provisions) Ordinance and a certificate of exemption has
been granted by the SFC under section 342A of the Companies (Winding Up and Miscellaneous
Provisions) Ordinance on the conditions that: (1) the particulars of the exemption are set out in this
prospectus; and (2) this prospectus will be issued on or before February 27, 2026 and our Company’s H
Shares will be listed on or before March 31, 2026, i.e. three months after the latest financial year end.

DISCLOSURE OF OFFER PRICE

Paragraph 15(2)(c) of Appendix D1A to the Listing Rules provides that the issue price or offer price
of each security must be disclosed in the prospectus. Pursuant to Paragraph 12 of Chapter 4.14 of the
Guide issued by the Stock Exchange, the Stock Exchange also allows an indicative offer price range to be
included in the prospectus, as an alternative to the disclosure of a fixed offer price.
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We have applied to the Stock Exchange a waiver from strict compliance with paragraph 15(2)(c) of
Appendix D1A to the Listing Rules on the following grounds:

(@)

(b)

()

(d)

The Offer Price will be determined by reference to our A Share price. Our A Shares are listed
and traded on the Shenzhen Stock Exchange. With a view to aligning the interest of the
Shareholders our A Shares and H Shares, the final Offer Price will be determined with reference
to, among other factors, the closing price of our A Shares on the Shenzhen Stock Exchange on
the last trading day on or before the Price Determination Date, which is likely to be viewed by
potential investors as a key benchmark in assessing the price of the Offer Shares. The market
price of our A Shares traded on the Shenzhen Stock Exchange is subject to various factors
beyond our control;

Potential negative impact on the market price of our A Shares and Offer Shares. Setting a fixed
price or a price range with a low-end offer price per Offer Share may be regarded by the
investors and our Shareholders as an indication of the current market value of our Shares. If
the fixed price or low-end offer price is set below market expectations, it may signal a lack of
confidence in our Company’s valuation, potentially leading to downward pressure on the price
of our A Shares. Such potential adverse reaction could also spill over to the Offer Shares, as
investors often use the price of our A Shares as a key benchmark for valuation. This could result
in diminished investor confidence in the price performance of both our A Shares and the Offer
Shares, creating unnecessary market volatility and impairing our ability to raise optimal
proceeds from the proposed Listing;

Pursuant to paragraphs 9 and 10(b) of the Third Schedule to the Companies (Winding Up and
Miscellaneous Provisions) Ordinance, the amount payable on application and allotment on each
Share, and the price to be paid for our Shares subscribed for, shall be specified in the
prospectus, respectively. Disclosure of a maximum Offer Price complies with the requirements
prescribed under paragraphs 9 and 10(b) of Part A of the Third Schedule to the Companies
(Winding Up and Miscellaneous Provisions) Ordinance by providing a clear indication of the
maximum subscription consideration a potential investor shall pay for the Offer Shares; and

a maximum Offer Price will be disclosed in this document. This alternative disclosure approach
would not prejudice the interests of the investing public in Hong Kong.

The Stock Exchange has granted to us a waiver from strict compliance with paragraph 15(2)(c) of
Appendix D1A to the Listing Rules on the conditions that this prospectus will disclose:

(a)

(b)

(©

(d)

©)

the maximum Offer Price;
the time for the determination of the Offer Price and the form of its publication;

the historical prices of our A Shares and trading volume on the Shenzhen Stock Exchange
during the Track Record Period and up to the Latest Practicable Date;

the determinants of the final Offer Price; and

the source for investors to access the latest market price of our A Shares.

See “Structure of the Global Offering—Pricing” in this prospectus for the historical prices of our A
Shares and trading volume on the Shenzhen Stock Exchange.
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DIRECTORS’ RESPONSIBILITY STATEMENT

This prospectus, for which the Directors (including any proposed director who is named as such in
this Prospectus) collectively and individually accept full responsibility, includes particulars given in
compliance with the Companies (Winding Up and Miscellaneous Provisions) Ordinance, the Securities and
Futures (Stock Market Listing) Rules (Chapter 571V of the Laws of Hong Kong) and the Listing Rules
for the purpose of giving information with regard to us. Our Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this
prospectus is accurate and complete in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement herein or this prospectus misleading.

UNDERWRITING AND INFORMATION ON THE GLOBAL OFFERING

This prospectus is published solely in connection with the Hong Kong Public Offering, which forms
part of the Global Offering. For applicants under the Hong Kong Public Offering, this prospectus sets out
the terms and conditions of the Hong Kong Public Offering.

The Hong Kong Offer Shares are offered solely on the basis of the information contained and
representations made in this prospectus and on the terms and subject to the conditions set out herein and
therein. No person is authorized to give any information in connection with the Global Offering or to make
any representation not contained in this prospectus, and any information or representation not contained
herein must not be relied upon as having been authorized by us, the Joint Sponsors, the Overall
Coordinators, the Joint Global Coordinators, the Joint Bookrunners, the Joint Lead Managers, the
Underwriters, the Capital Market Intermediaries, any of our or their respective directors, officers, agents,
employees or advisers or any other party involved in the Global Offering.

Neither the delivery of this prospectus nor any offering, sale or delivery made in connection with the
Offer Shares should, under any circumstances, constitute a representation that there has been no change
or development reasonably likely to involve a change in our affairs since the date of this prospectus or
imply that the information contained in this prospectus is correct as at any date subsequent to the date of
this prospectus.

Details of the structure of the Global Offering, including its conditions, are set out in “Structure of
the Global Offering,” and the procedures for applying for the Hong Kong Offer Shares are set out in “How
to Apply for Hong Kong Offer Shares.”

The Listing is sponsored by the Joint Sponsors and the Global Offering is managed by the Overall
Coordinators. The Hong Kong Public Offering is fully underwritten by the Hong Kong Underwriters
pursuant to the Hong Kong Underwriting Agreement and is subject to us and the Overall Coordinators (for
themselves and on behalf of the other Underwriters) agreeing on the Offer Price. The International
Underwriting Agreement relating to the International Offering is expected to be entered into on or about
the Price Determination Date, subject to determination of the Offer Price.

CSRC FILING

According to the Overseas Listing Trial Measures, we are required to complete the filing procedures
with the CSRC in connection with the proposed Listing, and we have obtained a filing notice dated
November 19, 2025 from the CSRC for the Global Offering and the Listing.

DETERMINATION OF THE OFFER PRICE
The Offer Shares are being offered at the Offer Price which will be determined by us and the Overall
Coordinators (for themselves and on behalf of the Underwriters) on or around Thursday, March 5, 2026,

and, in any event no later than 12:00 noon on Thursday, March 5, 2026.
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If, for any reason, the Offer Price is not agreed among us and the Overall Coordinators (for
themselves and on behalf of the other Underwriters) by 12:00 noon on the Price Determination Date, the
Global Offering (including the Hong Kong Public Offering) will not proceed and will lapse.

RESTRICTIONS ON OFFER AND SALE OF THE H SHARES

Each person acquiring the Hong Kong Offer Shares under the Hong Kong Public Offering will be
required to, or be deemed by his, her or its acquisition of the Offer Shares to, confirm that he, she or it
is aware of the restrictions on offers of the Offer Shares described in this prospectus.

No action has been taken to permit a public offering of the Hong Kong Offer Shares or the general
distribution of this prospectus in any jurisdiction other than in Hong Kong. Accordingly, without limitation
to the following, this prospectus may not be used for the purposes of, and does not constitute, an offer or
invitation in any jurisdiction or in any circumstances in which such an offer or invitation is not authorized
or to any person to whom it is unlawful to make such an offer or invitation. The distribution of this
prospectus and the offering and sale of the Offer Shares in other jurisdictions are subject to restrictions
and may not be made except as permitted under the applicable securities laws of such jurisdictions and
pursuant to registration with or authorization by the relevant securities regulatory authorities or an
exemption therefrom. In particular, the Offer Shares have not been offered and sold, and will not be
offered and sold, directly or indirectly in the PRC or the United States.

APPLICATION FOR LISTING OF THE H SHARES ON THE STOCK EXCHANGE

We have applied to the Listing Committee for the listing of, and permission to deal in, the H Shares
to be issued pursuant to the Global Offering.

Except for the A Shares that have been listed on the Shenzhen Stock Exchange and our pending
application to the Hong Kong Stock Exchange for the listing of, and permission to deal in, the H Shares,
no part of our share capital is listed on or dealt in on any other stock exchange and no such listing or
permission to list is being or proposed to be sought on the Stock Exchange or any other stock exchange
as of the date of this prospectus. All the Offer Shares will be registered on our H Share register of members
in order to enable them to be traded on the Stock Exchange.

Under section 44B(1) of the Companies (Winding Up and Miscellaneous Provisions) Ordinance, any
allotment made in respect of any application will be invalid if the listing of, and permission to deal in, the
H Shares on the Stock Exchange is refused before the expiration of three weeks from the date of the
closing of the application lists, or such longer period (not exceeding six weeks) as may, within the said
three weeks, be notified to the Company by or on behalf of the Stock Exchange.

COMMENCEMENT OF DEALINGS IN THE H SHARES

Assuming that the Hong Kong Public Offering becomes unconditional in Hong Kong at or before
8:00 a.m. in Hong Kong on Monday, March 9, 2026, it is expected that dealings in our H Shares on the
Stock Exchange will commence at 9:00 a.m. on Monday, March 9, 2026. The H Shares will be traded in
board lots of 100 H Shares each, the stock code of the H Shares will be 2692.
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H SHARES WILL BE ELIGIBLE FOR ADMISSION INTO CCASS

Subject to the granting of the listing of, and permission to deal in, the Offer Shares on the Stock
Exchange and our compliance with the stock admission requirements of HKSCC, the H Shares will be
accepted as eligible securities by HKSCC for deposit, clearance and settlement in CCASS with effect from
the date of commencement of dealings in the H Shares on the Stock Exchange or any other date as
determined by HKSCC. Settlement of transactions between participants of the Stock Exchange is required
to take place in CCASS on the second settlement day after any trading day. All activities under CCASS
are subject to the General Rules of HKSCC and HKSCC Operational Procedures in effect from time to
time. All necessary arrangements have been made for the H Shares to be admitted into CCASS.

Investors should seek the advice of their stockbrokers or other professional advisers for details of the
settlement arrangements and how such arrangements will affect your rights and interests as such
arrangements may affect their rights and interests.

PROFESSIONAL TAX ADVICE RECOMMENDED

Potential investors in the Global Offering are recommended to consult their professional advisers if
they are in any doubt as to the taxation implications of subscribing to, purchasing, holding or disposing
of, and/or dealing in the H Shares (or exercising rights attached thereto). None of us, the Joint Sponsors,
the Overall Coordinators, the Joint Global Coordinators, the Joint Bookrunners, the Joint Lead Managers,
the Underwriters, the Capital Market Intermediaries, any of our or their respective directors, agents,
employees or advisers or any other person or party involved in the Global Offering accepts responsibility
for any tax effects on, or liabilities of, any person resulting from the subscription to, purchase, holding or
disposal of, dealing in, or the exercise of any rights in relation to, the H Shares or exercising any rights
attached to them.

H SHARE REGISTER OF MEMBERS AND STAMP DUTY

All of the H Shares issued pursuant to applications made in the Hong Kong Public Offering will be
registered on our H Share register of members to be maintained in Hong Kong by our H Share Registrar,
Tricor Investor Services Limited, at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong. Our
principal register of members will be maintained by us at our head office in the PRC.

Dealings in the H Shares registered in our H Share register of members will be subject to the Hong
Kong stamp duty. See “Statutory and General Information—D. Other Information—11. Taxation of
Holders of H Shares” in Appendix IV to this prospectus. Investors should seek professional tax advice for
further details of Hong Kong stamp duty.

Unless otherwise determined by our Board, dividends will be paid to Shareholders whose names are
listed on our H Share register of members in Hong Kong, by ordinary post, at the Shareholders’ risk in
Hong Kong dollars.
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EXCHANGE RATE CONVERSION

Solely for your convenience, this prospectus contains translations among certain amounts
denominated in Renminbi, Hong Kong dollars and U.S. dollars. No representation is made that the
amounts denominated in one currency could actually be converted into the amounts denominated in
another currency at the rates indicated or at all. Unless indicated otherwise, (1) the translations between
Renminbi and U.S. dollars were made at the rate of RMB6.9398 to US$1.00, being the PBOC rate
prevailing on the Latest Practicable Date, (2) the translations between Hong Kong dollars and Renminbi
were made at the rate of RMBO0.8879 to HK$1.00, being the PBOC rate prevailing on the Latest Practicable
Date, and (3) the translation between U.S. dollars and Hong Kong dollars were made at a rate of US$1.00
to HK$7.8162, calculated based on the PBOC rate prevailing on the Latest Practicable Date.

LANGUAGE

If there is any inconsistency between this prospectus and the Chinese translation of this prospectus,
this prospectus shall prevail. However, the translated English names of the PRC and foreign national,
entities, departments, facilities, certificates, titles, laws, regulations (including certain of our subsidiaries)
and the like included in this prospectus and for which no official English translation exists are unofficial
translations for your reference only. If there is any inconsistency, the names in their original languages
shall prevail.

ROUNDING

Any discrepancies in any table in this prospectus between total and sum of amounts listed therein are
due to rounding. Certain amounts and percentage figures included in this prospectus have been subject to
rounding adjustments or have been rounded to one or two decimal places. Accordingly, figures shown as
totals in certain tables may not be an arithmetic aggregation of the figures preceding them.
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DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

DIRECTORS

Executive Directors

Name

Address

Nationality

Li Haizhou (257 i)

Xie Yanling (FHFHEXS)

Ye Shubing (FEBE %)

Li Ping (Z=°F)

Room 9D, Building 9
Taihua Haoyuan
Xixiang, Baoan District
Shenzhen, PRC

Room 9D, Building 9
Taihua Haoyuan
Xixiang, Baoan District
Shenzhen, PRC

Room 9B, Block E
Zhongmin Garden

Yanluo Subdistrict
Shenzhen, PRC

Unit 2805, Building 6

Vanke Feilijun Community

Shajing Subdistrict
Bao’an District
Shenzhen, PRC

Employee Representative Director

Name

Address

Chinese

Chinese

Chinese

Chinese

Nationality

Lu Zhiqiang (P 58)

Unit 15C, Block D
Zhongmin Garden

Songbai Road, Songgang

Bao’an District
Shenzhen, PRC

Independent non-executive Directors

Name

Address

Chinese

Nationality

Guo Xinmei (Z5818)

Zhou Changjiang (JE{Z7T)

Lin Sen (MFF)

Further information is set out in “Directors and Senior Management.”

16A, Jinghui Pavilion
Jingxin Garden
No. 2002 Lianhua Road

Futian District, Shenzhen

Guangdong, PRC

Unit 816, Building 5

Sunshine 100 International

New City Community
Changsha, Hunan
PRC

27H, Block 4, South Horizons

Ap Lei Chau
Aberdeen
Hong Kong
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PARTIES INVOLVED IN THE GLOBAL OFFERING

Joint Sponsors

Overall Coordinators, Sponsor-Overall
Coordinators and Joint Global Coordinators

Overall Coordinators and
Joint Global Coordinators

Joint Bookrunners

China Merchants Securities (HK) Co., Limited
48/F., One Exchange Square

Central

Hong Kong

Deutsche Securities Asia Limited
60/F, International Commerce Centre
1 Austin Road West

Kowloon

Hong Kong

China Merchants Securities (HK) Co., Limited
48/F., One Exchange Square

Central

Hong Kong

Deutsche Bank AG, Hong Kong Branch
60/F, International Commerce Centre

1 Austin Road West

Kowloon

Hong Kong

China Merchants Securities (HK) Co., Limited
48/F., One Exchange Square

Central

Hong Kong

Deutsche Bank AG, Hong Kong Branch
60/F, International Commerce Centre

1 Austin Road West

Kowloon

Hong Kong

CLSA Limited

18/F, One Pacific Place
88 Queensway

Hong Kong

China Merchants Securities (HK) Co., Limited
48/F., One Exchange Square

Central

Hong Kong

Deutsche Bank AG, Hong Kong Branch
60/F, International Commerce Centre

1 Austin Road West

Kowloon

Hong Kong
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Joint Lead Managers

CLSA Limited

18/F, One Pacific Place
88 Queensway

Hong Kong

ABCI Capital Limited

11/F, Agricultural Bank of China Tower
50 Connaught Road

Central

Hong Kong

BOCOM International Securities Limited
9/F Man Yee Building

68 Des Voeux Road Central

Central

Hong Kong

Futu Securities International (Hong Kong)
Limited

34/F, United Centre

No. 95 Queensway

Admiralty

Hong Kong

Yellow River Securities Limited

Room 2701B, 27/F, Tower 1 Admiralty Center
18 Harcourt Road

Admiralty

Hong Kong

China Merchants Securities (HK) Co., Limited
48/F., One Exchange Square

Central

Hong Kong

Deutsche Bank AG, Hong Kong Branch
60/F, International Commerce Centre

1 Austin Road West

Kowloon

Hong Kong

CLSA Limited

18/F, One Pacific Place
88 Queensway

Hong Kong
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Capital Market Intermediaries

ABCI Securities Company Limited
10/F, Agricultural Bank of China Tower
50 Connaught Road

Central

Hong Kong

BOCOM International Securities Limited
9/F Man Yee Building

68 Des Voeux Road Central

Central

Hong Kong

Futu Securities International (Hong Kong)
Limited

34/F, United Centre

No. 95 Queensway

Admiralty

Hong Kong

Yellow River Securities Limited

Room 2701B, 27/F, Tower 1 Admiralty Center
18 Harcourt Road

Admiralty

Hong Kong

Open Securities Limited

Room 3208-09, 32/F, Tower 6, The Gateway
9 Canton Road

Tsim Sha Tsui, Kowloon

Hong Kong

I Win Securities Limited
Room 3001-3002, 30/F

China Insurance Group Building
141 Des Voeux Rd Central
Central

Hong Kong

China Merchants Securities (HK) Co., Limited
48/F., One Exchange Square

Central

Hong Kong

Deutsche Bank AG, Hong Kong Branch
60/F, International Commerce Centre

1 Austin Road West

Kowloon

Hong Kong

CLSA Limited

18/F, One Pacific Place
88 Queensway

Hong Kong
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ABCI Capital Limited

11/F, Agricultural Bank of China Tower
50 Connaught Road

Central

Hong Kong

ABCI Securities Company Limited
10/F, Agricultural Bank of China Tower
50 Connaught Road

Central

Hong Kong

BOCOM International Securities Limited
9/F Man Yee Building

68 Des Voeux Road Central

Central

Hong Kong

Futu Securities International
(Hong Kong) Limited

34/F, United Centre

No. 95 Queensway

Admiralty

Hong Kong

Yellow River Securities Limited

Room 2701B, 27/F, Tower 1 Admiralty Center
18 Harcourt Road

Admiralty

Hong Kong

Open Securities Limited

Room 3208-09, 32/F, Tower 6, The Gateway
9 Canton Road

Tsim Sha Tsui, Kowloon

Hong Kong

I Win Securities Limited
Room 3001-3002, 30/F

China Insurance Group Building
141 Des Voeux Rd Central
Central

Hong Kong

Legal Advisors to the Company As to Hong Kong law and U.S. law:

Baker & McKenzie

14/F, One Taikoo Place

979 King’s Road, Quarry Bay
Hong Kong
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As to PRC law:

AllBright Law Offices (Shenzhen)
21-23/F, Tower 1

Excellence Century Centre

Fu Hua Third Road, Futian District
Shenzhen City

PRC

As to International Sanctions law:

Hogan Lovells

11th Floor, One Pacific Place
88 Queensway

Hong Kong

As to U.S. outbound investment laws:

Ashurst Horitsu Jimusho Gaikokuho Kyodo
Jigyo

Shiroyama Trust Tower

30th Floor

4-3-1 Toranomon

Minato-ku, Tokyo 105-6030

As to German law:

Luther Rechtsanwaltsgesellschaft mbH
Anna-Schneider-Steig 22

50678 Cologne

Federal Republic of Germany

Legal Advisors to the Joint Sponsors As to Hong Kong law and U.S. law:
and the Underwriters
Fangda Partners
26/F, One Exchange Square
8 Connaught Place
Central
Hong Kong

As to PRC law:

Commerce & Finance Law Offices
10/F, HyQ

Chow Tai Fook Finance Tower

Qian Hai

Shenzhen City

PRC
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As to US Outbound Investment Rules:

DLA Piper Singapore Pte. Ltd.
80 Raffles Place

#48-01 UOB Plaza 1

Singapore

Auditors and Reporting Accountants Ernst & Young
Certified Public Accountants and
Registered Public Interest Entity Auditor
27/F, One Taikoo Place
979 King’s Road
Quarry Bay, Hong Kong

Industry Consultant Frost & Sullivan (Beijing) Inc., Shanghai
Branch Co.
2504 Wheelock Square
1717 Nanjing West Road
Shanghai 200040, China

Receiving Bank Industrial and Commercial Bank of China
(Asia) Limited
33/F., ICBC Tower, 3 Garden Road
Central
Hong Kong
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Registered Office in the PRC

Headquarters and Principal Place of Business
in the PRC

Principal Place of Business in Hong Kong

Company’s Website

Joint Company Secretaries

Authorized Representatives

Room 101, Office Building

No. 62 Yanhu Road, Yanchuan Community
Yanluo Subdistrict

Bao’an District, Shenzhen City

PRC

Room 101, Office Building

No. 62 Yanhu Road, Yanchuan Community
Yanluo Subdistrict

Bao’an District, Shenzhen City

PRC

Room 1910, 19/F

Lee Garden One, 33 Hysan Avenue
Causeway Bay

Hong Kong

http://www.szzhaowei.net
(the information contained on the website does
not form part of this prospectus)

Mr. Niu Dongfeng (4 XRi£)
Unit 1306, Building 10
Phase 3, Golden Garden
No. 2018 Lianhua Road
Futian District

Shenzhen

PRC

Ms. Cheng Choi Ha (BBEE)
(ACG HKACG)

Room 1910

19/F, Lee Garden One

33 Hysan Avenue

Causeway Bay

Hong Kong

Mr. Li Haizhou (Z/8/F)
Room 9D, Building 9
Taihua Haoyuan

Xixiang, Baoan District
Shenzhen, PRC

Ms. Cheng Choi Ha (BB¥E)
Room 1910

19/F, Lee Garden One

33 Hysan Avenue

Causeway Bay

Hong Kong
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Audit Committee

Remuneration and Appraisal Committee

Nomination Committee

Strategy and ESG Committee

Compliance Advisor

H Share Registrar

Principal Banks

Ms. Guo Xinmei (Chairperson)
Dr. Zhou Changjiang
Mr. Lin Sen

Dr. Zhou Changjiang (Chairperson)
Ms. Guo Xinmei
Mr. Ye Shubing

Ms. Guo Xinmei (Chairperson)
Dr. Zhou Changjiang
Mr. Li Haizhou

Mr. Li Haizhou (Chairperson)
Ms. Xie Yanling

Mr. Ye Shubing

Mr. Li Ping

Dr. Zhou Changjiang

Guosen Securities (HK) Capital Company
Limited

Suites 3207-3212, Level 32

One Pacific Place, No. 88 Queensway
Admiralty

Hong Kong

Tricor Investor Services Limited
17/F, Far East Finance Centre

16 Harcourt Road

Hong Kong

Industrial and Commercial Bank of China
Shenzhen Fuyong Branch

1/F, No. 349 Fuyong Avenue

Fuyong Town, Bao’an District

Shenzhen City, Guangdong province

PRC

Bank of Ningbo

Shenzhen Branch

G/F, Huangting Building

Jintian Road, Futian District
Shenzhen City, Guangdong Province
PRC
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The information and statistics set out in this section and other sections of this prospectus were
extracted from the report prepared by Frost & Sullivan, which was commissioned by us, and from
various official government publications and other publicly available publications. We engaged
Frost & Sullivan to prepare the F&S Report, an independent industry report, in connection with the
Global Offering. We believe that these sources are appropriate sources for such information and
statistics and reasonable care has been exercised by us in selecting and identifying the named
information sources, compiling, extracting and reproducing the information, and ensuring no
material omission of the information. The information from official government sources has not been
independently verified by us, the Joint Sponsors, the Overall Coordinators, the Joint Global
Coordinators, the Joint Bookrunners, the Joint Lead Managers, the Underwriters, the Capital
Market Intermediaries or any of our or their respective directors, Ssenior management,
representatives or any other person involved in the Global Offering and no representation is given
as to its accuracy.

SOURCES OF INFORMATION

This section includes information from the F&S Report, a report commissioned by us from Frost &
Sullivan, as we believe such information imparts a greater understanding of the industry. Frost & Sullivan
is a global consulting company and an independent third party. Frost & Sullivan provides market research
on a variety of industries, among other services. We have agreed to pay Frost & Sullivan a total of
RMB380,000 in fees for its commissioned undertakings, which we believe to be consistent with market
rates. We are of the view that the payment of such fee does not impair the fairness of the conclusions drawn
in the F&S Report.

In preparing the F&S Report, Frost & Sullivan performed both primary research which involved
conducting interviews with leading industry participants and experts and secondary research which
involved reviewing company reports, independent research reports and data based on Frost & Sullivan’s
research database. Frost & Sullivan also assumed that China’s economy is likely to maintain its steady
growth in the forecast period, China’s social, economic and political environment is likely to remain stable
in the forecast period.

DIRECTORS’ CONFIRMATION

After making reasonable inquiries, our Directors confirm that, to the best of their knowledge, there
has been no detrimental change in the market information demonstrated in the F&S Report since the date
of the report that may qualify, contradict or have an impact on the information in this prospectus.

OVERVIEW OF THE GLOBAL INTEGRATED MICRO TRANSMISSION AND DRIVE SYSTEM
INDUSTRY

Definition of Integrated Micro Transmission and Drive Systems

Integrated micro transmission and drive systems refer to comprehensive power output units that
achieve structural, functional and performance-level synergy and integrated packaging by combining
micro transmission components (such as gearboxes, drive shafts, and transmission structures) with micro
drive units (including micro motors and their drive control circuits) through system-level design and
integration. These systems encompass not only complete mechanical transmission and drive units, but also
supporting electronic control and software modules to meet the comprehensive requirements of high
performance, precision, compactness, and reliability in complex application scenarios. Specifically,
integrated micro transmission and drive systems feature (1) micro transmission systems, primarily
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high-precision micro gearboxes, reducers, drive shafts and other micro mechanical transmission elements,
(2) micro drive systems, primarily micro motors and associated motor drive control circuits (such as pulse
width modulation drivers and servo control modules), (3) integrated design, primarily highly integrated
mechanical structures and electrical systems of transmission and drive components, forming either a
unified product or a modular system, and (4) control and communication interfaces, primarily intelligent
control modules and communication interfaces tailored to system requirements, enabling precise motion
control and real-time status monitoring.

As such, the development of integrated micro transmission and drive systems places significantly
higher demands on enterprise capabilities. To achieve greater customization and control precision,
companies must possess in-house design and manufacturing capabilities across the entire value chain,
including transmission mechanisms, drive units, electronic control systems and sensing technologies. This
full-stack integration enables tighter component coordination, enhanced performance optimization, and
better adaptability to specific application scenarios.

Value Chain of the Integrated Micro Transmission and Drive System Industry

Integrated micro transmission and drive systems are core components within the “Four Basics” of
industrial development, namely, core basic components, key basic materials, advanced basic crafts and
industrial technology foundations. The industry value chain is generally divided into upstream, midstream
and downstream segments. The upstream segment includes the supply of raw materials, such as plastic
pellets, hardware components and metal powders. The midstream segment involves the manufacturing and
integration of micro transmission and drive systems, encompassing R&D, production and system
integration. This segment features higher technological barriers, particularly in delivering integrated micro
transmission and drive system products that consolidate both functional modules. The downstream
segment covers a broad range of applications, including intelligent automotive, consumer technology,
healthcare technology, advanced industry and smart manufacturing, and embodied robotics.

Integrated Micro Transmission and Drive System Industry Chain

Upstream Midstream Downstream
Manufacturing and integration of micro
‘ Supply of materials and core components ‘ ‘ o and deine e ‘ ‘ Main application scenarios ‘
i i
I
! Mold process research and !
| development | Consumer technology
fffffffffffffffffffffffffff Consumer electronics, VR..
i
o - Advanced industry and smart
lnu-gralcd | ! i manufacturing
Brackets, Shafts, Gears, Bearings, Housings transmission I P

system [ i
products v Micro motor jere
[ reducer
i
i
i

Embodied robotics
Dexterous Hands, Robot arm

Healthcare technology ‘

‘ Metal powders

and drive [ L ‘
I

Other ‘

Source: Frost & Sullivan

Market Size of the Global Integrated Micro Transmission and Drive System Industry

Driven by broader application scenarios and the growing need for scenario-based design, the global
integrated micro transmission and drive system industry increased from RMB78.2 billion in 2020 to
RMBI111.3 billion in 2024 at a CAGR of 9.2%. Looking ahead, propelled by industrial upgrading and
technological advancements, the industry is expected to increase from RMB124.3 billion in 2025 to
RMB204.9 billion by 2029 at a CAGR of 13.3%.
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Market Size of the Global Integrated Micro Transmission and
Drive System Industry, 2020-2029E

CAGR 2020-2024 2025E-2029E
RMB in billions Total 9.2% 13.3%

204.9

2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E

Source: Annual Reports; Micro Manufacturing Association; Frost & Sullivan

OVERVIEW OF CHINA’S INTEGRATED MICRO TRANSMISSION AND DRIVE SYSTEM
INDUSTRY

Downstream Application Scenarios for Integrated Micro Transmission and Drive Systems

Integrated micro transmission and drive systems are increasingly applied in several emerging
industries or industry verticals that are undergoing intelligent transformation, including intelligent
automotive, consumer technology, healthcare technology, advanced industry and smart manufacturing and
embodied robotics. The expansion of these downstream markets drives parallel growth in the integrated
micro transmission and drive system industry.

. Intelligent automotive sector. Integrated micro transmission and drive systems are widely
applied in the intelligent automotive sector, including in central control screens, electric rear
wings and automotive chassis, enhancing safety and comfort. For instance, in the intelligent
cockpit sector, central control screen swing actuators integrate DC motors with worm gear
transmissions to enable left-right rotation of the screen. In the chassis sector, electronic parking
systems employ optimized gear structures and multi-stage planetary transmission designs to
address high-torque output requirements within compact spaces. China’s intelligent automotive
market is projected to increase from RMB995.9 billion by 2025 to RMB1,355.0 billion by 2029
at a CAGR of 8.0%.

. Consumer technology sector. This sector includes terminal products such as smartphones,
computers, smart home devices, and smart wearable devices. Applications of integrated micro
transmission and drive systems include features like interpupillary distance adjustment in
VR/AR glasses. China’s consumer technology market is expected to increase from
RMB1,978.8 billion by 2025 and grow to RMB2,545.6 billion by 2029 at a CAGR of 6.5%.

. Healthcare technology sector. This sector encompasses precision medical devices and
automated medical treatment scenarios. Integrated micro transmission and drive systems are
widely applied in medical robotic arm joints, insulin pumps, analgesia pumps, staplers, and
auto-injectors. For example, in micro insulin pumps, stepper motors drive lead screws to enable
precise delivery control. China’s healthcare technology market is projected to increase from
RMB1,206.8 billion by 2025 to RMB1,786.2 billion by 2029 at a CAGR of 10.3%.
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. Advanced industry and smart manufacturing sector. This sector refers to modern
manufacturing forms driven mostly by high-precision and smart technologies. Integrated micro
transmission and drive systems are extensively used in various industrial manufacturing
equipment, such as CNC machines and conveyors. For instance, in CNC machine production
processes, integrated micro transmission and drive systems achieve positioning accuracy at the
0.0lmm level. China’s advanced industry and smart manufacturing market is expected to
increase from RMB4,249.6 billion by 2025 to RMB7,694.5 billion by 2029 at a CAGR of
16.0%.

. Embodied robotics sector. This sector refers to humanoid and non-humanoid embodied robots
that serve complex and high-precision scenarios. Integrated micro transmission and drive
systems provide precise control for embodied robots. The global embodied robotics market is
projected to increase from RMB16.6 billion by 2025 to RMB162.0 billion by 2029 at a CAGR
of 77.0%.

Market Size of China’s Integrated Micro Transmission and Drive System Industry

Driven by rising downstream demand and increasing application across high-growth sectors, China’s
integrated micro transmission and drive system industry increased from RMB20.3 billion in 2020 to
RMB33.2 billion in 2024 at a CAGR of 13.0%. Looking ahead, underpinned by accelerated industrial
transformation and the shift toward high-performance, miniaturized systems, the industry is expected to
increase from RMB38.4 billion by 2025 to RMB72.6 billion by 2029 at a CAGR of 17.3%.

Market Size of China’s Integrated Micro Transmission and Drive System Industry,

2020-2029E
CAGR 2020-2024  2025E-2029E
RMB in billions Total 13.0% 17.3%

72.6

2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E

Source: Annual Reports; China Association of Automobile Manufacturers; Frost & Sullivan
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Key Drivers of China’s Integrated Micro Transmission and Drive System Industry

The development of China’s integrated micro transmission and drive system industry is primarily
driven by the following factors.

. Growing demand for miniaturization and precision in downstream applications. To enhance
product competitiveness, downstream manufacturers increasingly demand miniaturized
integrated micro transmission and drive systems. These systems offer compact, high-
performance solutions, with micro gearboxes playing a pivotal role in enabling size reduction.
As applications become more complex and space-constrained, there is also a growing emphasis
on the precision of micro gearboxes, which directly affects transmission efficiency, noise levels
and overall system stability. As early adopters prove the value of miniaturization and precision,
their use is expanding across sectors, driving the broader development of the integrated micro
transmission and drive system industry.

. Rising customization requirements across application scenarios. Growing demand for
scenario-specific customization and high-precision motion control is a key driver behind the
evolution of the integrated micro transmission and drive system industry. As downstream
sectors—such as intelligent automotive, consumer technology and embodied robotics—seek
compact, high-performance solutions, integrated micro transmission and drive systems have
emerged to meet these needs. These systems combine micro transmission structures, motors,
control modules and sensors into a unified architecture, pushing companies to develop
full-stack capabilities across design, production and integration to stay competitive.

. Surging demand for upgraded intelligent automotive configurations. With the accelerated
development of intelligent automotives, OEMs’ demand for high-precision drive systems is
growing rapidly. For instance, integrated micro transmission and drive systems are widely
applied in intelligent cockpit features, such as motorized air vents, automated display lift
mechanisms and haptic feedback systems in touch panels. Additionally, integrated micro
transmission and drive systems are increasingly utilized in key automotive subsystems for
chassis due to their precision, compactness and high integration.

. Continued growth of the XR device market. XR devices mainly include head-mounted displays
and smart glasses that enable immersive interaction. The XR device market is currently in a
rapid growth phase, with China’s market size growing from RMB7.9 billion in 2020 to
RMB26.0 billion in 2024, achieving a CAGR of 34.8%. It is projected to increase from
RMB38.8 billion by 2025 to RMB136.9 billion by 2029 at a CAGR of 37.1%.

. Technological innovation driving industrial upgrading. Integrated packaging technology and
intelligent control technology are key drivers of Industry 4.0. For example, drum motors,
integrate motors, reducers, sensors and controllers within the drum, saving installation space
and enabling stepless speed control via smart drives. With a wide speed adjustment range
(0.1-60Hz), they are widely used in conveyors, mixers, fans and other industrial equipment.

. Expansion of physical Al applications. Physical Al refers to Al models that understand and
interact with the real world through mechanical motion, typically embedded in autonomous
machines such as robots or self-driving vehicles. Integrated micro transmission and drive
systems serve as the core hardware foundation enabling physical Al to interact with the
physical world. For instance, in the field of intelligent automotives, micro drive technologies
(such as drive-by-wire chassis solutions) are critical for enabling autonomous vehicle
responses. In the future, as Al interactions with the real world increase, the market size for
integrated micro transmission and drive systems is expected to further expand.
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. Favorable policies. Policy support continues to strengthen. In 2024, the MIIT released the
Implementation Plan for the Industrial Foundation Strengthening Project (2023-2025),
providing that precision gears, micro motors and other components are key areas under the
“Four Basics” initiative. Additionally, in June 2024, the NDRC issued the Measures for
Creating New Consumption Scenarios and Cultivating New Consumption Growth Drivers,
encouraging the expansion of intelligent robot functions across healthcare, industrial,
entertainment and service sectors, further boosting downstream demand.

Key Development Trends of China’s Integrated Micro Transmission and Drive System Industry

According to the F&S Report, the future development of China’s integrated micro transmission and
drive system industry is characterized by the following market trends.

. Higher levels of miniaturization and integration. The transmission, motor and electronic
control systems are advancing toward higher levels of miniaturization and integration. The use
of compact components, such as micro sensors, gearboxes and motors, has notably reduced
system size and weight, making them well-suited for space-constrained applications like
embodied robotics and intelligent automotive.

. Continuous evolution of intelligent drives. China’s integrated micro transmission and drive
system market is accelerating towards greater intelligence. The next-generation solutions will
integrate higher levels of intelligent sensing capabilities, relying on sensor technology to
achieve high-precision perception, real-time feedback and adaptive control, which are critical
for achieving higher intelligence, efficiency, and reliability in compact and complex
applications.

. Higher requirements on manufacturing processes and high-end equipment. The industry’s
reliance on precision manufacturing processes and high-end manufacturing equipment will
continue to deepen. A strong inventory of such equipment is critical for enhancing process
capabilities and will be a key driver of future corporate competitiveness. For example, in gear
injection molding, the speed of a typical injection molding machine is 100mm/s, while
high-end machines can achieve 300-500mm/s, effectively shortening injection cycles and
reducing molding costs by 30%. In precision machining, high-end equipment such as laser
welding machines and laser marking machines better meet the requirements for high precision,
high efficiency, and pollution-free processing compared to conventional machines. In precision
inspection, the use of CT inspection equipment to detect internal defects can more effectively
shorten production cycles and improve yield rates compared to conventional equipment and
manual visual inspection.

. Deepening of scenario-based demand. Application scenarios are becoming increasingly
diverse, requiring integrated micro transmission and drive systems to precisely match specific
needs, thus placing higher demands on market players’ understanding of industry requirements
and capabilities in customized design. For example, in the medical device sector, orthopedic
surgical wound irrigation pump systems must dynamically adjust irrigation pressure
(0.1-0.5MPa) according to different surgical sites and possess waterproof and corrosion-
resistant characteristics. Leading players use motor-driven screw mechanisms to achieve
high-precision control, reducing system response times to 0.3 seconds and employing
medical-grade encapsulation materials, significantly improving surgical efficiency and safety.
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Entry Barriers for China’s Integrated Micro Transmission and Drive System Industry

The major entry barriers in China’s integrated micro transmission and drive system industry include
the following.

Technical barriers. China’s integrated micro transmission and drive system industry is highly
interdisciplinary, covering fields such as machinery, electricity, materials, information and
control. Product development relies on precision motor selection, system design and gear
technology with high technical complexity, requiring companies to have strong R&D and
design capabilities, which pose significant technical barriers.

Talent barriers. China’s integrated micro transmission and drive system industry is highly
professional, with high requirements for design, process and management talents. New entrants
need to invest substantial time and resources to cultivate talents.

Customer and certification barriers. The customer certification cycle in the industry is
relatively long, typically ranging from one to three years, requiring companies to have strong
technical, supply and quality control capabilities. After the establishment of cooperation, the
replacement cost is high, making it difficult for new entrants to break through quickly.

Capital barriers. China’s integrated micro transmission and drive system industry requires
substantial capital investment, especially in large-scale production and R&D. This includes the
procurement of advanced production, testing and experimental equipment, as well as raw
material management, all of which constitute capital barriers for new entrants.

Analysis of Raw Material Prices

The cost components of integrated micro transmission and drive systems include standard motors,
plastic parts, gears, shafts, brackets, mold materials, bearings, housings, electronic components and
packaging materials, etc. The prices of most components are relatively stable, and the price trends of
standard motors, micro gears and electronic components have a major impact on total product costs.

Influenced by dynamic market competition and technological progress, the price of standard motors
in China showed a fluctuating but overall downward trend from 2020 to 2024, and it is expected that the
price will steadily fall in the short to mid term.

Average Price of Standard Motors in China, 2020Q1-2025Q4E

RMB/Unit
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Source: Frost & Sullivan
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The price of electronic components in China showed a steady downward trend from 2020 to 2024,
due to the significant increase in production capacity and yield improvement. It is expected that the price
will remain stable in the short to mid term.

Average Price of Electronic Components in China, 2020Q1-2025Q4E

RMB/Unit
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Source: Frost & Sullivan

The price of micro gears in China showed a fluctuating but overall downward trend from 2020 to
2024, due to the significant increase in improvement in metal injection molding process capabilities. It is
expected that the price will continue falling in the short to mid term.

Average Price of Micro Gears in China, 2020Q1-2025Q4E

RMB/Unit
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Source: Frost & Sullivan
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COMPETITIVE LANDSCAPE OF THE GLOBAL AND CHINA’S INTEGRATED MICRO
TRANSMISSION AND DRIVE SYSTEM INDUSTRY

Competitive Landscape of the Global Integrated Micro Transmission and Drive System Industry

The global integrated micro transmission and drive systems market is highly fragmented. In 2024,
there are over 500 players operating across different segments and regions. In 2024, the top five market
players in the global integrated micro transmission and drive system industry accounted for an aggregate
market share of approximately 7.2%, as measured by revenue. The Company ranked No. 4 in the global
integrated micro transmission and drive system industry in 2024, accounting for a market share of
approximately 1.4%, demonstrating a significant market leadership advantage in global market. The
following chart illustrates the market shares of the top five market players in global integrated micro
transmission and drive system market in terms of revenue in 2024.

Ranking of the Global Integrated Micro Transmission and Drive Systems
Industry by Revenue, 2024

Revenue Market Share
(RMB in billions) (%)
1 Company A® 2.0 1.8%
2 Company B® 1.7 1.5%
3 Company C® 1.6 1.4%
: 4 The Company 1.5 1.4% :
5 Company D® 1.2 1.1%
Others 103.3 92.8%
Total 111.3 100.00%

Source: Annual Reports; Frost & Sullivan

. Company A is a public company headquartered in Japan, founded in 1973 and listed on the Tokyo Stock Exchange.
It primarily engages in the development and manufacturing of precision motors, micro transmission systems, and
related drive components, serving applications in consumer electronics, automotive, industrial automation, and
robotics.

. Company B is a private company headquartered in Switzerland, founded in 1961. It primarily engages in the
development and manufacturing of high-precision drive systems, including micro motors, gearheads, controllers, and
encoders, widely used in robotics, medical devices, industrial automation, and aerospace applications.

. Company C is a private company headquartered in Germany, founded in 1947. It primarily engages in the development
and production of compact, high-performance drive systems, including coreless DC motors, precision gearheads, and
motion controllers, serving fields such as medical technology, laboratory automation, aerospace, and industrial
robotics.

. Company D is a public company headquartered in Hong Kong, founded in 1959 and listed on the Hong Kong Stock
Exchange. It primarily engages in the development and manufacturing of motion subsystems and precision drive
systems, including micro motors, actuators, and related components, serving a wide range of industries such as
automotive, smart home, power tools, and industrial automation.
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Competitive Landscape of China’s Integrated Micro Transmission and Drive System Industry

China’s integrated micro transmission and drive systems market is highly fragmented. In 2024, there
are over 200 players operating across different segments and regions. In 2024, the top five market players
in China’s integrated micro transmission and drive system industry accounted for an aggregate market
share of approximately 9.0%, as measured by revenue. The Company ranked No. 1 in China’s integrated
micro transmission and drive system industry in 2024, accounting for a market share of approximately
3.9%.

Ranking of China’s Integrated Micro Transmission and Drive Systems
Industry by Revenue, 2024

Revenue Market Share
(RMB in billions) (%)

: 1 The Company 1.3® 3.9% :
_____ 2 CompayA 05 1a%
3 Company C 0.5 1.4%

4 Company D 0.4 1.2%

5 Company B 0.4 1.1%

Others 30.2 91.0%
Total 332 100.0%

Source: Annual Reports; Frost & Sullivan

(hH) Represented revenue generated by the Company from mainland China.

OVERVIEW OF THE EMBODIED ROBOTICS INDUSTRY
Embodied Robot and Its Core Components

An embodied robot is a physical intelligent system capable of interacting with its environment
through structure, sensing and control. It emphasizes the critical role of the body in intelligence and
behavior, typically featuring flexible mobility and sensory capabilities to perform complex tasks.

Embodied robotics represents a rapidly expanding application within the integrated micro
transmission and drive systems industry, where the dexterous hand serves as the critical end-effector for
fine manipulation and interactive tasks. These systems demand compact, high-precision micro gearboxes,
actuators and integrated motor-drive units to enable multi-degree-of-freedom and precise motion control.
As embodied robots evolve toward greater intelligence and scenario-specific deployment, they are driving
greater demand for micro drive modules, fueling innovation and industry growth.

Dexterous hands are a critical actuator subsystem of embodied robots, enabling fine manipulation
and complex interaction tasks. It performs picking, gripping and XYZ-axis movements, enabling
high-precision operations. It is powered by four essential and interrelated core systems: a micro drive
system that generates power, a micro transmission system that delivers power to the fingers, a sensing
system that monitors position, velocity and acceleration, and a micro control system that uses sensing data
to precisely manage the drive and transmission through software and algorithms. An embodied robot
typically uses two dexterous hands. Among all components, dexterous hands generally have the highest
unit value, accounting for approximately over 20% of the total value of an embodied robot.
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One key performance metric of a dexterous hand is its number of active degrees of freedom (“DOF”),
representing joint movements directly driven by the actuator. The active DOF defines the hand’s flexibility
and operational complexity, with some reaching up to 24 DOFs across fingers, palm and wrist. More active
DOFs enable complex motions but demand advanced algorithmic control.

Industry standards typically define a high-end dexterous hand as having at least five fingers, 16
active DOFs, a motor no-load speed of over 50,000 RPM, and equipped with advanced sensors and
intelligent control systems.

Market Size of the Global Embodied Robotics and Dexterous Hands Market

Although embodied robotics are still in the early stages of commercialization, downstream
manufacturers have already planned future applications, such as Da Vinci surgical robots and minimally
invasive surgical robots. Based on the estimated potential demand from downstream application fields, the
global market size for embodied robotics is expected to grow from RMB10.0 billion in 2024 to RMB162.0
billion in 2029, at a CAGR of 74.5%. Driven by the increase in price and usage rate brought about by
technological advances, the penetration rate of dexterous hands in the humanoid robot industry has
increased rapidly. Its market size is expected to grow from RMBO.6 billion in 2024 to RMB22.3 billion
in 2029, at an CAGR of 106.0%.

Embodied Robotics and Dexterous Hands Market Size (Global), 2024-2029E

CAGR 2024-2029E
Embodied Robotics 74.5%
Dexterous Hands 106.0%
RMB Billion
Il Embodied Robotics
162.0

I Dexterous Hands
—— as % of embodied robotics 12.0%

13.8%

6.0%

16.6 23.2

10.0
0.6 12 - 2.0
. ||
2024 2025E 2026E 2027E 2028E 2029E

Source: Frost & Sullivan
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In recent years, governments worldwide have actively promoted the development of embodied
robotics through favorable policy initiatives. In January 2023, the MIIT and 16 other departments jointly
released the “Robot+ Application Action Plan” to promote deeper integration between robotics and the real
economy and accelerate smart manufacturing and industrial upgrades. In October 2023, the MIIT also
issued the “Guidelines for the Innovative Development of Humanoid Robots,” explicitly calling for
breakthroughs in key technologies such as dexterous hands and robotic arms. As a critical part of
humanoid robots, dexterous hands are expected to see rapid growth under these policy tailwinds.

According to the F&S Report, the future development of the global embodied robotics market is
characterized by the following market trends.

. Optimization of micro drive systems in embodied robots. Integrating drivers into palms or
fingers through compact structural designs enhances the flexibility and efficiency of embodied
robots, enabling precise movements across a wide range of scenarios. It also simplifies internal
transmission layouts, facilitates sensor integration, and enhances ease of maintenance, and
component replacement.

. Higher degrees of freedom and precision. Growing demand from downstream sectors for
intelligent, high-precision and customized dexterous hands is driving embodied robots toward
higher degrees of freedom, precision and reliability. Technical requirements for transmission
and drive systems have significantly increased. For example, in microsurgical applications,
dexterous hands must achieve operational precision of 0.3mm and maintain positioning errors
within 0.3 degrees. To replicate human hand dexterity and support complex tasks, embodied
robots are evolving to accommodate greater flexibility and multi-joint articulation.

. Extension of product lifespan. As technologies mature, the operational lifespan of dexterous
hands in embodied robots is also improving. Early-generation products typically had a lifespan
of only three to eight years due to design limitations and limited practical experience. As
industry players gain more experience in integrated structural layouts, motor deployment and
material selection, leading companies are now achieving product lifespans of up to 10 years.

Comprehensive Strength Comparison of Global High-End Dexterous Hand Players

There are multiple dimensions for evaluating the competitiveness of high-end dexterous hand
companies within the industry. At the product level, key factors include achievable lifespan and active
degrees of freedom. At the market level, focus is placed on market promotion and deployment progress.
Across these dimensions, the Company ranks among the first tier globally and leads in comprehensive
strength.
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Comprehensive Competitiveness Comparison of Leading Global Dexterous Hand Players

(Based on Key Competitive Dimensions, as of December 31, 2024

Dexterous Hands Related
Achi le lif A f f)
Company chievable lifespan ctive degrees of freedom Market processes Income (2024) (RMB)

Commercial Launch
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Source: Annual Reports; Corporate Websites; Frost & Sullivan

. Company E is a public company headquartered in the United States, founded in 2003 and listed on the NASDAQ. It

primarily designs and manufactures electric vehicles, energy storage systems, and solar energy solutions.

. Company F is a public company headquartered in Shenzhen, China, founded in 2014 and listed on the Hong Kong
Stock Exchange. It primarily engages in the development of LiDAR sensing solutions and perception software for
autonomous vehicles.

. Company G is a private company headquartered in Shanghai, China, founded in 2023. It primarily engages in the
development of intelligent quadruped robots and general-purpose mobile platforms, integrating advanced Al, sensing,
and control technologies for diverse application scenarios.

. Company H is a private company headquartered in Beijing, China, founded in 2023. It primarily engages in the
development of collaborative robotic arms and flexible automation solutions.

. Company I is a private company headquartered in Germany, founded in 1945. It primarily engages in the development
of clamping technology and gripping systems used in automation, robotics, and machine tools.

. Company J is a private company headquartered in Italy, founded in 2011. It primarily engages in the development of
soft robotics and adaptive grippers.

. Company K is a public company headquartered in Japan, founded in 1921 and listed on the Tokyo Stock Exchange.
It primarily engages in the development of electrical and electronic equipment, offering products ranging from factory
automation systems to elevators, semiconductors, and satellites.

Entry Barriers Analysis

The development of dexterous hands involves the integration of advanced technologies across
mechanics, electronics, Al and sensing. It presents significant challenges in high-precision control,
multi-degree-of-freedom design and complex perception, thereby placing demanding requirements on the
technical strength and innovation capabilities of new market entrants. Key barriers in this field include
high-precision motion control, complex motion modeling, advanced sensing and intelligent algorithms, all
of which require strong R&D capabilities and top-tier algorithm talent, further elevating the entry
threshold. Moreover, in applications such as industrial automation and high-end medical care, customer
expectations are highly specialized, and the certification requirements for reliability, safety and
functionality are particularly stringent, making qualification even more difficult. The sector is also
characterized by high R&D and manufacturing costs, resulting in considerable capital intensity and
associated risks.
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PRC LAWS AND REGULATIONS

This section sets out an overview of certain aspects of PRC laws and regulations relevant to our
business and operations.

INDUSTRIAL POLICIES AND REGULATORY PROVISIONS

According to the Outline of the 14th Five-Year Plan for National Economic and Social Development
and Vision 2035 of the People’s Republic of China (the “PRC”) (H 3 A [ A 5 5] B 48 75 Fl 44 o 3 2 2
+ OB FL AR B A 20354F 52 5 H AEAH 2E) promulgated and came into effect by the National People’s
Congress of the PRC (the “NPC”) on March 12, 2021, China will carry out projects to rebuild industrial
foundation and promptly resolve bottlenecks and weaknesses in basic spare parts and components, basic
software, basic materials, basic processes, and fundamental industrial technology. Leveraging the leading
enterprises in relevant sectors, China will step up efforts to make major breakthroughs in important
products and core technologies in key fields, and work quickly to make groundbreaking progress in
engineering and industrialization. The government will support small and medium-sized enterprises to
enhance their professional advantages, and foster “little giant” enterprises with high growth potential,
advanced technology and strong market competitive edge as well as single-product specialists in the
manufacturing industry.

In accordance with the Notice of the State Council on Issuing “Made in China 2025 (%5 Bt B i
Bl <[] 5952025> 1% A1) promulgated and came into effect on May 8, 2015 by the State Council, it
will actively develop new products to meet the application demands for industrial robots and
special-purpose robots (e.g., in automotive, machinery, electronics, hazardous goods manufacturing,
defense and military, chemicals, and light industries), and service robots (e.g., in healthcare, household
services, education and entertainment). Efforts will be made to standardize and modularize robotic
technologies and expand market applications, and break through the key technical bottlenecks such as
robot bodies, reducers, servo motors, controllers, sensors, actuators, and integrated system design and
manufacturing.

According to the notice of the Ministry of Industry and Information Technology (the “MIIT”) on
Issuing Action Plan for the Development of Basic Electronic Components (2021-2023) (T.ZH1{5 BAL &6
B A BN B < LB TE T oC Ak 2L 88 RATED 1 81(2021-20234F)> A4 A1), which was issued by the MIIT on
January 15, 2021, and took effect on the same day, priority will be given to the development of
high-voltage, high-current, miniaturized, and low-power control relays; compact and highly reliable
switches/buttons; and miniaturized, integrated, high-precision, and energy-efficient micro-special motors.

According to the notice of Issuing the 14th Five-Year Plan for Robotics Industry Development (B
R ENE <0 o B N\ SE SR B> 148 %), jointly issued by the MIIT and 14 other ministries on
December 21, 2021, which took effect on the same day, it aims to optimize high-performance servo drive
control, structural design and manufacturing processes for servo motors, self-tuning technologies and so
on. It calls for the development of high-precision, high-power-density dedicated servo motors and
high-performance motor brakes for robotics. The plan also emphasizes integrated and modularized robotic
joints which incorporate institutions, drive mechanisms, perception, and control, researching servo motor
drives, dynamic compensation for high-precision harmonic drives, real-time data fusion for composite
sensors, and modular integration technologies to achieve high-speed real-time communication and torque
protection. Leading enterprises are encouraged to focus on the weak links in key components and high-end
complete machines, collaborate with supporting enterprises to advance R&D, engineering validation, and
iterative upgrades for precision gears, lubricants, encoders, and core software.

The Action Plan for Accelerating Green and Low-Carbon Innovation in Power Equipment (A E[l
BEIINHR T 7 etk G IR A BT 38 AT B 511> 948 1), issued by the MIIT and four other ministries on
August 24, 2022 and came into effect on the same day, promotes the development of high-power-density
permanent magnet motors, synchronous reluctance motors, smart motors, and ultra-efficient asynchronous
motors.
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LAWS AND REGULATIONS ON PRODUCTION SAFETY, ENVIRONMENT PROTECTION AND
FIRE SAFETY

Production Safety

According to the Production Safety Law of the PRC ('3 A RILFIE % 42 &%) promulgated by
the SCNPC on June 29, 2002, last amended on June 10, 2021 and came into effect on September 1, 2021,
an enterprise shall comply with Production Safety law of the PRC and other laws and regulations related
to production safety, strengthen production safety management, establish and improve a production safety
responsibility system and production safety rules and systems for all employees, increase efforts to
guarantee the input of funds, materials, technology, and personnel in production safety, improve
production safety conditions, strengthen standardization and informatization of production safety, and
improve the production level to ensure their production safety. The primary persons in charge of the
production and operation entities are fully responsible for the production safety of their entities. Violation
of the Production Safety Law may result in imposition of fines and penalties, suspension of operation, an
order to cease operation, or even criminal liability in severe cases.

Environmental Protection

According to the Environmental Protection Law of the PRC ('3 A [RILFNE BRI {7 1%), which
was promulgated by the SCNPC on December 26, 1989, and last amended on April 24, 2014 and effective
on January 1, 2015, it outlines the authorities and duties of environmental protection regulatory agencies.
The Ministry of Environmental Protection under the State Council is authorized to issue national standards
for environmental quality and discharge of pollutants, and to exercise unified supervision and
administration over environmental protection scheme of the PRC. Meanwhile, local government may
formulate local standards for discharge of pollutants which are more rigorous than the national standards,
in which case, the concerned enterprises must comply with both the national standards and the local
standards.

Environmental Impact Assessment

According to the Environmental Impact Assessment Law of the PRC (H 3 A [ Al [ B 455 5 28 54
fi), which was promulgated by the SCNPC on October 28, 2002, and last amended on December 29, 2018
and came into effect on the same day, the Regulation on the Administration of Environmental Protection
of Construction Projects (2 H H B IF IR E B 51]), which was promulgated by the State Council on
November 29, 1998, and last amended on July 16, 2017 and came into effect on October 1, 2017, and the
Interim Measures for Environmental Protection Acceptance Inspection Upon Completion of Construction
Projects (EEs%IA H & TIRIEAERCE fTHH%), which was promulgated by the former Ministry of
Environmental Protection on November 20, 2017 and came into effect on the same day, the PRC
implements a system to assess the environmental impact of construction projects. The construction entity
shall submit an environmental impact report or an environmental impact statement for approval prior to
the commencement of the construction project, or an environmental impact registration form as required
by the environmental protection competent administrative department of the State Council for record. In
addition, after the completion of a construction project for which an environmental impact report or an
environmental impact statement has been prepared, the construction entity shall, in accordance with the
standards and procedures prescribed by the competent administrative department of environmental
protection under the State Council, conduct acceptance inspection on the supporting environmental
protection facilities and prepare an acceptance report. For construction projects that are constructed in
phases or put into production or used in phases, the corresponding environmental protection facilities shall
be inspected and accepted in phases. The construction projects can only be put into production or use after
the completed supporting environmental protection facilities have passed the acceptance inspection.
Facilities that have not been carried out or have not passed the acceptance inspection shall not be put into
production or use.
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Pollutant Discharge

According to the Law of the PRC on Prevention and Control of Environmental Pollution Caused by
Solid Wastes (H#E A B[] [ 88 B )15 YL 3R 55 Bl 7672, which was promulgated by the SCNPC on
October 30, 1995, and last amended on April 29, 2020 and came into effect on September 1, 2020, any
entity or individual that generates, collects, stores, transports, utilizes or disposes of solid waste shall take
measures to prevent or reduce the pollution of solid waste to the environment, and shall be responsible for
the environmental pollution caused in accordance with the law. Where hazardous waste exists in solid
waste, it shall be managed in accordance with hazardous waste management.

According to the Law of the PRC on the Prevention and Control of Water Pollution (H#& A [ ILF0
B 7K y5 44 B i61%), which was promulgated by the SCNPC on May 11, 1984, and last amended on June 27,
2017 and came into effect on January 1, 2018, the enterprises, institutions and other production and
operation units directly or indirectly discharging industrial waste water and medical sewage to water
bodies, and the enterprises, institutions and other production and operation units required to obtain
pollutant discharging permit before discharging waste water and sewage must obtain the pollutant
discharging permit. Furthermore, environmental impact assessment must be carried out in accordance with
the law for newly-formed projects and reconstruction, or extension projects that directly or indirectly
discharge pollutants to water bodies and other installations on water. Water pollution prevention and
control facilities should be designed, constructed and put into use at the same time as the main
construction of the projects.

According to the Law of the PRC on the Prevention and Control of Atmospheric Pollution (%A
FOALFN B K RT5 Y4 BiifE), which was promulgated by the SCNPC on September 5, 1987, and last
amended on October 26, 2018 and took effect on the same day, enterprises, institutions and other
production and operation units shall, in accordance with the relevant national regulations and monitoring
standards, monitor their emissions of industrial waste gases or toxic and hazardous air pollutants listed in
the catalogue published according to Article 78 of the Law of the PRC on the Prevention and Control of
Atmospheric Pollution (1% N RALFE K55 4Bh615), and keep the original monitoring records.
Enterprises and institutions that emit industrial waste gas or toxic and hazardous air pollutants listed in
the above-mentioned catalogue, as well as other units that implement administration of pollution discharge
permits in accordance with the law, shall obtain a pollutant discharging permit. In addition, enterprises,
institutions and other production and operation units constructing projects that have an impact on the
atmospheric environment shall carry out environmental impact assessment and make environmental
impact assessment documents public in accordance with the law; the units that emit pollutants into the
atmosphere must comply with the discharging standard for atmospheric pollutants as well as the
requirements on control of the total discharging amount of key atmospheric pollutants.

According to the Regulations on the Administration of Pollution Discharge Permits (P35 #F o] & 2
f6&45) promulgated by the State Council on January 24, 2021 and took effect on March 1, 2021, enterprises,
institutions and other production and operation units subject to administration of pollution discharge
permits shall discharge pollutants in accordance with the Administration of Pollution Discharge Permits
(VRS FFrT & #4%49]), and shall not discharge pollutants without obtaining a pollutant discharging permit.
The administration on pollutant discharge units is divided into key management and simplified
management pursuant to the amount of pollutants generated, the amount of pollutants discharged and the
degree of impact on the environment. Environmental protection authorities impose various administrative
penalties, such as fines, an order to correct, restriction or suspension of production for rectification, and
an order to cease operation, etc., on individuals or enterprises that violate the Environmental Protection
Law of the PRC.
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According to the Administrative Measures for Pollutant Discharge Licensing (FE75 #Fn] 4 BEHFE)
promulgated by the Ministry of Ecology and Environment on April 1, 2024 and scheduled to be
implemented on July 1, 2024, enterprises, public institutions and other producers and operators under the
administration of discharge permits shall apply for and obtain a pollutant discharge license and discharge
pollutants in accordance with the provisions of the discharge permit. Any enterprise that fails to obtain a
pollutant discharge license as required shall not discharge pollutants.

According to the Catalog of Classified Administration of Pollutant Discharge License for Stationary
Pollution Sources (2019 Version) ([& 2 5 IR PET5 & v] 4081 B4 Bk (20194F 1)) issued by the Ministry
of Ecology and Environment on December 20, 2019, key management, simplified management and
registration management of pollutant discharge permits are implemented according to factors such as the
amount of pollutants generated, the amount of emissions, the degree of impact on the environment, etc.,
and only pollutant discharge entities that implement registration management do not need to apply for a
pollutant discharge permit.

Fire Safety

According to the Fire Protection Law of the PRC (1% A R LA B %), promulgated by SCNPC
on April 29, 1998, last amended on April 29, 2021 and took effect on the same day, the Emergency
Management Authority of the State Council and its local counterparts at or above county level shall
monitor and administer the fire prevention affairs. The Fire and Rescue Department of People’s
Government are responsible for implementation. The fire prevention design and construction work of a
construction project must conform to the national fire prevention technical standards. For construction
projects which are required to have fire prevention design in accordance with the national fire prevention
technical standards for project construction, the examination and acceptance system on fire prevention
design for construction projects shall be applied. Where, upon the completion of construction projects,
application for acceptance on fire prevention is required by the competent department of housing and
urban-rural development under the State Council, the construction entities shall apply to the competent
department of housing and urban-rural development for acceptance checks for fire prevention. With
respect to construction projects other than those mentioned above, construction entities shall, after an
acceptance check, file their results to the competent department of housing and urban-rural development
for record purposes, and such department shall conduct random inspections thereof. Construction projects
that are subject to fire prevention acceptance check in accordance with the laws are prohibited from being
put into use if they do not go through or fail the fire prevention acceptance check. Other construction
projects that fail the random inspections according to laws shall be suspended from using.

According to the Interim Provisions on the Administration of Fire Protection Design Review and
Final Inspection of Construction Projects (s LFEIHBIsaIEABICE B 1THIE), issued by the
Ministry of Housing and Urban-Rural Development on April 1, 2020, last amended on August 21, 2023
and came into effect on October 30, 2023, special construction projects shall conduct fire protection design
review and fire protection final inspection, construction projects other than such special construction
projects shall file fire protection design and acceptance of the project with competent authority.
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LAWS AND REGULATIONS ON PRODUCT QUALITY

According to the Civil Code of the People’s Republic of China (" # A\ RILFNE] (&%), which was
promulgated by the NPC on May 28, 2020 and became effective on January 1, 2021, in the event of
product defects which have caused damage to others, the manufacturer shall bear tortious liability. And
where a product is found to be defective after it is put into circulation, the manufacturer and the seller shall
promptly adopt remedial measures such as stopping sale, issuing a warning, and recalling the product etc.;
where the damage is aggravated as a result of failure to adopt remedial measures promptly or ineffective
remedial measures, the manufacturer and the seller shall also bear tortious liability for the aggravated
damage.

According to the Product Quality Law of the PRC (*#& A\ [& A1 7 5 'Z & 1%) promulgated by the
SCNPC on February 22, 1993, latest amended on December 29, 2018, and effective on the same day, the
market regulatory authorities of the State Council are responsible for the supervision and administration
of the quality of products of the whole country. Producers and sellers shall be prohibited to produce or sell
industrial products that do not come to the requirements and demands for physical health and safety of
body and property. Producers shall be responsible for the quality of the products they produce, and the
products shall not pose unreasonable danger to personal or property safety. The products shall have
functional performance and the adopted product standards shall be indicated on the products or their
packaging. If a defect in the product causes damage to the person or property of others, the victim may
claim compensation from the producer of the product or from the seller of the product. Producers or sellers
who produce or sell substandard products will be ordered to cease production and sales, the illegally
produced or sold products will be confiscated, and a fine will be imposed. If there is any illegal income,
such illegal income will also be confiscated. If the circumstances are serious, the business license shall
be revoked. If a crime is constituted, criminal responsibility shall be investigated in accordance with law.

According to the Administrative Regulations for Compulsory Product Certification (4 il 14 /i 58 7%
EIHIE), which was promulgated by the former General Administration of Quality Supervision,
Inspection and Quarantine of the PRC (which merged into the State Administration of Market Regulation
(the “SAMR”)) on July 3, 2009, amended on September 29, 2022 and became effective on November 1,
2022, products specified by the state shall not be delivered, sold, imported or used in other business
activities until they have been certified (the “Compulsory Product Certification”) and labeled with China
Compulsory Certification (B 5 #l587) mark. For products subject to Compulsory Product
Certification, the state implements unified product catalogs (the “3C Catalog”), unified compulsory
requirements, standards and compliance assessment procedures in technical specification, unified
certification marks and unified charging standards.

LAWS AND REGULATIONS ON IMPORT AND EXPORT OF GOODS

According to the Foreign Trade Law of the PRC ("3 A\ [RALFNE HHME 5 15) promulgated by the
Standing Committee of the NPC on May 12, 1994, and latest amended on December 30, 2022 and came
into effect on the same day, and the Regulations on the PRC on the Administration of the Import and
Export of Goods (13 A\ RILHE &Y D& B ]) issued by the State Council of the PRC on
December 10, 2001, last amended on March 10, 2024 and became effective on May 1, 2024, the State
Council of the PRC shall allow free importation and exportation of goods, and maintain fair, free and
orderly import and export trade in goods except for the goods which is explicitly prohibited or restricted
by laws or administrative regulations.

According to the Customs Law of the PRC (1% A\ RILANE 1} %) promulgated by the SCNPC on
January 22, 1987, and last amended on April 29, 2021 and came into effect on the same day, the Customs
is a governmental organization responsible for supervision and control over all arrivals in and departures
from the Customs territory, who is authorized to supervise the transportation vehicles, goods, luggage,
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postal articles and other articles entering and leaving the country, collects customs duties and other taxes
and fees, prevents and combats smuggling, compiles customs statistics and handles other customs
operations. To undergo customs declaration formalities, the consignee or consignor of imported or
exported goods and the customs declaration enterprise shall file with the Customs in accordance with the
law. The consignee or the consignor of imported or exported goods may complete the declaration
formalities either by themselves or engaging an agent.

According to the Law of the PRC on Import and Export Commodity Inspection ( H#E A [ A0 B 2
TP AR promulgated by the SCNPC on February 21, 1989, and last amended on April 29, 2021
and came into effect on the same day, and the Regulations for the Implementation of the Law of the PRC
on Import and Export Commodity Inspection (H13 A [ R0 EE 1) 117 A5 2 Bt (56 49]) 1ast amended
by the State Council on March 29, 2022 and came into effect on May 1, 2022 the General Administration
of Customs of PRC (“the General Administration of Customs”) is responsible for inspection of imported
and exported commodities nationwide, and its subordinate entry-exit inspection and quarantine authorities
shall conduct inspection on the imported and exported commodities listed in the catalogue and other
imported and exported commodities that shall be subject to the inspection by the entry-exit inspection and
quarantine authorities as prescribed by laws and administrative regulations. For the imported and exported
commodities other than those that are subject to inspection as mentioned above, the entry-exit inspection
and quarantine authorities may conduct random inspection in accordance with state regulations. No import
commodity subject to statutory inspection that has not been inspected could be sold or used. No export
commodity subject to statutory inspection that has not been inspected or fails to pass the inspection could
be exported.

According to the Provisions on the Administration of Recordation of Customs Declaration Entities
of the PRC (H e A\ RGN 8 65 [ ik A B0 A 48 87 B 72 ) promulgated by the General Administration of
Customs on November 19, 2021 and came into effect on January 1, 2022, customs declaration entities refer
to consignees or consignors of imports and exports and customs declaration enterprises which have filed
record with the Customs pursuant to these Provisions. Consignees or consignors of imports and exports
and customs declaration enterprises applying for filing shall obtain market entity qualification and in the
case of consignees or consignors of imports and exports applying for filing, they shall also complete filing
formalities for foreign trade business operators. According to the Notice on Matters Concerning the
Recordation of the Consignees and Consignors of Imported and Exported Goods (BiA#EH 0 BVt &
M A B S B A ) issued by the Department of Enterprise Management and Audit-Based Control of
the General Administration of Customs on January 3, 2023 and came into effect on the same day, a
consignee or consignor of imported or exported goods who applies for filing shall be qualified as a market
entity and is not required to be filed as a foreign trade business operator.

LAWS AND REGULATIONS ON LABOR, SOCIAL INSURANCE AND HOUSING PROVIDENT
FUND

Labor Law and Labor Contracts Law

According to the Labor Law of the PRC ("'#£ A\ [RILANE 5 #)7%) promulgated by the SCNPC on
July 5, 1994, and last amended on December 29, 2018 and came into effect on the same day, the Labor
Contract Law of the PRC (1% A [ ALFNE 458 5 [7] 1) promulgated by the SCNPC on June 29, 2007 and
last amended on December 28, 2012 and came into effect on July 1, 2013, and the Implementing
Regulations of the Labor Contracts Law of the PRC ("% A\ LA 258 & R IL B M 51) promulgated
by the State Council on September 18, 2008 and came into effect on the same day, labor contracts must
be executed in writing if labor relationships are to be established between employers and employees.
Employers are prohibited from forcing employees to work above certain time limits and employers must
pay employees for overtime work in accordance with national regulations. In addition, employee wages
must not be lower than local standards on minimum wages and must be paid to employees in a timely
manner.
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Social Insurance and Housing Provident Fund

According to the Social Insurance Law of the PRC ({3 A\ R0 B+ € fR [ 1%) promulgated by the
SCNPC on October 28, 2010, and last amended on December 29, 2018 and came into effect on the same
day, the Regulation on the Administration of Housing Provident Fund ({75 /A& 4 & #6%{4]) promulgated
by the State Council on April 3, 1994, and last amended on March 24, 2019 and came into effect on the
same day, and other relevant laws and regulations, employers in China are required to provide employees
with welfare schemes covering basic pension insurance, basic medical insurance, unemployment
insurance, maternity insurance, work-related injury insurance and housing provident fund.

In addition, any employer that fails to make contributions to above-mentioned social insurance and
housing provident fund as required may be ordered to pay the required contributions within a prescribed
time limit. If the employer still fails to make the relevant contributions within the prescribed time, a fine
may be imposed, and for the overdue contribution, the people’s court may enforce collection.

LAWS AND REGULATIONS ON INTELLECTUAL PROPERTY
Patent

According to the Patent Law of the PRC (3 A [RILAN B HA%) promulgated by the SCNPC on
March 12, 1984, and last amended on October 17, 2020 and came into effect on June 1, 2021, and the
Implementation Regulations for the Patent Law of the PRC ("% A R AN A BG40 A1)
promulgated by the State Council on June 15, 2001, and last amended by the State Council on December
11, 2023 and came into effect on January 20, 2024, patents are divided into 3 categories, i.e. invention
patents, utility model patents and design patents. The validity period of patents for inventions is 20 years,
while the validity period of patents for utility models is 10 years, and the validity period of patents for
designs is 15 years, all starting from the date of application.

Trademark

According to the Trademark Law of the PRC ("% A RILHNE B %) promulgated by the SCNPC
on August 23, 1982, and last amended on April 23, 2019 and came into effect on November 1, 2019, and
the Implementation Rules of the Trademark Law of the PRC (H3#E A R A8 P AL 2 B e 1 1))
promulgated by the State Council on August 3, 2002, and last amended by the State Council on April 29,
2014 and came into effect on May 1, 2014, the trademarks registered with the Trademark Office of China
National Intellectual Property Administration are registered trademarks, including commodity trademarks,
service trademarks, collective marks and certificate marks. The registration of a trademark shall be valid
for ten years from the date of approval. If there is a continued need for the use of the trademark, a renewal
shall be made in accordance with requirements within 12 months before the expiry of the trademark
registration. Each renewal of registration of a trademark shall be valid for ten years from the date after
the expiry of the previous trademark registration.

Copyright

According to the Copyright Law of the PRC (1% A\ RILFNE £ /EHEE) promulgated by the SCNPC
on September 7, 1990, last amended on November 11, 2020 and came into effect on June 1, 2021, works
of Chinese citizens, legal persons or unincorporated organizations, i.e. intellectual achievements in the
field of literature, art and science that are original and can be expressed in a certain form, whether
published or not, are entitled to copyright in accordance with the law. Copyright includes a series of
personal and property rights such as the right of publication, the right of authorship, the right of
modification, the right to protect the integrity of the work and the right of reproduction.
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According to the Regulations on the Protection of Computer Software (75 MK {EORFEMAH)
promulgated by the State Council on June 4, 1991, last amended on January 30, 2013 and became effective
on March 1, 2013, and the Measures for the Registration of Computer Software Copyright (Ft5 #H#{
FVEREERCHRE) promulgated by the National Copyright Administration on February 20, 2002 and came
into effect on the same day, “computer software” (the “software”) refers to computer programs and related
files. Chinese citizens, legal persons or other organizations enjoy the copyright of the software he/it has
developed, whether the software is released publicly or not. Software copyright commences from the date
on which the development of the software is completed. The protection period for software copyright of
a legal person or other organization shall be 50 years, concluding on 31 December of the 50th year after
the software’s initial release. But if the software has not been released within 50 years from the date on
which the software development is completed, it shall no longer receive protection.

Domain Names

According to the Administrative Measures on the Internet Domain Names (1484845 5 SHFL)
issued by the MIIT on August 24, 2017 and came into effect on November 1, 2017, domain names are
registered on a “first come, first-served” basis. The domain names registered or used by an organization
or individual shall not contain any contents prohibited by laws and administrative regulations. A domain
name registration applicant shall provide the domain name registration service agency with truthful,
accurate and complete identity information on the domain name holder.

LAWS AND REGULATIONS ON TAXATION
EIT

According to the EIT law, which was promulgated by the SCNPC on March 16, 2007, last amended
and became effective on December 29, 2018, and the Implementing Regulations for the Enterprise Income
Tax Law of the PRC (H#EARIFNE MBI E MR (“Regulations for the EIT law”)
promulgated by the State Council on December 6, 2007, last amended on December 6, 2024 and took
effect on January 20, 2025, enterprises are divided into resident enterprises and non-resident enterprises.
A resident enterprise refers to an enterprise that is established in the mainland China in accordance with
the law, or that is established in accordance with the law of a foreign country (region) but whose actual
administration institution is in the mainland China. A non-resident enterprise refers to an enterprise
established in accordance with the law of a foreign country (region) and whose actual administration
institution is outside the mainland China, but it has institutions or establishments in the mainland China
or, if not, it has incomes originating from the mainland China. A uniform income tax rate of 25% applies
to all resident enterprises and non-resident enterprises that have set up institutions or establishments in the
mainland China to the extent that such incomes are derived from the mainland China, or such incomes are
obtained outside the mainland China but have an actual connection with the set-up institutions or
establishments, high-tech enterprises in need of support from the State shall be subject to a reduced
enterprise income tax rate of 15%. Non-resident enterprises that have not set up institutions or
establishments in the mainland China or have set up institutions or establishments but the income obtained
by the said enterprises has no actual connection with the set-up institutions or establishments, shall pay
enterprise income tax at the rate of 10% in relation to their income sourcing from the mainland China.

Value-added Tax

According to the Interim Regulations of the PRC on Value-added Tax (71 #E A R I AN B B4 (E B 17
%41), which was promulgated by the State Council on December 13, 1993, last amended and became
effective on November 19, 2017, and the Detailed Rules for the Implementation of the Interim Regulations
of the PRC on Value-added Tax ("3 A [ B0 38 (BB B 1710 49 B i 4M HIl), which was promulgated by
the Ministry of Finance (the “MOF”) on December 18, 2008, last amended on October 28, 2011 and came
into effect on November 1, 2011, all entities and individuals engaged in sale of goods, the provision of
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processing, repair and maintenance services, sales of services, intangible assets and real estate, and the
importation of goods in mainland China are subject to valued-added tax (“VAT”). The standard VAT rates
are generally simplified to 17%, 11%, and 6%, while small-scale taxpayers are subject to a VAT rate of
3%.

According to the Notice of the MOF and the SAT on the Adjustment to VAT Rates (FFEUHR ~ BI%
Tt 5 48 J ) o S i (BB SR 8 ), promulgated by the MOF and the SAT on April 4, 2018, and
became effective as of May 1, 2018, the VAT rates of 17% and 11% applicable to the taxpayers who have
VAT taxable sales activities or imported goods are adjusted to 16% and 10%, respectively.

According to the Announcement on Relevant Policies for Deepening VAT Reform (it R/ B {EBL
MO BBUR 2 45), promulgated by the MOF, the SAT and the General Administration of Customs on
March 20, 2019 and became effective on April 1, 2019, the VAT rates of 16% and 10% applicable to the
taxpayers who have VAT taxable sales activities or imported goods are adjusted to 13% and 9%,
respectively.

DIVIDEND DISTRIBUTION

According to the Company Law of the PRC (¥ A RILAIE A F]1%), a PRC company is required
to set aside as statutory reserves at least 10% of its after-tax profit, until the cumulative amount of
statutory reserves reaches 50% of its registered capital unless the provisions of laws regarding foreign
investment otherwise provided, and shall not distribute any profits until any losses from prior fiscal years
have been offset. Profits retained from prior fiscal years may be distributed together with distributable
profits from the current fiscal year.

LAWS AND REGULATIONS ON LAND, PLANNING AND ENGINEERING CONSTRUCTION
Land

According to the Land Administration Law of the PRC ("% A RILFNE b H%) promulgated
by the SCNPC on June 25, 1986, last revised on August 26, 2019, and came into effect on January 1, 2020,
and Regulation on the Implementation of the Land Administration Law of the PRC (% A R 31 [E] + b
B E V] promulgated by the State Council on January 4, 1991, last revised on July 2, 2021, and
implemented on September 1, 2021, along with the Interim Regulations of the PRC concerning the
Assignment and Transfer of the Right to the Use of the State-Owned Land in Urban Areas (H#E A 1L
R 150 3 L B A b ol R SRR T 1716 41)), released by the State Council on May 19, 1990, revised
on November 29, 2020, and implemented on the same day, the land in China is owned by the state or
collectively. Except for land that is legally designated as state-owned or has been legally expropriated for
state ownership, all other land is collectively owned. The use rights of state-owned land can be utilized
by third parties through means such as transfer, allocation, leasing, or contribution to equity. The third
party that acquires the use rights of state-owned land can use, benefit from, and dispose of these rights
according to the law within the statutory period and the scope of planning purposes.

Planning

According to the Urban and Rural Planning Law of the PRC (93 A R ICHNEI 3 AR #7%),
published by the SCNPC on October 28, 2007, last revised and implemented on April 23, 2019, for the
construction of buildings, structures, roads, pipelines and other projects in an area covered by the plan of
a city or town, the developing unit or individual shall apply for a permit for a planned construction project
to the department in charge of urban and rural planning under the people’s government of the city or
county concerned or to the township people’s government designated by the people’s government of the
province, autonomous region, or centrally-administered municipality.
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Engineering Construction

According to the Construction Law of the PRC (H'#E A\ RALFIF #5E1%) released by the SCNPC on
November 1, 1997, and recently amended and implemented on April 23, 2019, prior to commencement of
a construction project, the developer shall apply to the construction administrative authorities of a People’s
Government of county level and above at the location of the project for a construction permit pursuant to
the relevant provisions of the State, except for small projects below the limit determined by the
construction administrative authorities of the State Council. The completed construction project may be
delivered for use upon passing acceptance inspection; construction projects which have not undergone
acceptance inspection or do not pass acceptance inspection shall not be delivered for use.

LAWS AND REGULATIONS ON HOUSING LEASING

According to the Law of the PRC on Administration of Urban Real Estate (1% A RILFNE KT
HhZE ) released by the SCNPC on July 5, 1994, with the latest revision on August 26, 2019, and
implemented on January 1, 2020, the lessor and the lessee shall enter into a written lease contract for
leasing of building to stipulate the term of lease, purpose of the lease, lease price, maintenance and repair
liability etc and any other rights and obligations of both parties; the lease contract shall be registered and
filed with the real estate administration authorities.

According to the Administrative Measures for Commodity House Leasing (7 i 5 J2= Fil B8 S
issued by the Ministry of Housing and Urban-Rural Development on December 1, 2010, and implemented
on February 1, 2011, the lessor and the lessee shall complete property leasing registration and filing
formalities within 30 days from execution of the property lease contract with the development (real estate)
department of the People’s Government of the centrally-administered municipality, municipality or county
where the leased property is located. Individuals or organizations who violate the provisions shall be
ordered by the development (real estate) department of the People’s Governments of centrally-
administered municipalities, municipalities or counties to make correction within a stipulated period;
where the individual failed to make correction within the stipulated period, a fine of not more than
RMB 1,000 shall be imposed; where the organization failed to make correction within the stipulated period,
a fine ranging from RMB1,000 to RMB10,000 shall be imposed.

LAWS AND REGULATIONS ON FOREIGN INVESTMENT, OVERSEAS INVESTMENT AND
FOREIGN EXCHANGE SUPERVISION

Foreign Investment

The Company Law of the PRC ("3 A\ RILAE A 7)), promulgated by the SCNPC on December
29, 1993, last amended on December 29, 2023 and came into effect on July 1, 2024, provides that
companies established in China may take the form of limited liability company or joint stock company
with limited liability. Each company has the status of a legal person and owns the assets itself. The
shareholders of a limited liability company is liable to the company to the extent of the amount of capital
contributions they have made; while the shareholders of a joint stock limited company is liable to the
company to the extent of shares they have subscribed for.

According to the Foreign Investment Law of the PRC ("% A [ LA S # &%) (the “Foreign
Investment Law”) promulgated by the NPC on March 15, 2019, and the Implementing Rules of the Foreign
Investment Law of the PRC (H#EARILFESMHIELEEMEGA]) (the “Foreign Investment
Implementation Regulations”), promulgated by the State Council on December 26, 2019, all of which
came into effect on January 1, 2020, the State shall implement the management systems of pre-
establishment national treatment and negative list for foreign investment. Foreign investors shall not
invest in any field forbidden by the negative list for access of foreign investment; for any field restricted
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by the negative list, foreign investors shall conform to the investment conditions as required; fields not
included in the negative list shall be managed under the principle that domestic investment and foreign
investment shall be treated uniformly. Meanwhile, the competent government departments shall, according
to the requirements of national economy and social development, formulate a catalogue of industries
encouraging foreign investment, stipulating the specific industries, fields and areas in which foreign
investors are encouraged and guided to invest.

The Special Management Measures for the Entry of Foreign Investment (¥}p % & AR Al 45 HLE
it (2 T 775 BE)(20244F-MX)) (“the Negative List 2024”), jointly issued by the NDRC and the Ministry of
Commerce (“MOFCOM”) on September 6, 2024 and came into effect on November 1, 2024. According
to the Negative List 2024, the Foreign Investment Law and the Foreign Investment Implementation
Regulations, foreign investors are prohibited from investing in sectors categorized as “prohibited” under
the Negative List 2024. For sectors classified as “restricted,” foreign investments must comply with
specific conditions stipulated in the Negative List 2024. Sectors not listed in the Negative List 2024 are
generally treated as “permitted” for foreign investment.

During the Track Record Period and up to the Latest Practicable Date, none of our business fell under
the Negative List 2024.

Overseas Investment

According to the Administrative Measures for Outbound Investment (fﬁﬁl\ﬁg%@%%)
promulgated by MOFCOM on September 6, 2014 and implemented on October 6, 2014, MOFCOM and
provincial competent commerce authorities shall carry out administration either by record-filing or
approval, depending on different circumstances of outbound investment by enterprises Outbound
investment by enterprises that involves sensitive countries and regions or sensitive industries shall be
subject to administration by approval. Outbound investment by enterprises that falls in any other
circumstances shall be subject to administration by record-filing.

According to the Administrative Measures for Outbound Investment of Enterprises ({35 /M &%
R promulgated by the NDRC on December 26, 2017 and implemented on March 1, 2018, a domestic
enterprise, or the investor, making an outbound investment shall obtain approval or conduct record-filing
for outbound investment projects, or the projects, report relevant information, and cooperate with the
supervision and inspection. Sensitive projects carried out by Investors directly or through overseas
enterprises controlled by them shall be subject to approval, specifically, including projects involving
sensitive countries and regions and sensitive industries; non-sensitive projects directly carried out by
investors, namely, non-sensitive projects involving investors’ direct contribution of assets or rights and
interests or provision of financing or guarantee shall be subject to record-filing.

Foreign Exchange Regulation

Pursuant to the Administrative Regulations on Foreign Exchange of the PRC (H 3£ A R ALl [# 41 i
EHE]) promulgated by the State Council on January 29, 1996, last amended on August 5, 2008 and
effective on the same day, transactions involving goods, services, income and current transfers in the
balance of payments are regarded as current accounts, under which the foreign exchange payments shall,
pursuant to the administrative provisions of the foreign exchange control department of the State Council
on payments of foreign currencies and purchase of foreign currencies, be made using self-owned foreign
currency or foreign currency purchased from financial institutions engaging in conversion and sale of
foreign currencies by presenting the valid document; domestic entities and domestic individuals making
overseas direct investments or engaging in issuance and trading of overseas securities and derivatives shall
process registration formalities pursuant to the provisions of the foreign exchange control department of
the State Council.
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According to the Notice on Relevant Issues Concerning the Administration of Foreign Exchange for
Overseas Listing (BIZAMEE Hm BR B4 B/ EE P A BIRERYE )  issued by the State
Administration of Foreign Exchange on December 26, 2014 and effective on the same day, a domestic
company shall, within 15 business days from the date of the end of its overseas listing and issuance,
register the overseas listing with the SAFE’s local branch at the place of its incorporation. The proceeds
raised by the domestic companies through overseas listing may be remitted to the domestic account or
deposited in an overseas account, provided that the use of the proceeds shall be consistent with the content
of the prospectus and other public disclosure documents.

On February 13, 2015, the State Administration of Foreign Exchange issued the Circular of Further
Simplifying and Improving Foreign Exchange Administration Policies on Direct Investment ([ %44
@E‘!E’%ﬁ@i@—ﬁﬁaﬁfkfﬂEﬁl?@ﬁ%ﬁ%%@%ﬁﬁl%E/‘J?Eﬁ]), which came into effect on June 1, 2015 and
was partially abolished on December 30, 2019. It stipulates that banks shall directly examine and handle
foreign exchange registration under overseas direct investment, and the SAFE and its branches shall
implement indirect supervision over foreign exchange registration and examination of overseas direct
investment through banks.

REGULATIONS ON OVERSEAS SECURITIES OFFERING AND LISTING BY DOMESTIC
COMPANIES

The Securities Law of the PRC (H#e ARILABE#ES71L) (“the Securities Law”), which was
promulgated by the SCNPC on December 29, 1998, last revised on December 28, 2019 and took effect on
March 1, 2020, has comprehensively regulated the activities of the securities market in China, including
the issuance and trading of securities, the acquisition of listed companies, stock exchanges, securities
companies, and the responsibilities of securities regulatory agencies. The Securities Law further stipulates
that enterprises in China that directly or indirectly issue securities overseas or list securities overseas shall
comply with the relevant provisions of the State Council. The specific measures for subscribing and
trading shares of companies in China in foreign currency shall be separately prescribed by the State
Council. The securities regulatory authority of the State Council shall carry out supervision and
administration of the securities market pursuant to the law, safeguard the transparency, fairness and
equitableness of securities market, prevent systemic risks, protect the legitimate rights and interests of
investors, and promote healthy development of the securities market.

According to the Overseas Listing Trial Measures and five supporting guidelines (collectively, the
“Filing Rules”) issued by the CSRC on February 17, 2023 and effective on March 31, 2023, where a
domestic company issuer procures an overseas initial public offering or listing, it shall file with the CSRC
within three business days after submitting application documents for overseas securities offering and
listing.

The Filing Rules provides that no overseas offering and listing shall be made under any of the
following circumstances: (i) where such securities offering and listing is explicitly prohibited by
provisions in laws, administrative regulations and relevant state rules; (ii) where the intended securities
offering and listing may endanger national security as reviewed and determined by competent authorities
under the State Council in accordance with law; (iii) where the domestic company intending to make the
securities offering and listing, or its controlling shareholders and the actual controller, have committed
crimes such as corruption, bribery, embezzlement, misappropriation of property or undermining the order
of the socialist market economy during the latest three years; (iv) where the domestic company intending
to make the securities offering and listing is suspected of committing crimes or major violations of laws
and regulations, and is under investigation according to law, and no conclusion has yet been made thereof;
(v) where there are material ownership disputes over equity held by the domestic company’s controlling
shareholder or by other shareholders that are controlled by the controlling shareholder and/or actual
controller. Additionally, the Filing Rules stipulates that after an issuer has offering and listing securities
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in an overseas market, the issuer shall submit a report to the CSRC within 3 working days after the
occurrence and public disclosure of (i) change of control; (ii) investigations or sanctions imposed by
overseas securities regulatory agencies or other relevant competent authorities; (iii) change of listing
status or transfer of listing segment; (iv) voluntary or mandatory delisting. Overseas offering and listing
by domestic companies shall be made in strict compliance with relevant laws, administrative regulations
and rules concerning national security in spheres of foreign investment, cybersecurity, data security and
etc., and duly fulfill their obligations to protect national security.

According to the Provisions on Strengthening Confidentiality and Archives Administration of
Overseas Securities Offering and Listing by Domestic Companies (7 il 58 58 (A 4 S35 S35 1776 75 A0 E
AR B AR 2 A 28 B TAERYHELAE) jointly issued by the CSRC and other three departments on February
24, 2023 and effective on March 31, 2023, in the overseas offering and listing activities of domestic
companies, domestic companies, and securities companies and securities service institutions that provide
corresponding services shall strictly comply with the applicable laws and regulations of the PRC and
satisfy the requirements of these Provisions, enhance the legal awareness of safeguarding state secrets and
strengthening archives administration, establish and improve the confidentiality and archives work system,
and take necessary measures to fulfill the confidentiality and archives administration obligations, and shall
not divulge state secrets or work secrets of state organs, or harm the interests of the state or the public.
A domestic company that, either directly or through its overseas listed entity, provides or publicly
discloses to relevant securities companies, securities service institutions, overseas regulators, and other
entities and individuals, any documents and materials that involve state secrets or work secrets of state
organs, shall obtain approval from the competent department with the power of examination and approval
according to the law, and report to the administrative department of confidentiality at the same level for
filing.

SANCTIONS LAWS AND REGULATIONS

Hogan Lovells, our International Sanctions Legal Advisor, have provided the following summary of
the sanctions regimes imposed by their respective jurisdictions. This summary does not intend to set out
the laws and regulations relating to the U.S., the European Union, the UK, the United Nations and
Australian sanctions in their entirety.

U.S.
Treasury regulations

OFAC is the primary agency responsible for administering U.S. sanctions programmes against
targeted countries, entities, and individuals. “Primary” U.S. sanctions apply to “U.S. persons” or activities
involving a U.S. nexus (e.g., funds transfers in U.S. currency even if performed by non-U.S. persons), and
“secondary” U.S. sanctions apply extraterritorially to the activities of non-U.S. persons even when the
transaction has no U.S. nexus. Generally, U.S. persons are defined as entities organized under U.S. law
(such as companies and their U.S. subsidiaries); any U.S. entity’s domestic and foreign branches
(sanctions against Iran and Cuba also apply to U.S. companies’ foreign subsidiaries or other non-U.S.
entities owned or controlled by U.S. persons); U.S. citizens or permanent resident aliens (“green card”
holders), regardless of their location in the world; individuals physically present in the United States; and
U.S. branches or U.S. subsidiaries of non-U.S. companies.

Depending on the sanctions program and/or parties involved, U.S. law also may require a U.S.
company or a U.S. person to “block™ (freeze) any assets/property interests owned, controlled or held for
the benefit of a sanctioned country, entity, or individual when such assets/property interests are in the
United States or within the possession or control of a U.S. person. Upon such blocking, no transaction may
be undertaken or effected with respect to the asset/property interest—no payments, benefits, provision of
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services or other dealings or other type of performance (in case of contracts/agreements)—except pursuant
to an authorization or license from OFAC.

OFAC’s comprehensive sanctions programmes currently apply to Cuba, Iran, North Korea, Syria, the
Crimea region of Russia/Ukraine, and the self-proclaimed Luhansk People’s Republic (LPR) and Donetsk
People’s Republic (DPR) regions (the comprehensive OFAC sanctions programme against Sudan was
terminated on October 12, 2017). OFAC also prohibits virtually all business dealings with persons and
entities identified in the SDN List. Entities that a party on the SDN List owns (defined as a direct or
indirect ownership interest of 50% or more, individually or in the aggregate) are also blocked, regardless
of whether that entity is expressly named on the SDN List. Additionally, U.S. persons, wherever located,
are prohibited from approving, financing, facilitating, or guaranteeing any transaction by a non-U.S.
person where the transaction by that non-U.S. person would be prohibited if performed by a U.S. person
or within the United States.

United Nations

The United Nations Security Council (the “UNSC”) can take action to maintain or restore
international peace and security under Chapter VII of the United Nations Charter. Sanctions measures
encompass a broad range of enforcement options that do not involve the use of armed force. Since 1966,
the UNSC has established 30 sanctions regimes.

The UNSC sanctions have taken a number of different forms, in pursuit of a variety of goals. The
measures have ranged from comprehensive economic and trade sanctions to more targeted measures such
as arms embargoes, travel bans, and financial or commodity restrictions. The UNSC has applied sanctions
to support peaceful transitions, deter non-constitutional changes, constrain terrorism, protect human rights
and promote non-proliferation.

There are 14 ongoing sanctions regimes which focus on supporting political settlement of conflicts,
nuclear non-proliferation, and counter-terrorism. Each regime is administered by a sanctions committee
chaired by a non-permanent member of the UNSC. There are ten monitoring groups, teams and panels that
support the work of the sanctions committees.

United Nations sanctions are imposed by the UNSC, usually acting under Chapter VII of the United
Nations Charter. Decisions of the UNSC bind members of the United Nations and override other
obligations of United Nations member states.

European Union

Under European Union sanction measures, there is no “blanket” ban on doing business in or with a
jurisdiction targeted by sanctions measures. It is not generally prohibited or otherwise restricted for a
person or entity to do business (involving non-controlled or unrestricted items) with a counterparty in a
country subject to European Union sanctions where that counterparty is not a Sanctioned Person and not
engaged in prohibited activities, such as exporting, selling, transferring or making certain controlled or
restricted products available (either directly or indirectly) to, or for use in a jurisdiction subject to
sanctions measures, provided that no funds and economic resources are made available to the Sanctioned
Persons.
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United Kingdom and United Kingdom overseas territories

As of January 1, 2021, the United Kingdom is no longer an EU member state. EU law including EU
sanctions measures continued to apply to and in the United Kingdom until December 31, 2020. EU
sanctions measures had also been extended by the United Kingdom on a regime by regime basis to apply
in the United Kingdom overseas territories, including the Cayman Islands. Starting from January 1, 2021,
the United Kingdom applies its own sanctions programs and has extended its autonomous sanctions
regimes to apply to and in the United Kingdom overseas territories.

Australia

The Australian restrictions and prohibitions arising from the sanctions laws apply broadly to any
person in Australia, any Australian anywhere in the world, companies incorporated overseas that are
owned or controlled by Australians or persons in Australia, and/or any person using an Australian flag
vessel or aircraft to transport goods or transact services subject to United Nations sanctions.
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OVERVIEW

Our history can be traced back to April 2001, when our Company was incorporated. Drawing on
decades of accumulated technical and industry know-how, we are the No. 1 provider of integrated micro
transmission and drive system products in China and No. 4 provider globally as measured by revenue in
2024, according to the F&S Report, with a respective market share of 3.9% and 1.4% in the fragmented
market. We are dedicated to driving our development through our tri-integrated strategy, which synergizes
transmission systems, micro motor systems and electronic control systems into a unified framework.

Our Company was converted into a joint stock limited company in January 2018, and subsequently
listed on the Shenzhen Stock Exchange (stock code: 003021) in December 2020. See “—Major
Shareholding Changes of Our Company—Conversion into Joint Stock Limited Company and Listing on
the Shenzhen Stock Exchange.” As of the Latest Practicable Date, our group of Controlling Shareholders
collectively owned 62.40% of the total issued share capital of our Company, comprising (i) 53.49% of the
equity interests held by Mr. Li together with the entity controlled by him, Zhaowei Investment, and (ii)
8.91% of equity interests held by Ms. Xie, the spouse of Mr. Li, through Qingmo Partnership.

KEY DEVELOPMENT MILESTONES
The following table sets out a summary of our Group’s key development milestones:

Year Development Milestones

2001 Our Company was established in April 2001 with a focus on “precision, micro, and
ultra-thin” (“}§% ~ ) ~ ) product and technology strategy.

2005 We started sales of precision gears and motor components to reputable customers in
Japan, establishing itself as a reliable partner for high-precision micro drive products.

2008 We started providing products for automotive electronics to industry-leading customers
worldwide.

We have developed our proprietary micro gearboxes.

2011 We started providing micro transmission module for base station antenna systems to
customers in telecommunication industry.

2015 We have successfully developed the world’s smallest 3.4 mm planetary gearbox.
2016 Our Shenzhen Industry Park was put into operation.
2018 We have developed our proprietary electrical control systems.

Our Company was recognized as an Engineering Technology Research Center of
Guangdong Province (& LAEFLMIHFF L.

2019 Our Company was awarded as the Second Prize of National Science and Technology
Progress (BB 55 4%).
2020 Our Company was listed on the Shenzhen Stock Exchange (stock code: 003021) in

December 2020.
We have developed our proprietary micro motor systems.
We were awarded as National Manufacturing Champion Enterprise (B % $ #5 3 ¥ IH 6l

HAZE).
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Year Development Milestones

2022 Our Dongguan Micro Drive System Research and Manufacturing Base was put into
operation.

2023 We were awarded as National Green Factory (1348} #% 2 TJg).

2024 We officially launched Dexterous Hand.

We were awarded as National Manufacturing Champion Enterprise (B % $ #5 3 ¥ IH 6
).

We were awarded as National Center for Enterprise Technology (%4 2EH7 1l = Lr).

2025 We were awarded the 2024 Robotics Core Technology Innovation Award (20244 #%
i NAZ ORI 5%).

MAJOR SHAREHOLDING CHANGES OF OUR COMPANY
Our Early History

Our Company was established in the PRC on April 19, 2001 as a limited liability company with an
initial registered capital of RMBS500,000. At the time of establishment, our Company was owned as to 80%
and 20% by Mr. Li and Mr. Lian Yulin (Z2 & #K), respectively.

In September 2006, the registered share capital of our Company was increased from RMB500,000
to RMB2 million by way of capital contribution of RMB1.5 million by Mr. Li. Upon completion of such
increase in registered capital, our Company was owned as to 95% and 5% by Mr. Li and Mr. Lian Yulin,
respectively.

On April 18, 2008, Mr. Lian Yulin entered into an equity transfer agreement with Mr. Xie Weiqun
(#H5#F), pursuant to which Mr. Lian Yulin agreed to transfer his 5% equity interest in our Company to
Mr. Xie Weiqun at the consideration of RMB100,000. Upon completion of such equity transfer, our
Company was owned as to 95% and 5% by Mr. Li and Mr. Xie Weiqun, respectively.

Between May 2012 and September 2016, our Company underwent several rounds of increases in
registered capital. As of September 27, 2016, our Company’s registered capital was RMB40 million, and
the shareholding structure of our Company was as follows:

Approximate
Number of percentage of
Shareholder Shares held shareholding
Zhaowei Investment™ . ... ... ... ... 19,000,000 47.50%
Mr. Li. . 9,745,000 24.36%
Gongqingcheng Juzhaode Investment Management

Partnership Enterprise (Limited Partnership)

GLHE MBI EREE RSB EEEREE))

(“Juzhaode Partnership™)® . ... ... ... .. ... ... ... 5,500,000 13.75%
Qingmo Partnership® . ... ... .. ... ... .. ... ..., 5,500,000 13.75%
Mr. Xie Weiqun™ . ... ... .. 255,000 0.64%
Total. . .. ... ... . . . . 40,000,000 100.00 %

(1) Zhaowei Investment was owned as to 55% and 45% by Li and Ms. Xie, respectively.
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2) As of September 27, 2016, the general partner of Juzhaode Partnership was Mr. Shen Yagiang (L58%i), a senior
engineer of our Group, holding 1.31% partnership interests in Juzhaode Partnership. The remaining 98.69% partnership
interest of Juzhaode Partnership was held by 49 limited partners, including Ms. Xie as to 16.40%, Mr. Ye Shubing (3
% %) as to 14.55%, Mr. Li Ping (Z°F) as to 14.55%, Mr. Li Hai (Z%1ff) as to 7.27%, Ms. Zuo Mei (%) as to 3.64%

and Mr. Li as to 3.09% and other 43 employees of our Group as to 39.19% in aggregate.

3) The general partner of Qingmo Partnership was Ms. Xie. Mr. Li as a limited partner and Ms. Xie held 50% and 50%

partnership interests in Qingmo Partnership, respectively.

4) Mr. Xie Weiqun is the brother of Ms. Xie and was the senior project R&D engineer in our Group since 2005.

Conversion into Joint Stock Limited Company and Listing on the Shenzhen Stock Exchange

On January 10, 2018, our Company was converted into a joint stock company with a registered
capital of RMB80 million and was renamed as Shenzhen Zhaowei Machinery & Electronics Co., Ltd. (I
YT IR TR {0 A FR/A F]). The shareholding structure of our Company immediately after the

completion of the conversion into a joint stock company was as follows:

Approximate

Number of percentage of

Shareholder Shares held shareholding
Zhaowei Investment . . . .. ...... .. ... ... ... ... ... 38,000,000 47.50%
Mr. Li. .. 19,490,000 24.36%
Juzhaode Partnership ... ...... ... ... ... ... ... .. .. 11,000,000 13.75%
Qingmo Partnership . .. ... ... .. . 11,000,000 13.75%
Mr. Xie Weiqun . . .. ... ... 510,000 0.64%
Total. . .. ... ... . . ... 80,000,000 100.00 %

On December 4, 2020, we completed the listing of our A Shares on the Shenzhen Stock Exchange
(stock code: 003021), during which our Company issued an aggregate of 26,670,000 A Shares, accounting
for approximately 25% of our Company’s then share capital immediately following completion of our A
Shares listing. Following the completion of our A Shares listing, the shareholding structure of our

Company was as follows:

Approximate

Number of percentage of
Shareholder Shares held shareholding™
Zhaowei Investment . . . . ... .. ... ... .. ... .. ... 38,000,000 35.62%
Mr. Li. .. 19,490,000 18.27%
Juzhaode Partnership ... ......... ... .. .. .. .. .. .. 11,000,000 10.31%
Qingmo Partnership . .. ... ... ... 11,000,000 10.31%
Mr. Xie Weiqun . . . ... ..o 510,000 0.48%
Other Shareholders .. ... ... ... ... . . .. . ... . ..... 26,670,000 25.00%
Total. . .. ... ... . . . . . 106,670,000 100.00 %

(1) Certain percentage figures included in this table have been subject to rounding adjustments. The discrepancy between

total and sum of amounts listed in this table is due to rounding.
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OUR MAJOR SUBSIDIARIES

The following table sets

forth the

principal activities, the
incorporation/establishment, and the equity interest attributable to our Group in respect of each of our
major subsidiaries as of the Latest Practicable Date:

date and place of

Equity
Date of Place of interest
incorporation/ incorporation/ attributable
Name of major subsidiary establishment establishment to the Group Principal activities
Dongguan Zhaowei October 31, PRC 100% Provision of
2018 integrated micro
transmission and
drive system
products
Suzhou Drive Co., Ltd. May 6, PRC 100% Provision of
(R 6 BB A7 R 2 7] ) 2021 integrated micro
transmission and
drive system
products
Shenzhen Zhaowei Dexterous March 18, PRC 100% Research,
Hand Technology Co., Ltd. 2025 development, and
(RN T IR B 3 15 T i A B manufacture of
NET)) embodied robotics
products
ZW Drive GmbH July 6, Federal 100% Trade in plastic raw
2020 Republic of materials,
Germany mechanical and
electrical products,
moulds, metal
products, plastic
products,
gearboxes,
electrical drives and
the provision of
related services
ZW Drive. Inc April 20, California, 100% Investment holding
2024 United
States

2024 SHARE INCENTIVE SCHEME

The 2024 Share Incentive Scheme was adopted by our Shareholders at the second extraordinary
general meeting held on August 28, 2024. The purposes of the 2024 Share Incentive Plan are, among
others, to incentivize the management personnel and employees, attract and retain management talents and
key personnel and enhance cohesiveness and competitiveness of our Company. See “Statutory and General
Information—A. Further Information About Our Group—5. 2024 Share Incentive Scheme” in Appendix

IV to this prospectus.
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MAJOR ACQUISITIONS AND DISPOSALS

We had not conducted any major acquisition, disposal or merger during the Track Record Period and
up to the Latest Practicable Date.

OUR LISTING ON THE SHENZHEN STOCK EXCHANGE AND REASONS FOR THE LISTING
ON THE STOCK EXCHANGE

Since December 4, 2020, our Company has been listed on the Shenzhen Stock Exchange. During the
Track Record Period and up to the Latest Practicable Date, our Directors confirmed that we had no
instances of non-compliance with the rules of the Shenzhen Stock Exchange and other applicable PRC
securities laws and regulations in any material respects and, to the best knowledge of our Directors having
made all reasonable enquiries, there was no material matter that should be brought to the investors’
attention in relation to our compliance record on the Shenzhen Stock Exchange. As advised by our PRC
Legal Advisor, the confirmation of our Directors above with regard to our compliance record is accurate
and reasonable. Based on the independent due diligence conducted by the Joint Sponsors and our PRC
Legal Advisor’s view, nothing has come to the Joint Sponsors’ attention that would reasonably cause them
to disagree with the Directors’ confirmation with regard to the compliance records of the Company on the
Shenzhen Stock Exchange in any material respect.

We seek to be listed on the Stock Exchange to further enhance our capital strength and overall
competitiveness, boost our international brand profile and image, satisfy our international business
development needs, and continue advancing our global strategy. See “Business—Growth Strategies” and
“Future Plans and Use of Proceeds.”
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HISTORY, DEVELOPMENT AND CORPORATE STRUCTURE

PUBLIC FLOAT

Pursuant to Rule 19A.13A(2) of the Listing Rules, as the Company has A Shares in issue apart from
the H Shares for which the Listing is sought, the H Shares for which the Listing is sought that are held
by the public, at the time of the Listing, must (a) represent at least 10% of the Company’s total number
of issued Shares (excluding treasury shares): or (b) have an expected market value of not less than HK$3
billion.

The total number of the H Shares to be issued pursuant to the Global Offering represents
approximately 10% of the enlarged issued share capital of the Company (assuming that no changes are
made to the issued share capital of our Company between the Latest Practicable Date and the Listing). It
is expected that upon Listing (assuming that no changes are made to the issued share capital of our
Company between the Latest Practicable Date and the Listing), the H Shares that are held by the public
represent approximately 10% of the total issued share capital of the Company, which is higher than the
prescribed percentage of the H Shares required to be held by public of 10% under Rule 19A.13A(2) of the
Listing Rules.

FREE FLOAT

Rule 19A.13C(2) of the Listing Rules provides that, where a new applicant is a PRC issuer with other
listed shares at the time of listing, this will normally mean that the portion of H shares for which listing
is sought that are held by the public and not subject to any disposal restrictions (whether under contract,
the Listing Rules, applicable laws or otherwise), at the time of listing, must: (a) represent at least 5% of
the total number of issued shares in the class to which H shares belong at the time of listing (excluding
treasury shares), with an expected market value at the time of listing of not less than HK$50,000,000; or
(b) have an expected market value at the time of listing of not less than HK$600,000,000.

The Company will satisfy the free float requirement under Rule 19A.13C(2) of the Listing Rules.
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OVERVIEW
Who We Are

We are the No. 1 provider of integrated micro transmission and drive system products in China and
No. 4 provider globally as measured by revenue in 2024, according to the F&S Report, with a respective
market share of 3.9% and 1.4%. The global integrated micro transmission and drive systems market is
highly fragmented, according to the F&S Report. We design, manufacture and sell micro transmission and
drive systems products along with the components that support these systems, mainly to customers located
in the PRC and, to a lesser extent, overseas. Our products enable these industries to explore what is
possible in precision, efficiency and control. With respect to types of products, we provide micro
transmission and drive systems and precision components, as well as customized molds based on specific
customer requirements. Micro transmission and drive systems are highly integrated systems delivered to
customers, typically consisting of (1) the transmission system, as the functional core essential to each
product offered to our customers; and (2) the micro motor system and/or (3) electronic control system, as
the other functional modules requested by the customers for each product. These three functional systems
are combined into one consolidated system to transform and transmit the power supplied by the power
source to the actuator, thereby performing critical functions including power transmission, control, speed
variation, and direction reversal. Precision components are the key supporting injection-molded parts for
micro transmission and drive systems. These precision components come in extremely varied product
forms in terms of sizes, shapes, complexity and application settings and are unstandardized. For details of
the types of products offered, as well as explanations about their key applications in each business line,
see “Business—Our Principal Products.”

We are dedicated to driving our development through our tri-integrated strategy, which synergizes
transmission systems, micro motor systems and electronic control systems into a unified framework. This
framework is designed to meet the increasingly stringent demands of the intelligent era for system
integration, rapid responsiveness and spatial efficiency in micro drive applications. By deeply fusing these
three systems, we achieve drive control within a compact footprint, enabling us to address the market’s
growing requirements for precision, miniaturization and intelligent functionality, and to continuously
advance the development of micro drive technologies. As of September 30, 2025, we possessed 405
relevant patents, ranking No. 1 in China’s integrated micro transmission and drive system industry. We
primarily provide integrated micro transmission and drive system products tailored to the specific needs
of high-growth industry verticals, ranging from intelligent automotive, consumer technology, healthcare
technology and advanced industrial manufacturing to embodied robotics, where we have built deep
technical expertise and long-standing customer partnerships. We focus on these sectors, as they are
undergoing structural transformation through intelligent, automated and miniaturized technologies.

We operate in a rapidly expanding industry. China’s integrated micro transmission and drive system
market increased from RMB20.3 billion in 2020 to RMB33.2 billion in 2024 at a CAGR of 13.0%,
according to the F&S Report. The growth is expected to accelerate further, reaching RMB72.6 billion by
2029 at a projected CAGR of 17.3% from 2025 to 2029, driven by industrial upgrades and technological
progress. Meanwhile, as a highly interdisciplinary field, integrated micro transmission and drive systems
require high precision, rigorous customer certification and significant capital investment in R&D.

We believe we are well-positioned to capture the enormous market opportunities. Since our founding
in 2001, we have remained committed to a technology path focused on precision, miniaturization and
ultra-thin. We established early mover advantage in automotive electronics, having entered the global
supply chain of the world’s largest automotive components supplier according to the F&S Report since the
commencement of business relationship in 2011. Over the past decades, we have developed crucial
techniques spanning plastic injection molding, powder metallurgy, metal powder injection molding and
precision metal machining, and successfully developed full-chain capabilities covering mold design, core
parts manufacturing and integrated drive system development. Leveraging our tri-integrated framework,
we deeply integrate transmission systems, micro motor systems and electronic control systems to deliver
drive control within compact product dimensions. We developed China’s smallest ®3.4mm micro
transmission system; we are the world’s first company to mass-produce micro transmission systems under
d6mm with high quality and efficiency; we have also achieved a technological breakthrough in our ®4mm
brushless coreless motor and now possess the capability for mass production.
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Our tri-integrated framework and deep technological and process expertise have enabled us to
establish a dual-pronged growth model. On one hand, we continuously co-develop tailored products with
leading players across diverse industry verticals to address complex application needs and capture
diversified growth opportunities. On the other hand, we leverage our accumulated industry experience and
technical capabilities to drive the standardization and scale-up of our self-branded, platform-based
products, enhancing market recognition and building multiple growth engines.

To date, we have developed three major platform-based products under our ZHAOWEI brand, i.e.,
high-performance servo motor series, drum motor and dexterous hand. Our high-performance servo motor
series feature powerful output capabilities, dynamic performance and efficiency, supporting a wide range
of application scenarios, including high-end consumer technology products. Our drum motor drive system
is a fully integrated motorized roller that combines a motor, gearbox and electronic control system into
a compact and efficient design, featuring power outputs meeting the requirements during the peak hours
of our customers, modular and maintenance-friendly design, enhanced durability with high-strength
gearbox, and standardized product range for versatile applications. Moreover, we have developed
highly-integrated micro drive modules that power our dexterous hand product, capable of precisely
replicating human grip and fine-motion control. As the first company in China to introduce a
commercialized high-degree-of-freedom dexterous hand product, we have established collaborative
partnerships across the industry value chain and commenced our global commercialization journey.
According to the F&S Report, the commercialization progress of our dexterous hand ranks among the most
advanced worldwide. The following diagram illustrates our business model.
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Our Market Opportunities across High-growth Industry Verticals

We strategically focus on providing industry-customized products for several emerging industries or
industry verticals that are undergoing intelligent transformation, including intelligent automotive,
consumer and healthcare technology, advanced industry and smart manufacturing and embodied robotics.
We believe that we are well positioned to capture the upside potential of these enormous markets.

. Intelligent automotive sector. Integrated micro transmission and drive systems are integral to
enhancing automotive safety and comfort through compact, quiet and efficient
electromechanical components. While China’s domestic NEV market is growing rapidly, there
is a global shortage of reliable suppliers of such systems. This gap presents a significant
opportunity for agile, innovation-driven Chinese suppliers of integrated micro transmission and
drive system products. According to the F&S Report, the market size of China’s intelligent
automotive sector is expected to increase from RMB995.9 billion in 2025 to RMB1,355.0
billion in 2029 at a CAGR of 8.0%.

. Consumer and healthcare technology sector. Integrated micro transmission and drive system
products enable precise motion control and interactive feedback, and are widely applied across
the consumer technology sector, such as smartphones, smart home devices and smart
wearables, significantly enhancing user interaction and immersion. According to the F&S
Report, China’s consumer technology market is expected to increase from RMB1,978.8 billion
in 2025 to RMB2,545.6 billion in 2029 at a CAGR of 6.5%. In the healthcare technology
domain, integrated micro transmission and drive system products are increasingly adopted by
virtue of their ability to meet the sector’s rigorous standards for accuracy, reliability and
miniaturization. According to the F&S Report, China’s healthcare technology market is
expected to increase from RMB1,206.8 billion in 2025 to RMB1,786.2 billion in 2029 at a
CAGR of 10.3%.

. Advanced industry and smart manufacturing sector. Integrated micro transmission and drive
system products are widely applied in the transformation of industrial manufacturing and
communications infrastructure. As global demand for industrial digitalization accelerates, we
are well-positioned to capture increasing market share. According to the F&S Report, China’s
advanced industry and smart manufacturing market is expected to increase from RMB4,249.6
billion in 2025 to RMB7,694.5 billion in 2029 at a CAGR of 16.0%.

Our Tri-integrated Strategy and Industry-customized Products

We are deeply committed to precision-driven, application-oriented innovation. By accurately
identifying and responding to evolving market demands, we provide customers with tailored products.
Most of our products are made-to-order to satisfy the peculiar requests of customers. Central to our
success is our tri-integrated strategy that synergizes (1) transmission systems, (2) micro motor systems and
(3) electronic control systems into a unified framework, i.e., we have combined these three separate
systems into a single, cohesive system mechanically and electrically. This enables us to deliver not only
core components but also intelligent, integrated products across the entire value chain.
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. Our transmission systems include a complete range of self-developed gear parts and micro
gearbox series to deliver smooth and efficient torque transmission. Our transmission systems
are designed to achieve ultra-quiet operation, compact size, lightweight form factor, and
minimal backlash.

. Our micro motor systems is the power core of micro drive products. We have developed
multiple proprietary product series, including brushed DC motors, brushless DC motors, and
brushless coreless motors. In comparison with conventional motors, our micro motor systems
offer rapid acceleration, lower operational noise, and reduced vibration, ensuring superior
responsiveness and reliability across dynamic application scenarios.

. Our electronic control systems enable us to achieve precise motion control and high-speed
operation with accuracy, such as through encoders and electronic control modules. These
systems are specifically engineered to match the characteristics of our motors and gearboxes.

Our tri-integrated approach differentiates us from conventional R&D efforts conducted in isolation.
Rather than advancing each system independently, we pursue coordinated development across all three
domains, achieving functional harmony, faster iterations and system-level optimization. As a result, our
products deliver greater value, enabling customers to overcome complex technical bottlenecks and
accelerate their shift toward intelligent, high-end transformation.

By fusing these capabilities, we have established full-chain competitive strength, ranging from
critical component development to intelligent, scenario-driven system integration. This enables us to
quickly adapt to industry-specific applications across automotive, consumer and healthcare technology,
industrial and manufacturing, and embodied robaotics.

. Automotive productsWe have been dedicated to providing intelligent products for automotive
electronics. Our long-standing partnership with the world’s largest automotive components
supplier spans over a decade, and we have established in-depth collaborations with leading
Chinese OEMs. With our technical capabilities in precise transmission design and dynamic
control, we have developed a series of products tailored for various automotive applications,
covering the intelligent cockpit sector, the chassis sector and the automotive body electronics
sector.

. Consumer and healthcare technology produ@g focusing on miniaturization, high-precision
transmission and integrated control, we empower our customers to create products that are not
only smaller and smarter, but also more human-centric. We deliver seamless motion control in
wearables, such as our IPD adjustment module; we address the core challenges of low noise,
accurate dosing and operational reliability for medical devices, such as precision actuation
systems used in surgical staplers and infusion pumps; we also bridge the gap between
mechanical performance and intelligent functionality for smart living, such as drive systems for
robotic vacuum cleaners and smart locks.

. Industrial and manufacturing product®Amid the transformation and upgrading of China’s
industrial and manufacturing sector, we have high-quality products and products tailored to
market and customer needs. Our representative offerings include platform-based, customizable
drum motor systems under our proprietary brand, which feature internally developed
high-performance gearboxes, motors and controllers. Such offerings are optimized for stability,
efficiency and scalability, and are widely deployed in automated food processing lines,
logistics conveyors and security screening systems in airports and rail stations.
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. Embodied robotics productsWe serve the embodied robotics sector with our proprietary
dexterous hand, powered by our fully integrated micro-drive modules. Engineered for high
precision, flexibility and durability, our dexterous hand features up to 20 active degrees of
freedom, each independently motor-driven, enabling complex human-like grip and fine-motion
control. Unlike traditional tendon- or cable-driven systems, our electromechanical structure
delivers faster response, higher torque precision and significantly longer product lifespan of up
to 10 years.

Our Business Scale and Financial Performance

We have cultivated a large and loyal base of blue-chip customers by virtue of our track record of
delivering superior product performance, robust quality assurance, and a complete portfolio of one-stop,
industry-customized drive products. Particularly, our customer base includes leading enterprises spanning
a wide spectrum of industries and geographies. For example, in the intelligent automotive sector, we serve
the top five OEMs and tier 1 suppliers in both China and globally. In the embodied robotics sector, our
micro drive modules and dexterous hand products have been adopted by an increasing number of global
frontrunners. We are also recognized as a core partner by leading companies in other high-growth
verticals, such as smartphones, XR devices and smart home systems.

We experienced significant growth during the Track Record Period. We generate revenue primarily
from the provision of integrated micro transmission and drive system products. Our revenue increased
from RMB1,152.5 million in 2022 to RMB1,205.9 million in 2023, and further to RMB1,524.6 million in
2024. Our revenue further increased from RMB1,057.5 million in the nine months ended September 30,
2024 to RMB1,255.2 million in the nine months ended September 30, 2025. Particularly, we have
selectively established a presence in certain overseas markets, including certain European and North
American countries, by successfully integrating into the supply chains of several global industry leaders,
which has provided us with crucial first-mover advantages and a solid foundation for global expansion.
Revenue from customers located in regions and countries outside China amounted to RMB146.3 million,
RMB157.2 million, RMB212.4 million, RMB170.6 million and RMB145.2 million for 2022, 2023, 2024
and the nine months ended September 30, 2024 and 2025, respectively, representing 12.7%, 13.0%, 13.9%,
16.1% and 11.6% of our total revenue for the same periods, respectively. Furthermore, our net profit was
RMB150.5 million, RMB179.9 million, RMB225.4 million, RMB159.2 million and RMB182.1 million in
2022, 2023, 2024, and the nine months ended September 30, 2024 and 2025, respectively. Our adjusted
net profit (non-IFRS measure) increased from RMB152.8 million in 2022 to RMB170.6 million in 2023
and further to RMB230.7 million in 2024. Our adjusted net profit (non-IFRS measure) further increased
from RMB160.5 million in the nine months ended September 30, 2024 to RMB193.3 million in the nine
months ended September 30, 2025.

COMPETITIVE STRENGTHS

We believe the following competitive strengths have contributed to our success and differentiated us
from our competitors.

Leading provider of integrated micro transmission and drive system products, empowering diverse
high-growth industrial sectors

We are the No. 1 provider of integrated micro transmission and drive system products in China and
No. 4 provider globally as measured by revenue in 2024, according to the F&S Report, with a respective
market share of 3.9% and 1.4% in the fragmented market. We are dedicated to driving our development
through our tri-integrated strategy, which synergizes transmission systems, micro motor systems and
electronic control systems into a unified framework. As of September 30, 2025, we possessed 405 relevant
patents, ranking No. 1 in China’s integrated micro transmission and drive system industry.
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Integrated micro transmission and drive components are critical and often mission-critical parts
across a range of precision-demanding verticals. Our systems are widely embedded in end products across
four high-growth major domains: intelligent automotive, consumer and healthcare technology, and
advanced industry and smart manufacturing, each of which is undergoing profound transformation through
miniaturization, automation and intelligent interaction. We serve as a foundational enabler in these sectors.

Our products have already adopted by multiple application niches. In the rapidly emerging XR
sector, we are the exclusive supplier of miniature IPD adjustment modules for a flagship MR product of
a global industry leader, securing the No. 1 market share in this segment. In the automotive sector, where
we have built a strong track record over the past decades, we rank No. 1 in several niche product
categories, such as rotating and flip screen systems for intelligent cockpits and drive systems for
automotive rear spoilers. In addition, we have provided micro drive systems to leading brands of robotic
vacuum cleaners, achieving a sizeable market share in this segment.

Our comprehensive product matrix spans a wide range of end-use scenarios, and is designed with
horizontal synergy, allowing us to serve overlapping customer bases with customized but modularized
products. This cross-scenario adaptability not only enhances operational efficiency, but also reinforces
long-term customer stickiness and creates significant opportunities for scale effects, system integration
and product co-development. Through our deep-rooted platform capabilities and first-mover position in
key verticals, we are well positioned to sustain our competitive edge and expand our influence globally.

Strong R&D capabilities underpinning sustainable innovation and market leadership

Our research and development capabilities form the cornerstone of our technological advantages and
long-term competitiveness in the global integrated micro transmission and drive system industry. We view
innovation as a strategic imperative and a core value. We have established a comprehensive and integrated
R&D framework built upon our tri-integrated framework, seamlessly linking system design, process
development and product realization, to ensure a continuous cycle of technology iteration and original
breakthroughs.

We have accumulated a wide array of proprietary core technologies in material formulation, gear
architecture, micromechanical design and motion control. These competencies enable us to effectively
expand to emerging application fields, such as intelligent vehicles, XR, smart healthcare and precision
electronics. Our R&D ability not only drives product performance and customization, but also allows us
to serve as a technological bellwether for the broader industry.

Our R&D model is firmly rooted in market and customer demands. We have institutionalized a
“market-driven, customer-centric” development mechanism that aligns project initiation and resource
allocation with real-world application needs. By doing so, we ensure that our R&D endeavors not only
anticipate future trends but also achieve rapid commercialization. Additionally, we place significant
emphasis on intellectual property development and protection. As of September 30, 2025, we owned 405
patents, ranking No. 1 in China’s integrated micro transmission and drive system industry. We also had 63
software copyrights in China and 167 pending patent applications as of the same date.

Leveraging our R&D capabilities, we have been able to continually overcome technological barriers.
For example, we developed China’s smallesB.4mm micro transmission system, which powers
applications ranging from smartphone cameras modules to insulin injection pump systems, with active
exports to multiple European and North American markets. In addition, we are the first company globally
to achieve scalable, high-quality and high-efficiency mass production of micro transmission systems under
6mm. We believe that the strength of our R&D capabilities is also well illustrated by the numerous
awards and recognition we received. For example, we were named as the 2022 National Intellectual
Property Advantageous Enterprise by China National Intellectual Property Administration; we were
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recognized as the National Center for Enterprise Technology by the National Development and Reform
Commission in 2023; and we were awarded the 2024 Robotics Core Technology Innovation Award by
Shenzhen Robotics Association.

We have devoted significant resources to our R&D initiatives. Our R&D hub is equipped with
design, simulation, testing and prototyping infrastructure. Particularly, we have established three testing
laboratories, namely, the Precision Measurement Center, the Micro Drive Integrated Testing Laboratory
and the Intelligent Control Laboratory. Together, these facilities form the foundation of our comprehensive
product validation system, enabling us to rigorously test and refine our products to meet the highest
standards of precision, reliability and performance. In addition, we have assembled a dedicated research
and development team of 518 members as of September 30, 2025, representing 21.9% of our total
employees. In 2022, 2023, 2024 and the nine months ended September 30, 2025, our research and
development costs were RMB117.3 million, RMB128.7 million, RMB155.1 million and RMB127.9
million, respectively, representing 10.2%, 10.7%, 10.2% and 10.2% of our revenue in the same periods,
respectively. We also maintain long-term collaborations with top-tier universities and research institutes,
including institutions under the 985 and 211 projects. In addition, we have engaged external experts and
advisors to jointly advance interdisciplinary research in files such as motor and transmission theory and
Al-powered intelligent control.

We have also secured early advantage in the development of dexterous hands core drive module for
humanoid robots. As the first company in China to introduce a commercialized high-degree-of-freedom
dexterous hand product, we have carried out small-batch deliveries for dozens of customers engaged in the
embodied robotics industry. In addition, we have commenced joint and customized development with
select customers. According to the F&S Report, the commercialization progress of our dexterous hand
ranks among the most advanced worldwide. Our proprietary and self-manufactured core drive module for
humanoid robots and dexterous hand products represent a strategic leap forward. We have pioneered a
globally original design featuring a fully integrated power unit within each joint. This architecture enables
our dexterous hand to achieve movement precision and flexibility that closely mimics human motion,
supporting nuanced grip trajectories and fine-motor control across diverse usage scenarios. For details, see
“—OQOur Principal Products—Embodied Robotics Products.” This technical architecture gives our
dexterous hand a distinct advantage in applications requiring high fidelity, responsiveness and reliability.

A global, blue-chip customer base with high stickiness built on co-innovation

We have cultivated a large and loyal base of blue-chip customers by virtue of our strong track record
of delivering superior product performance, robust quality assurance, and a complete portfolio of one-stop,
industry-customized drive products. Particularly, our customer base includes leading enterprises
worldwide, including nearly 20 leading enterprises listed among the Fortune Global 500 during the Track
Record Period, spanning across vehicles and components, electronics and electrical equipment, robotics,
industrial machinery, internet services and retail, computers, and network and communications equipment,
which on average accounted for over 25% of our total revenue during the Track Record Period. For
example, in the automotive sector, we serve the top five OEMs and tier 1 suppliers in both China and
globally. In the embodied robotics sector, our micro drive modules and dexterous hand products have been
adopted by an increasing number of global frontrunners. In the XR device market, we are a supplier to
global industry leaders. We are also recognized as a core partner by leading companies in other
high-growth verticals, such as smart home systems. Moreover, our broad customer base drives demand for
multiple product lines across different application scenarios. For example, customers who already
collaborate with us in intelligent automotive or consumer technology sectors have also shown strong
interest in our dexterous hand products as they expand into emerging fields. This customer overlap not
only enhances our ability to achieve cross-category synergies in sales, but also provides new products with
a stable customer base and immediate application scenarios from an early stage, accelerating market
validation and scaling.
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We take pride in the enduring nature of our customer relationships. For example, we have maintained
a longstanding partnership with the world’s largest automotive components supplier for over a decade,
with cumulative shipments of ABS-related products exceeding 100 million units. Moreover, our top five
customers in 2024, on average, had partnered with us for over eight years, demonstrating the high level
of satisfaction and recurring demand we enjoy across our customer portfolio.

Our success in maintaining long-term customer stickiness is further underpinned by our commitment
to co-innovation with our customers. We work closely with our customers to co-develop forward-looking,
application-specific products that address complex technical requirements and accelerate time to market.
We proactively study our customers’ application scenarios and pain points, identify unmet demands, and
translate those insights into offerings with rapid turnaround from design to production. Such early
engagements allow us to secure first-mover advantages and become deeply embedded in our customers’
innovation cycles. For example, in collaboration with a major automotive OEM, we co-developed a smatrt
child safety seat product, which addresses multiple technical hurdles, including variable backrest angle
adjustment, 360-degree base rotation and enhanced system reliability, and has been highly acclaimed in
the market following its launch.

By leveraging our technological and product development capabilities, rigorous quality assurance
and cohesive project management, we are able to deliver integrated drive products to customers in a fast,
flexible and scalable manner. Our ability to serve as a long-term innovation partner, rather than merely a
component supplier, differentiates us in the market and contributes to the strategic depth of our customer
relationships. By aligning our roadmap with that of our customers, we ensure sustained relevance in
fast-evolving markets. As we continue to broaden our product applications and global reach, we are well
positioned to further expand our ecosystem of loyal customers and deepen our influence across multiple
high-growth industries.

Advanced manufacturing capabilities enabling precision at scale

Our ability to deliver application-specific products is underpinned by our manufacturing
infrastructure. We are one of the very few enterprises in China to operate an end-to-end in-house
manufacturing system that spans the full value chain of integrated micro transmission and drive products,
from system design and precision mold development to gear component fabrication, integrated assembly
and performance testing, according to the F&S Report. This full-process integration allows us to maintain
tight control over every aspect of product quality, cost, lead time and innovation deployment.

Integrated micro transmission and drive systems are inherently complex, requiring ultra-high
precision, reliability, and adaptability to rapidly evolving use cases in sectors such as XR devices and
smart home technologies. The manufacturing of such systems involves a diverse set of processes and the
ability to quickly iterate, making proprietary production capacity a key barrier to entry and competitive
advantage. Our ability to fine-tune process parameters and rapidly transition from prototyping to volume
production enables us to respond swiftly to shifting customer needs and accelerate the commercialization
of new technologies, allowing us to seize critical first-mover advantages especially in emerging fields such
as XR devices and smart home systems. For example, in our robotic vacuum cleaner project, we completed
the entire product cycle from project initiation to small-batch trial production within just four months,
which was significantly shorter than the industry average, according to the F&S Report, demonstrating our
agility in scaling innovation and accelerating time-to-market.

Drawing on decades of accumulated technical know-how, we have mastered multiple gear production
processes, including plastic injection molding, powder metallurgy, metal injection molding and precision
metal machining, allowing us to deliver complex, high-precision components at scale. We are among the
very few in China capable of applying such diverse processes at commercial scale, according to the F&S
Report. Moreover, we have developed robust production technologies that form a core part of our

- 131 -



BUSINESS

competitive moat. For example, we have built an in-house design and manufacturing system for
small-module gear molds, overcoming industry challenges related to precision, durability and stability.
Our proprietary gear testing and calibration capabilities allow us to mass-produce high-accuracy MIM and
PM gears with superior strength and consistency, widely used in automotive, smart home and medical
applications. As for powder metallurgy, we have made significant breakthroughs in material science, mold
design and manufacturing process stability to enable high-strength, impact-resistant gears with tight
tolerances. In addition, our standardized gear product lines, such as our planetary gearboxes and precision
spur gearboxes, have demonstrated excellent performance in low-noise and high-load applications,
resulting in a comprehensive product series with 6mm to 38mm outer diameter. Additionally, our
independently developed coreless motors under 12mm, including high-torque brushed and brushless DC
motors, have been successfully deployed in automotive, medical and embodied robotics sectors.

Moreover, our production lines are highly digitized and automated. As of the Latest Practicable Date,
our manufacturing arsenal included over 100 fully automated injection molding lines, more than 30
automated PM production units, over 10 automated assembly lines and fully operational SMT lines. We
have deployed a full suite of digital manufacturing systems, including MES, EMAN, iMould and SRM
platforms, enabling real-time visibility, traceability and intelligent process control across manufacturing.
On the equipment front, we have made significant investments in globally renowned machinery brands,
such as ZEISS Industrial CT and Swiss GF AgieCharmilles wire-cutting and EDM machines, placing us
at the technological frontier in terms of equipment sophistication and import density. In addition, our three
dedicated laboratories, namely, the Precision Measurement Center, the Micro Drive Integrated Testing
Laboratory and the Intelligent Control Laboratory, guarantee rigorous multidimensional product
verification, ensuring our products consistently meet stringent global standards. Our proactive
commitment to quality management is affirmed by certifications such as ISO9001, 1SO14001, IATF16949,
and 1SO13485.

Visionary and seasoned management team with a values-driven culture empowering sustainable
growth

Our success is led by a visionary and seasoned management team that is relentlessly pursuing
innovative integrated micro transmission and drive products to bring greater value to diverse industry
verticals. Their foresight and sagacity, in-depth industry experience, extensive managerial and operational
experience, and long-term focus and commitment underpin our current accomplishment and future
direction.

Mr. Li, our founder and chairman, is among the trailblazers that seeks to revolutionize traditional
transmission and drive systems with precision, miniaturization and intelligence. With over 30 years of
industry experience, he possesses a profound understanding of the industry and technology trends.
Leveraging his forward-looking industry vision, innovative operational thinking and excellent
management skills, Mr. Li has led us to establish our market leadership and continuously drive our
development roadmap. Ms. Xie, our co-founder and vice chairwoman, has also been a core part of our
journey from inception. Her deep operational insight and strategic execution capabilities have contributed
significantly to our organizational resilience and growth.

In addition, we have established a cohesive and diversified senior management team, members of
which possess strong academic background and profound understanding of China’s highly sophisticated
and rapidly evolving integrated micro transmission and drive system industry. Our general manager, Mr.
Ye Shubing, and deputy general manager, Mr. Li Ping, each bring over 20 years of industry experience,
combining robust industry knowledge with proven leadership in managing complex projects and
cross-functional teams. Their pragmatic yet innovative approach to business execution has enabled us to
scale efficiently while staying agile in a rapidly evolving landscape. Our chief electrical control expert,
Dr. Yidong Chen, is a leading figure in motor control technologies. He spearheaded the development of
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our next-generation dexterous hand product. His deep technical expertise continues to shape our R&D
efforts. We are also supported by other seasoned executives, including Ms. Zuo Mei, our chief financial
officer, and Mr. Niu Dongfeng, our board secretary, who collectively uphold rigorous financial discipline,
compliance oversight and investor communication standards, reinforcing the trust of our stakeholders.

Our management philosophy is complemented by a distinctive corporate culture that emphasizes
integrity, innovation, collaboration and social responsibility. Internally, we emphasize on promoting our
corporate values, mission and vision throughout the organization, fostering a shared value-driven
corporate culture across our workforce. We also place strong emphasis on giving back to society. Since
our founding, we have actively fulfilled our corporate social responsibilities through various philanthropic
and charitable initiatives. We have woven the timeless values of natural harmony, reverence for wisdom
and filial commitment into the fabric of our corporate culture. These values not only guide our internal
governance and interpersonal relationships but also shape our commitment to employee well-being,
community development and long-term sustainability.

GROWTH STRATEGIES
We intend to pursue the following key strategies to grow our business sustainably.
Accelerate the commercialization of our dexterous hand and core drive modules for humanoid robots

We are committed to accelerating the commercialization of our dexterous hand and core drive
modules for humanoid robots.

With respect to our dexterous hand, we will deepen our investment across multiple technical
dimensions, including the hardware front, the algorithmic capabilities, the sensing technologies and the
cerebellum-like functionality. We believe that these endeavors will allow dexterous hand products to
optimize repetitive tasks in industrial settings, such as assembly line pick-and-place, while retaining
flexibility for dynamic environments, such as home service robotics. In addition, to enable broad
adaptability, we plan to customize parameters, such as torque thresholds, motion trajectories and response
speeds, to meet diverse commercial requirements, from precision surgical robots requiring micron-level
control to logistics robots needing rapid payload adjustments. To that end, we expect that approximately
8.4% of the net proceeds, or HK$159.6 million will be allocated to the development of dexterous hand
products. For details, see the allocation to further develop self-branded, platform-based products in
“Future Plans and Use of Proceeds—Use of Proceeds.”

While we have commenced global commercialization and carried out small-batch deliveries, we plan
to secure orders and increase shipment volumes. At the same time, we will actively pursue additional
potential customers and aim to enter the supply chains of leading industry players. Furthermore, we plan
to strengthen our collaboration with leading companies, including those focused on embodied robotics and
industrial-scale foundation models, through joint development and customization to enable greater
synergy across the value chain. We also intend to deepen our cooperation with universities by establishing
joint laboratories to promote industry-academia research collaboration. Meanwhile, we aim to further
enrich our product portfolio and expand the application scenarios for our dexterous hand and core drive
modules for humanoid robots. To that end, we expect that approximately 3.4% of the net proceeds, or
HK$65.5 million will be allocated to the commercialization efforts of dexterous hand products (which are
included in the net proceeds of approximately 10.0%, or approximately HK$189.2 million that will be
allocated to expand our global service and sales network and strengthen global marketing efforts). For
details, see the allocation to expand global service and sales network and strengthen global marketing
efforts in “Future Plans and Use of Proceeds—Use of Proceeds.”
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Moreover, we aspire to evolve from a product provider into a platform and ecosystem architect over
the long term. We aim to further develop a dual-engine model that tightly integrates hardware and
algorithms to power our human-machine interaction products and services, thereby enhancing the overall
profitability of our products and offerings. For example, we plan to develop gesture recognition modules
based on camera capture systems, with future extensions into multi-scene gesture modulation, and robotic
VR control systems. Furthermore, we expect to establish an open algorithm platform accessible to external
developers, offering scenario-based customization, algorithmic plug-ins, system-level integration tools
and high-speed communication protocols. We believe this platform will not only strengthen our product
performance but also foster a collaborative innovation ecosystem that expands the commercial reach of our
dexterous hand products and other human-machine interface technologies. We intend to fund the
implementation of these long-term strategies with other internal and external funding sources in the long
run.

Further expand market share through proprietary brand development and deeper customer
penetration

We are committed to further expanding our market share through our dual-pronged strategy. We plan
to deepen existing customer relationships, while accelerating the commercialization of core products
under our proprietary brand, particularly in emerging high-growth verticals.

Capitalizing our tri-integrated strategy and comprehensive product portfolio, we are advancing the
development and deployment of key proprietary brand products, particularly our dexterous hand products,
high-performance servo motor series and drum motors. These signature offerings are designed to meet the
requirements of high-growth application scenarios, including humanoid robotics, smart healthcare and
consumer electronics. With deep know-how in micro motor and drive system design, we are well
positioned to bring to market higher degree-of-freedom products. To that end, we expect that
approximately 6.6% of the net proceeds, or HK$124.3 million will be allocated to the development of
self-branded products other than dexterous hands. For details, see the allocation to further develop
self-branded, platform-based products in “Future Plans and Use of Proceeds—Use of Proceeds.”

Meanwhile, we intend to further strengthen these strategic partnerships. By closely aligning with our
customers’ evolving needs and delivering highly customized, application-specific products, we aim to
deepen integration across their product ecosystems and enhance customer lifetime value. In our core
intelligent automotive segment, we will continue to diversify our product offerings and leverage our micro
drive and transmission expertise to solidify our capabilities in electrification, autonomous features and
automotive-grade precision modules. We will also deepen our penetration into other emerging verticals
and application scenarios to capture a greater market share, such as smart healthcare, consumer electronics
and living, through our customer-centric development. We expect that approximately 15.0% of the net
proceeds, or HK$283.9 million, will be allocated to further strengthen our R&D initiatives under our
tri-integrated framework, with a focus on the continued development and optimization of our integrated
micro transmission and drive system products. For details, see the allocation to further strengthen our
R&D initiatives under our tri-integrated framework in “Future Plans and Use of Proceeds—Use of
Proceeds.”

Invest in Al-powered digital innovation to reinforce our technological edge

We are actively advancing the integration of Al and digital intelligence across our operations to
solidify and enhance our competitive advantage in integrated micro transmission and drive technologies.
By integrating Al technology across our R&D, production and entire operational workflows, we aim to
enhance efficiency, precision and scalability.
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We have established and will continue to expand our Al innovation division, recruiting talent from
renowned institutions and leading tech firms. Moreover, our pilot project in Al-powered digital innovation
has already demonstrated promising results, where an Al inspection system completes quality checks in
minutes, which previously required a full day of manual labor, with comparable accuracy. We plan to scale
this Al capability to streamline end-to-end workflows, from project management and design
standardization to pricing, contract review, production scheduling, procurement planning and sales
forecasting. For example, we plan to deploy Al algorithms to automate contract reviews, optimize pricing
strategies and forecast sales volume. We will also establish a centralized Al knowledge base to codify our
accumulative industry knowhow and engineering insights. In addition, we intend to automate a substantial
portion of product design and component optimization tasks through Al technology, accelerating new
product development. We believe such full-chain Al integration will support our transition toward more
flexible, modular and responsive business models, ensuring we remain agile in a fast-changing market
landscape.

Furthermore, we plan to develop domain-specific Al models tailored to the integrated relatively
micro transmission and drive system industry and our targeted industry verticals and application scenarios.
We will invest in in-house infrastructure and explore strategic collaborations with mature Al product
providers. By embedding Al into the core of our operations, we aim to enhance productivity and build a
robust and scalable digital foundation for our long-term growth.

In furtherance of the above strategies, we expect that approximately 5.0% of the net proceeds, or
HK$94.5 million, to advance the integration of Al and digital intelligence across our operations to solidify
and enhance our competitive advantage. For details, see the allocation to advance the integration of Al and
digital intelligence in “Future Plans and Use of Proceeds—Use of Proceeds.”

Expand production capacity to capture global growth opportunities

As demand for micro drive systems continues to accelerate, particularly in high-growth sectors such
as intelligent automotive electronics, smart home devices and medical equipment, we plan to expand our
production capacity to support our long-term growth. The ongoing electrification and digitalization of
downstream industries have significantly increased order volumes, while new applications continue to
emerge, further reinforcing the urgency for scalable, efficient and regionally optimized manufacturing.
During the Track Record Period, our existing manufacturing facilities generally maintained a high
utilization rate of around 80%, reflecting the strong and growing market demand for our product offerings.
To ensure that we remain responsive to customer needs and market dynamics, we are undertaking a
multi-pronged expansion strategy.

Domestically, we have newly established our Zhaowei Drive Industrial Park, which comprises R&D
hubs, new manufacturing facilities, and logistics hub and technical support center, with a gross floor area
of approximately 106,296 square meters in Suzhou High-Tech district. We commenced its construction in
2022, and the main construction successfully passed its final inspection and acceptance at the end of 2024.
We commenced operations at part of the Zhaowei Drive Industrial Park in mid 2025. We plan to equip the
Suzhou production base with intelligent manufacturing technologies, such as advanced manufacturing
automation technologies and machinery. By locating the plant in China’s Yangtze River Delta, we expect
to reduce lead times for domestic customers while benefiting from regional supplier clusters.
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In addition to our domestic expansion, we plan to establish overseas production bases in Southeast
Asia, Europe or other strategically advantageous locations. This initiative is aimed at improving our
responsiveness to international customers and optimizing global supply chain efficiency. By localizing
manufacturing closer to overseas demand centers, we also expect to benefit from reduced logistics costs,
shortened delivery cycles and enhanced service capabilities. We expect that approximately 30.0%, or
approximately HK$567.7 million will be allocated to expand our global production capacity worldwide
and enhance production efficiency. Specifically, among this, we plan to establish overseas production
bases in Thailand or other strategically advantageous locations to better serve our international customers
and optimizing global supply chain efficiency. For details, see “Future Plans and Use of Proceeds—Use
of Proceeds.”

Continue to expand our global footprint

We are committed to further expanding our global footprint and accelerating the internationalization
of our business. We aim to bring our micro drive technologies and products to a broader global audience,
while positioning ourselves as a world-class partner in the era of intelligent digitalization.

We have selectively established a presence in certain overseas markets, including certain European
and North American countries, which has provided us with crucial first-mover advantages and a solid
foundation for global expansion. We have also established overseas subsidiaries in the United States and
Germany, through which we primarily intend to carry out business expansion activities in the local
markets, enhance our relationship management with major local customers, and provide local after-sales
services. We are still at the business initiation stage with respect to these subsidiaries. During the Track
Record Period, our revenue from our subsidiary in Germany accounted for less than 0.1% of our total
revenue for each year/period during the Track Record Period, and we did not generate revenue from our
subsidiary in the U.S. We intend to strategically expand into more overseas markets that demonstrate
strong demand for our product offerings and offer a favorable local environment. We plan to deepen our
collaborations with international partners and broaden our global sales and service networks to reach more
customers in key markets. We will prioritize channel diversification and local responsiveness, ensuring we
are well-positioned to serve diverse regional needs with agility and precision. By building an international
presence with global insight and local execution, we are laying the foundation for long-term, diversified
growth and sustainable value creation worldwide.

In particular, we plan to capitalize on the global expansion of our downstream customers, especially
leading NEV manufacturers, as they extend their reach to international markets. We will follow their
footprints to enhance our penetration in high-growth regions, such as Southeast Asia and other emerging
markets. These regions not only offer robust demand potential but also present cost and trade advantages
that align with our global production and sales strategies. Meanwhile, our engagements with top-tier XR
device manufacturers validate our capacity to meet stringent international standards for precision and
miniaturization. We expect to scale production of XR drive modules to support our customers’ product
launches, with a focus on securing an increasing share in the global XR component market.

In furtherance of the above strategies, we expect that approximately 10.0%, or approximately

HK$189.2 million will be allocated to expand our global service and sales network and strengthen global
marketing efforts.
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Pursue global strategic alliances, investments and acquisitions and attract global talent

We intend to selectively pursue strategic alliance, investment and acquisition opportunities to
strengthen our global competitiveness in the integrated micro transmission and drive system industry,
particularly with respect to high-growth industry verticals such as humanoid robotics. We will evaluate
and execute alliance, investment and acquisition opportunities that complement and scale up our business,
optimize our profitability, help us penetrate high-growing sectors, and add new capabilities to our
company. As of the Latest Practicable Date, we had not identified any potential investment or acquisition
targets. We expect that approximately 15.0%, or approximately HK$283.8 million will be allocated to
selectively pursue strategic alliances, investments and acquisitions globally. For details, see “Future Plans
and Use of Proceeds—Use of Proceeds.”

Specifically, we will systematically evaluate high-value targets across the value chain, from
upstream components such as coreless motors, electronic skin and precision sensors, to midstream robotic
system integration and downstream vertical application scenarios, including industrial manufacturing,
commercial services, extreme-environment robotics and domestic service robots. We will focus on
identifying established industry players with proven technologies, as well as emerging startups with
cutting-edge innovation and robust R&D capabilities. In addition, we will continue to explore cooperation
with overseas customers and distribution channel partners, expanding our presence through collaborative
go-to-market strategies and local alliances.

Furthermore, we will continue to invest in our talent strategy. We aim to build partnerships with
top-tier R&D teams and attract global talent from well-known institutions and industry peers with relevant
technical backgrounds and international perspectives through various incentive structures. These efforts
will accelerate the formation of a core team capable of executing our hardware and software development
strategy.

OUR PRINCIPAL PRODUCTS

We specialize in the research, development and production of precision drive systems, providing
customers with intelligent drive products design, as well as customized services for component
manufacturing and assembly. Under our tri-integrated strategy, we leverage the synergistic integration of
our transmission, micro motor and electronic control systems to create a comprehensive competitive edge
across the entire value chain, from core components to intelligent integrated products.

. Transmission systemsWe offer a complete range of self-developed gear parts and micro
gearbox series, which form a core part of our tri-integrated framework. Leveraging our
injection molding and powder metallurgy capabilities, we manufacture core components,
including plastic injection gears, powder-metallurgy gears, metal powder injection molded
gears and machined metal gears, achieving high gear precision standards. Moreover, our
proprietary planetary gearboxes are widely applied in fields requiring high precision and
miniaturization, such as medical devices, embodied robotics and advanced manufacturing.
Notably, we have successfully developed the world’s smallest 3.4mm planetary gearbox and
has built out a full series of high-performance planetary gearboxes, including the zero-backlash
gearbox.
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. Micro motor systemsOur micro motor systems serve as the power core of our various micro

drive products, offering high efficiency, compact size and outstanding torque characteristics.
We have developed multiple proprietary product series, including brushed DC motors,
brushless DC motors, and brushless coreless motors. These motors are engineered with
high-performance neodymium-iron-boron (NdFeB) magnets, ensuring excellent power density,
low cogging torque, strong overload capacity and enhanced thermal performance. Particularly,
our brushless coreless motor series achieves a maximum efficiency of 90%, delivering long
life, exceptional control performance, and smooth, low-noise operation.

. Electronic control systemsWe have further independently developed high-precision micro
electronic control systems, forming a critical third pillar of our integrated drive products. Our
electronic drive modules feature a stable, reliable and modular design, making them suitable
for a wide range of application scenarios. Featuring high performance standards, they can be
tailored to the specific needs of various drive components. Particularly, we operate Siemens
PCB surface-mount production lines and maintain rigorous quality control standards.

Transmission Systems Micro Motor Systems Electronic Control Systems

With respect to types of products, we provide micro transmission and drive systems and precision
components, as well as customized molds based on specific customer requirements. Micro transmission
and drive systems are the highly integrated systems delivered to customers, typically consisting of (1) the
transmission system, as the functional core essential to each product offered to our customers; and (2) the
micro motor system and/or (3) electronic control system, as the other functional modules requested by the
customers for each product. These three functional systems together are combined into one consolidated
system, to transform and transmit the power supplied by the power source to the actuator, thereby
performing critical roles including power transmission, control, speed variation, and direction reversal.
Precision components, made by molds from plastic and metal materials using our key techniques including
plastic injection molding, powder metallurgy, metal powder injection molding and precision metal
machining, are the key supporting parts for micro transmission and drive systems. These precision
components come in extremely varied product forms in terms of sizes, shapes, complexity and application
settings and are unstandardized. Precision components vary from wear-resistant precision parts for
automotive braking and parking systems and high-precision components for ABS braking systems, to
precision gears, worm wheels, meshes, valve bodies, and other parts for various micro transmission
systems.
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The following table sets forth a breakdown of our revenue by type of products during the Track
Record Period.

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
RMB % RMB % RMB % RMB % RMB %
(RMB in thousands, except for percentages)
(Unaudited)
Revenue
Micro transmission and
drive systems 707,850 614 753,314 625 965,733  63.3 668,859  63.2 803,827  64.0

Precision components 383,793 333 375423 311 467,480 307 323,115 30.6 394,111 314
Molds and other products 60,816 5.3 77,208 6.4 91,386 6.0 65,484 6.2 57,251 4.6

Total 1,152,459 100.0 1,205,945 100.0 1,524,599 100.0 1,057,458 100.0 1,255,189 100.0

In 2022, 2023, 2024 and the nine months ended September 30, 2024 and 2025, (1) the gross profit
of our micro transmission and drive systems was RMB179.4 million, RMB193.3 million, RMB276.6
million, RMB188.5 million and RMB228.3 million, respectively, representing a gross profit margin of
25.3%, 25.7%, 28.6%, 28.2% and 28.4% for the same periods, respectively; (2) the gross profit of our
precision components was RMB144.9 million, RMB140.9 million, RMB190.2 million, RMB130.7 million
and RMB170.2 million, respectively, representing a gross profit margin of 37.8%, 37.6%, 40.7%, 40.4%
and 43.2% for the same periods, respectively; and (3) the gross profit of our molds and other products was
RMB10.8 million, RMB14.8 million, RMB8.8 million, RMB9.2 million and RMB11.4 million,
respectively, representing a gross profit margin of 17.8%, 19.2%, 9.6%, 14.0% and 20.0% for the same
periods, respectively.

The following sets forth a summary of the general sales arrangement of each type of products:

. Micro transmission and drive systems and precision componeniée sell the majority of
these products directly to customers by delivering to the location designated by such
customers, following which we recognize revenue upon acceptance. We also sell our products
to certain customers under vendor-managed inventory (“VMI”) arrangements, where we
deliver our inventories to the warehouse designated by such customers and recognize revenue
and cost of sales at a later stage based on customers’ confirmation of their usage. For details,
see “—Sales and Marketing—Sales Arrangements.” We may offer precision components
together with micro transmission and drive systems or separately based on customer orders. For
our micro transmission and drive systems and precision components, we primarily adopt a
cost-plus pricing strategy, while we also take into consideration of market factors and customer
relationship during the negotiations. As these products are deployed in customers’ business
scenarios, our micro transmission and drive systems and precision components may be ordered
together or separately by our customers, generally based on their specific requests and business
needs.

. Molds and other products Mold development is usually based on separate framework
agreements, corresponding purchase orders and contracts with customers, which specify mold
development and design fees. Revenue from the sales of molds is recognized at point in time
when the molds are accepted and confirmed by the customer or when the bulk orders to
manufacture the specified products are made by the customer. For the molds sold to our
customers, as the provision of molds is not our principal business but ancillary to our major
offerings mentioned above, we consider more comprehensive factors in determining our pricing
through negotiations with customers, including non-cost factors such as customer relationship,
the amount of other micro transmission and drive systems and precision components purchased
by the relevant customer, and technical requirements.
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By combining our deep expertise in mechanical transmission with advanced micro-motor
engineering and precision electronic control, we were set to unlock greater potential and moved from
supplying individual components to delivering integrated, industry-customized and high-performance
drive products. To date, we have developed products featuring precision, miniaturization and ultra-thin
design for several major industry verticals, including automotive, consumer and healthcare technology,
industrial and manufacturing, and embodied robotics products. The following table sets forth a breakdown
of our revenue by business line during the Track Record Period.

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
RMB % RMB % RMB % RMB % RMB %
(RMB in thousands, except for percentages)
(Unaudited)
Revenue
Automotive products 492,576  42.7 679,143  56.3 895,109  58.7 607,983  57.5 789,249  62.9

Consumer and healthcare

technology products 471,849 409 389,804  32.3 487,711  32.0 349,768 33.1 352,026  28.0
Industrial and

manufacturing products 180,155  15.6 126,298  10.5 126,326 8.3 89,072 8.4 96,593 7.7
Embodied robotics

products 2,534 0.2 3,131 0.3 6,014 0.4 4,076 0.4 15,530 1.2
Others? 5,345 0.5 7,569 0.6 9,439 0.6 6,559 0.6 1,791 0.2
Total 1,152,459 100.0 1,205,945 100.0 1,524,599 100.0 1,057,458 100.0 1,255,189 100.0

(1)  Others primarily include products sold to enterprise customers operating in other technology sectors.

The following table sets forth a breakdown of our revenue by location of customers for the periods
indicated.

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
RMB % RMB % RMB % RMB % RMB %
(RMB in thousands, except for percentages)
(Unaudited)

Revenue
China 1,006,143 873 1,048,786 87.0 1,312,193  86.1 886,830  83.9 1,110,004 88.4
Other countries 146,316  12.7 157,159  13.0 212,406  13.9 170,628  16.1 145,185 116
Total 1,152,459  100.0 1,205,945 100.0 1,524,599 100.0 1,057,458 100.0 1,255,189 100.0

Automotive Products

We have been dedicated to providing products for automotive electronics for over a decade. We have
developed a comprehensive range of micro-drive products tailored for various automotive applications,
covering the intelligent cockpit sector, the chassis sector and the automotive body electronics sector. The
following chart illustrates our representative products under the automotive products along with their
various application scenarios.
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Intelligent Cockpit Sector

Central Control Screen
Actuators

Sunshade Actuator

Rear Ceiling-Mounted
Screen Actuator

We have developed tilting and rotation actuators for the central control
screen. Our central control screen tilting actuator utilizes a combination of
a DC motor, parallel transmission and worm gear transmission to achieve
speed reduction and torque amplification. This mechanism drives the main
shaft, which holds the screen, enabling the vehicle’s central control screen
to rotate 15° to the left or right, allowing it to face either the driver or the
front passenger. Our central control screen rotation actuator uses a
combination of a brushless DC motor, a single-stage worm gear and
parallel transmission to drive the screen’s 0-90° rotation between
landscape and portrait orientations. A built-in buffer structure at the
end-stop positions ensures smoother and more stable screen movement.

Our sunshade actuator features a planetary transmission design that
integrates the motor with the rotating shaft. This allows for a high
reduction ratio and high torque within a compact structure, enabling the
visor to open and close around the motor’s central axis. The design
seamlessly combines practicality with entertainment functionality.

Our rear ceiling-mounted screen actuator enables screen rotation through
the motion of the product housing, offering multiple preset angles for
optimal viewing adjustment. In addition, its integrated position-lock
feature ensures stable screen positioning even on rough roads.
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Automotive Armrest Screen Our automotive armrest screen drive actuator utilizes a precision motor

Drive Actuator

Automotive Refrigerator
Actuator

Automotive Air Vent
Actuator

and gearbox to deliver optimal torque and rotation speed for smooth
display deployment. The compact, lightweight product enables multi-
angle positioning with silent operation while maintaining excellent
vibration resistance.

Our automotive refrigerator actuator adopts a worm and helical gear
design, integrating a motor module with the output shaft to achieve
smooth, linear reciprocating motion for opening and closing the
refrigerator. The actuator is equipped with a self-locking function,
ensuring that the refrigerator remains securely closed even when the
vehicle is on an incline, such as a ramp or slope, thereby enhancing safety
and operational stability during transit.

Our automotive air vent actuators are characterized by high efficiency,

high precision and outstanding reliability. The core components are

engineered to respond rapidly to driver commands, enabling precise
control of air vent adjustments. They offer long service life, compact size,

light weight and low noise operation. In addition, our actuators feature a

strong static anti-drive force, allowing the air vent blades to maintain their

position within a certain range even when powered off, and support

multiple rotational speed modes. The actuator connectors can also be
customized to meet the specific integration requirements of different

customers.
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